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The gold yS 
market 

Kenneth Gooding, Page 8 


Protests grow over Albanian pyramid schemes 

8y Kevin Done and Kerin jr -t i 

Hope m urana Mobs bum government buildings after thousands lose life savings 






Europe ‘falling 
behind Asia and 
US in use of IT’ 

. ^Europe’s future prosperity is threatened 
because it has an “un enthusiastic approach" to 
urformation technology and is failing behind the 
US and Asia, according to executives at several 
US companies. This is putting the competitive- 
ness of European companies and the strength of 
its -economies at risk, they claim, page 18 

- Franco to press for Nato reform: France 
is planning to step up talks with the US on 
reforming Nato, which a new Franco-German 
defence document hails as the key to European 
defence. Page 2 

Likud and Labour bi show of unity: 

Israel's governing Likud and opposition Labour 
parties unveiled plans for a permanent settle- 
ment with the Palestinians in a rare show of 
unity before ‘‘final status” talks start. Page 4 

Esprit Telecom to flout: Telecommunica- 
tions carrier Esprit Telecom is set to announce 
a public offering in New York and London. Ana- 
lysts estimate it having an enterprise value of 
about $200nu and Investment bankers expect it 
to raise about $100m. Page 19 

Peruvian guerrillas free hostage: Marxist 
rebels who have been holding more than to hos- 
tages in the Japanese ambassador’s residence in 
Lima, Peru, for 40 days freed police general Jose 
Rivas Rodrigues: because of illness. Page 3 

Albright's call on foreign policy: US 

secretary of state Madeleine Albright says she 
wants a bipartisan US foreign policy built on 
good relations with the Republican Congress. 
*1116 US administration has often conducted for- 
eign policy by circumventing Congress. Page 3 

China sots up third ©fl conqiany; China 
has established a third national oil company - 
the China National Star Petroleum Corp - in a 
bid to enliven a disappointing sector. Page 4 

Calsse d'Epargne, one of France's largest 
financial institutions, is poised to launch a 
range of non-life insurance products for sale 
through its branch network - which could 
accelerate competition in the market. Page 18 

UN warns on world's resources: The 

world is using up natural resources faster than 
they can be renewed and lacks a sense of 
urgency to prevent an “environmental pied- 
pice”. according to a report. Page 4 

HK welcomes reporter's release: Hong 
Kong politicians welcomed China’s unexpected 
release of Xi Yang, a reporter jailed over claims 
he acquired state secrets for an article on gold 
reserves. The move is seen as a bid to counter 
civil liberties fears after the territory returns to 
China. Page 4 

Sweden to probe gold claims: Sweden is 
to investigate claims it may have bought seven 
tonnes of gold from Nazi Germany, despite sus- 
picions that much of it may have been stolen. 
Editorial Comment, Page 17 

Egypt Inquiry on “black market* trading: 

Egypt's stock market regulator is to investigate 
alleged black market share dealing by traders 
trying to beat price ceilings. Page 18 


Because of a printing error, a number of stories 
were mining from page 7 of some European 
copies of last Monday's Financial Times. We 
apologise for the inconvenience caused. 


By Kevin Done and Kerin 

Hop® in Tirana 

Angry crowds set fire to 
government bu il dings across 
southern Albania yesterday as 
protests mounted over the col- 
lapse of pyramid finance 
schemes that have cost many 
people their life savings. 

Thousands of demonstrators 
took to the streets of Tirana, 
the capital, hurling stones at 
police and shouting “The gov- 
ernment are thieves. We want 
our money back." 

The leading opposition 
Socialist party called for the 
resignation of the right-wing 
government of President Sail 
Berisha and for new ejections. 


Riot police used water can- 
non to disperse protesters in 
Skanderbeg Square, scene of 
the downfall of the country's 
former Stalinist regime at the 
beginning of the 1990s, as 
armed police and soldiers 
guarded parliament and gov- 
ernment buildings. 

Mr Aleksander Meksi. prime 
minister, called for calm in a 
television address and prom- 
ised the government would 
start distributing next week 
some of the $230m of funds fro- 
zen 10 days ago in deposit 
accounts held at state banks 


by Xbaferri and Populli, two of 
the failed pyramid schemes. 

In some cities police stood 
aside as protesters blocked 
roads, severing transport links 
between the north and south 
of the country and with neigh- 
bouring Greece and Yugo- 
slavia. 

In Rrogozhine. which was 
paralysed by a mile of make- 
shift blockades, one police offi- 
cer said orders bad been 
received from the interior min- 
istry not to break up demon- 
strations by force. 

Many police have suffered 


with the rest of the population 
in losing their savings, and 
there are doubts over their 
readiness to enforce order. “If 
they tell me to go and beat 
people, 1 will take off my uni- 
form and gx> home,” said one. 

The government appeared to 
have lost control of some large 
cities such as Lushnje in cen- 
tral Albania, home of the 
founders of two of the failed 
pyramid schemes. On Satur- 
day Mr Tritan Shehu, deputy 
prime minister, was forced to 
take refuge from protesters In 
the changing rooms of the 


focal football stadium. Yester- 
day protesters set fire to the 
police station and local govern- 
ment offices in the port of 
Vlora, hare of the foiled Gjal- 
lica pyramid scheme. In Patos 
they attacked the headquar- 
ters of Albpetrol, the state- 
owned oil company. 

The collapse of the pyramid 
schemes is a serious setback to 
the economic progress made 
by Europe’s poorest country. 

ft is understood that most of 
the failed schemes' frozen 
deposits are held in the form of 
Albanian government treasury 


bills at the state-owned 
National Commercial Bank, 
which is already burdened by 
a heavy portfolio of non- 
performing debt. 

A big run-down of NCB's liq- 
uid assets in making payments 
to the pyramid schemes’ vic- 
tims will further curtail its 
lending activities and is likely 
to bring a further surge in 
inflation. The year -on-year rate 
reached almost 18 per cent in 
December compared with 6 per 
cent a year earlier. 

Albanians enraged. Page 2 


Germany may only narrowly qualify for economic and monetary union 

Bonn increases 
deficit forecast 
to 2.9 per cent 



By Peter Norman in Bonn 

The German government has 
revised upwards its forecast of 
this year’s public sector 
deficit, suggesting that the 
country will qualify only 
narrowly for European 
economic and monetary union. 

This year’s government 
deficit is expected to be about 
2.9 per cent of gross domestic 
product, according to the 
annual economic report which 
is to . be ^ approved by the 
cabinet tomorrow. 

This would represent a 
marked decline compared with 
last year’s deficit of 3.9 per 
cent of GDP. But it is only just 
within the 3 per cent limit 
specified in the Maastricht 
treaty and higher than the 2A 
per cent of GDP forecast by 
the finance ministry when 
finalising the federal budget 
for this year. 

The gloomier outlook for 
public finances reflects an 
upward revision of the 
unemployment figure for this 
year. According to weekend 
leaks of the report, the 
government expects 


unemployment to average 4.1m 
and does not exclude the 
possibility of a higher figure. 
The budget arithmetic was 
based on expectations of 3.95m 
jobless. 

Bonn expects economic 
growth to pick up during 1997 
and average 2.5 per cent 
compared with L 4 per cent in 

1996. However, at this rate, 
economic growth will be too 
slow to have a significant 
impact on an unemployment 
rate that is expected to 
average about 11 per cent in 

1997, against ID. 3 per cent last 
year: ■ 

In view of this, Mr Gfinter 
Rexrodt, the economics 
m in ister, plans to push ahead 
with reforms to deregulate the 
German economy and make it 
more capable of adjusting to 
the challenges of globalisation. 
Draft legislation to make it 
easier for entrepreneurs to 
raise equity capital is in 
preparation, with publication 
due in March. 

The economics ministry is 
working to liberalise 
Germany's electricity and gas 
markets. The government 


expects more progress in 1997 
than last year with Its 
privatisation programme, 
having drafted legislation to 
permit the sale to the public of 
its remaining stake in 
Lufthansa. Mr Rexrodt has 
signalled an initiative to 
encourage activity and 
employment in Germany’s 
service sector. 

The government’s economic 
report received strong 
criticism at the weekend, 
before its publication. Mr 
Ernst Schwanhold. the 
economic policy spokesman of 
the opposition Social 
Democratic party, said it 
provided no answers on how to 
strengthen economic growth 
or boost employment 

The DIW economic research 
institute in Berlin rejected the 
report's forecast that growth 
in eastern Germany would be 
2 j 5 per cent in line with the 
national average. DIW said 
growth in the region would be 
only 1 per cent 

German tax avoidance. Page 2 
Philip Stephens, Page 16 
Lex, Page 28 



A knight to remember: Theo Waigel, Germany’s irrepressibly cheerful finance minister, made 
fight of ids budget battles as he accepted the medal ’against deadly seriousness’ at the Aachen 
carnival in fall medieval regalia yesterday neum r 


Bfll aims BBC and TCI 
to free launch US 

market Wer cab,e channels 


European Monetary System: The gaps 
between most of the currencies in the EMS grid 
narrowed last week. The Danish krone slipped 
three places, and the peseta and the lira 
swapped ranks. The latter two both ceased to 
threaten their unofficial 2^6 per cent fluctua- 
tion bands within the European exchange rate 
mpr T hgnism- Currencies, Page 25 


EMS: Grid 


January 2 . 4 . 1997 


weakest currency tn the system. Most of the 
currencies are permitted to fluctuate within is per 
cent of agreed central rates against the other 
members of the mechanism. The exceptions are 
the D-Mark and the guilder which move v*aZ25 
percent band. 

FT.com: FT wb site provldes CS ^ B aeWBl 

comment and analysis at http://www.FT.com 


By Brace Clark in Washington 

A bill to liberalise the $200bn 
US electricity market is expec- 
ted to start a furious debate 
this week. 

Drafts of the bill to be Intro- 
duced by Senator Dale Bum- 
pers, an Arkansas Democrat, 
propose opening up the 
national grid giving ati 
consumers “the right to pur- 
chase retail electric energy 
from any person seeking to 
provide such energy" from 
January 2003. 

Would-be sellers of power 
would have “reasonable and 
non-discrimjnatory access” to , 
the distribution networks of i 
other utilities, according to 
the drafts circulating an Capi- 
tol Hill. 

The grid was partially 
opened by the liberalisation in 
1 1992 of the wholesale electric- 
! ity market That spawned a 
new breed of marketing com- 
pany which procures power 
wherever it is cheapest and 
sells it to other utilities - 
though not to retail end-users. 

But the users’ lobby - domi- 
nated by large industries - is 
still frustrated by the huge 

Continued on Page 18 


By Raymond Snoddy 
in London 

The BBC is planning to launch 
its own branded channels tn 
the US in co-operation with Mr 
John Malone's Telecommuni- 
cations Inc, the largest US 
cable operator. 

It is considering involve- 
ment in further channels, 
which would not necessarily 
cany its name, tn ventures 
with both TCI and Discovery, 
the company which produces 
factual cable and satellite 

channpls and in which TCI has 
a 49 per cent stake. 

Two BBC branded channels 
are probable, one devoted to 
general and entertainment pro- 
gramming and the other to fac- 
tual programmes- They are 
likely to be launched next year 
as digital cable television 
starts in the US and they will 
be different from the existing 
BBC international channels, 
BBC Prime and BBC World, 

Mr Malone, chief executive 
of TCI, said Discovery was 
aggressive in its launch of Ani- 
mal Planet - a channel 
devoted to programmes on ani- 
mals - because it could depend 
on a future Dow of BBC nature 
programmes. 

The fthnnnei has about 30m 


CONTENTS 


&ne«wionaf Nww. 

UK New 

Quids to tfwWNk. 

Tfts Week 

WetfW 

Lex — ■■■— 
Week Ahead 


Loafer Page 

Learn 

Observer — — ■ 

MMUflament 

Businwa Educrafen . 

MedtFutm 

Buamn Travel — 
ana — - 


MsOutie—. 
Craswwnj — 


Companies & finance - S0J21 

Makera TNsWc 22-24 

W&Mfas 22 


subscribers in the US and is 
likely to be shown around the 
world, like Discovery channel. 
“I know the BBC is exploring 
various formats and is also 
exploring a broader relation- 
ship in the US beyond Animal 
Planet and beyond BBC World 
[an existing news service i," 
said Mr Malone. 

TCI recently ran into prob- 
lems following disappointing 
third quarter results. Mr 
Malone called a temporary halt 
to a big capital Investment pro- 
gramme for a period of reas- 
sessment and cost-cutting. 

He insisted that the planned 
venture with the BBC would 
not be affected. “The relation- 
ship [with the BBC] looks 
great and we are very enthusi- 
astic about it both domesti- 
cally in the US - where we can 
support in a number of ways 
their distribution - as well as 
overseas." He believes there 
will be digital capacity 
throughout the US cable indus- 
try by mid-1998. 

TCI is expected to offer soon 
a package of existing analogue 
cable and 200 channels of digi- 
tal as an incremental of- 
fering at a cost of $1.2bn 
(£.71bn). 

Malone Interview, Page 13 
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NEWS: EUROPE 


Albanians enraged at collapse of pyramid schemes 


T he first sign of trouble 
was the concrete sew- 
age pipes blocking 
Albania's main north-south 
road. A crowd of young men 
arguing with police hauled 
aside the wreck of a car to 
let through one truck. But it 
was going nowhere. 

Every SO yards protesters 
barred the way through the 
squalid town of Rrogozhine, 
a strategic crossroads in cen- 
tral Albania. A pall of black 
smoke billowed from the 
burning tyres set alight in 
the makeshift barricades of 
old cars, uprooted trees, pav- 
ing stones and rusting truck 
axles. 

Albanians, plunged back 
into poverty by the collapse 
of a string of pyramid 
finance schemes since last 
month, took to the streets at 
the weekend to press Presi- 
dent Sab Berisha’s rightwing 
government for the return rtf 
their savings. 

"1 invested $30,000 I saved 
working In Germany and I 
have lost it all Why did the 
government allow these 
schemes to go on collecting 
money?" said Mr Agem 


Mucaj, an unemployed build- 
ing worker standing at a bar- 
ricade in Rrogozhine. 

The demonstrations 
became violent in several 
towns, in Berat, protesters 
stoned the town hall, police 
station and courts and set 

Funds may 
have drawn 
$lbn, report 
Kevin Done and 
Kerin Hope 

buildings on fire. In Lushnje, 
the home town of the opera- 
tors of two of the biggest 
pyramid schemes, Mr Tritan 
Shehu, deputy prime minis- 
ter and foreign minister, was 
forced to take refuge with 
his bodyguards in the chang- 
ing rooms of the football sta- 
dium after failing to pacify 
the angry crowd. 

The collapse of the pyra- 
mid schemes has hit 
Albania. Europe's poorest 
country, harder than the ear- 
lier demise of similar funds 


elsewhere in forma* commu- 
nist east Europe. 

International financial 
institutions estimate that 
the funds could have 
attracted $lbn, equivalent to 
more than 30 per cent of the 
gross domestic product. 
Some people have sold their 
homes, land or livestock to 
invest in funds that prom- 
ised to double their money 
in two or three months. 

*Tt is a huge operation and . 
completely unprecedented. 
We have not seen anything 
like it in east Europe or in 
any other countries before. It 
is a mania," said a leading 
western financial official. 
“The effects of the crash 
could be quite severe. It is 
too late to do anything now 
hut damage control" 

Informal deposit-taking 
took off several years ago in 
the absence of an effective 
banking system and in a 
period in which the economy 
has largely been financed 
through remittances from 
Albanians working abroad, 
through international aid 
and from the proceeds of 
widespread smuggling while 



POPUtAT10N;'32m, average age 25. Primariy Moslem: other \ 

woreh^j, banned «:?967) was made legal again in 19SL 
AREA: 28,743 sqjwi.: 

MQOB1N raSIORY: independent in 1912 after 450 yeas of Tiridsh 
die, ft became a monarchy In 1928 under Kn& Zog. The Stafinfet . ■ 
Enver Hoxhaled ahareh regirtw for 40 years untS he deaftii 1985. 
Bonding his state .under a potey of seUrrefence. Ramiz ABa cautiously 
opened country to outside worid and Ms Communist party won the 
first mulfrpwty abactions in March 1991. Ate dozens weft kffleef in 
food 'rials, ejections in March 1992 brought bnds&fe wfufor 
Democratic party; - ; 

ECONOMY; Growth officfctfly estimated at about ff per cent last year. 

Averagarnoitfily vrage WO. inflatidn art to 6 per cent frr 1®5, from 
237 per cent in 19^ but up to about 17 per cent last year. - 
Unemplcymert 10 percent Industries include rrenin&agricuitural 
product processing, taxfflesv oil products, and cement 


UN sanctions were being 
enforced against Serbia and 
Montenegro. 

Mr nwtaha has promised 
that savings will be 
refunded. Last week the 
Democratic party govern- 
ment passed an emergency 
law banning pyramid 
schemes and setting penal- 
ties of up to 20 years in 
prison for operators. Some 
fund managers and employ- 
ees have already been 
arrested. 

While money deposited in 


two funds has apparently 
disappeared, the government 
finally intervened last week 
and froze deposits totalling 
around 2S.5bu leks ($231m) 
of two other schemes, Xhaf- 
erri and Populli, held in the 
state-owned banks. 

Official estimates suggest 
that funds held in the state 
banks by the nine leading 
companies and foundations 
taking deposits at high inter- 
est rates have recently 
totalled 4lbn leks, though it 
is feared that a large part of 


people's savings have disap- 
peared. 

hi response to tough warn- 
ings from international 
firi qn^fal institutions, includ- 
ing the International Mone- 
tary Fund, the government 
set up last November a 
so-called transparency com- 
mission to look into the 
operations of the informal 
deposit-taking scheme s . 

Some of the fastest-grow- 
ing private sector companies 
such as VEFA Holdings and 
the Kamberi group have 


used these informal chan- 
nels to finance their activi- 
ties. Several were prominent 
supporters of the Democratic 
party in last year’s cantro 
versial general election, in 
which the government won 
an overwhelming victory 
amid anpgatinmfi from inter- 
national observers of baQot- 
rigging, intimidation and 
violence. 

While same of the founda- 
tions have already collapsed, 
the government has declared 
its support for companies 
such as VEFA that have 
made productive invest- 
ments. VEFA has begun to 
run a lavish advertising 
r-ampalgn rlaiming to run 

activities ranging from agri- 
business and food-processing 
to tourism, shipping and avi- 
ation. It has reapplied in 
recent days for a banking 
licence only months after its 
previous application was 
turned down by the central 
bank. 

International financial 
institutions have warned of 
the dangers posed by pyra- 
mid schemes to Albania’s 
fragile banking system, say- 


ing licensing and supervi- 
sion regulations should not 
he relaxed. 

There are fears, too, that 
the collapse of the pyramid 
schemes could undo much 
recent economic progress, 
trig gering higher inflation, 
weakening the currency and 
undermining prospects for 
investment and fimpin yrnwit 

In many cases Albanians 
have lost all the sayings 
built up during the past' gjx 
years as the country 
emerged from decades of star 
linisi isolation/ a blow ^ that 
threatens a repetition of the 
exodus to Italy and. Greece 
that . occurred amid the eco- 
nomic chaos of the early 
1990s. 

In six years as an illegal 
Immigrant working on farms ■ 
in Crete, Mr.Xhyhec Lamanl 
managed to save $24,000, 
which he Invested In ihiye of 
the failed pyramid srhgmoy 
1 wanted to. build a house in 
Tirana and make a proper 
life for my family, hut now 
there’s nothing' else to. do 
but go back to Greece. V 
. “This is worse than a 
disaster." ... 


Franco-German 
pact stresses 
reform of Nato 


By David Buchan In Paris 

France is planning to step 
up negotiations with the US 
on reform erf Nato, which a 
new FrancoGerman defence 
document balls as the key to 
European defence. 

Details of the Franco-Ger- 
man agreement on a “com- 
mon strategic concept" were 
disclosed at the weekend by 
Le Monde, the French daily, 
which obtained a German 
copy of the document agreed 
last month by President Jac- 
ques Chirac and Chancellor 
Helmut Kohl at their sum- 
mit in Nuremberg. The two 
leaders bad said they would 
submit the defence paper to 
their respective parliaments 
before publishing its con- 
tent. 

Mainly designed to ease 
the tensions created by 
France's abrupt announce- 
ment of defence reforms a 
year ago, the paper says the 
security interests of the two 
countries are “indivisible". It 
also says France and Ger- 
many “are ready to open a 
dialogue on the role of 
nuclear deterrence in the 
context of a European 
defence policy”. 

France, which has already 
been discussing the post-cold 
war role of nuclear deter- 
rence with the UK, Europe's 
only other atomic weapon 
state, said in 1995 that it was 
ready to open such a dia- 
logue, partly to assuage 
European criticism of its 
controversial Pacific nuclear 
tests. Germany has 
renounced any nuclear 
weapons of its own since the 
second world war. 


But the document makes 
it clear tbwt Franco-German 
security ties are a comple- 
ment - not an alternative - 
to “reforming the alliance 
and refounding the Atlantic 
partnership with the US on 
new and solid bases”. 

To ease German £ ears that 
France plans to launch its 
new, fully professional army 
into far-flung forays over- 
seas, the defence paper says: 
“AD our conventional forces, 
including rapid reaction 
forces, are primarily at the 
service of the defence of our 
allies" in Nato and the West 
European Union. 

This appears to make it 
essential that France 
reaches agreement with the 
US at July’s Nato s umm i t on 
Europeanising the Atlantic 
alliance. Paris has set as 
its price for rejoining the 
Nato integrated military 
command it quit in 1966. But 
Mr Chirac's bid to put Euro- 
peans in charge of Nato’s 
regional commands has so 
far foundered on steadfast 
US refusal to surrender con- 
trol of the US Sixth Fleet in 
the Mediterranean. 

Given the uncontroversial 
nature of the Franco-Ger- 
man defence concept, it is 
unclear why it should have 
been kept under wraps. At 
Nuremberg, President Chi- 
rac said he and Mr Kohl had 
decided to reserve the pri- 
meur, or first flavour, of it 
for their deputies. Such 
respect for parliamentary 
rights is not something that 
has worried French presi- 
dents in the past, though it 
may have weighed with Mr 
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Talk To Capexil 
To 

Source Made-ln-lndia 
Products 

A premier Export Promotion Council, sponsored 
by the Ministry of Commerce, Government of India 
and the Private Sector Trade & Industry, Capexil 
acts as a living bridge between Indian exporters 
and overseas buyers. 

Capexil can guide, provide expertise and 
demonstrate the many advantages of sourcing 
from India. 

# Competitive price • Quality products 

• Reliable supply 
CapextTs Product Profile 

Tyres &Tubes, Hoses & Beltings, Hygienic, Medical 
& Surgical Products, Rubber Moulded Goods, 
Canvas & Rubber Footwear, Paints & Allied 
Products, Glass & Glassware, Ceramics, 
Sanitaryware & Glazed Tiles, Insulators, Asbestos 
&Crockeryware, Plywood AOtfierWood Products, 
Paper & Paper Conversion Articles, Books & 
Publications, Crushed Bones & Animal Products, 
Ossein & Gelatine, Safety Matches, Explosives & 
Fireworks, Cement & Ores, Granite & Processed 
Minerals and a host of others 

Contact: 


CAPEXIL 


Chemicals & Allied Products 
Export Promotion Counci! 

■World Trade Centre’ 14/1 -B, Ezra Street 
Cafctma-700 001, India, Phone : 225-8216, K-8217/19 
Cable: CAPEXIL, Telex : 021-4368. Fax : 91-33-2255070 


Send yoiff requisition for the latest edition 
of CapexS Exporters' Directory at US$ 40 
each which Includes the cost of despatch. 


Chechens prepare a very democratic poll 

Whoever wins battered republic’s election will call for independence, writes Chrystia Freeland 


B nfMfngr Dumber 70 on 
Bohdan Khmelnitsky 
street in central 
Dzbokhar-Ghala, as the Che- 
chen capital Grozny Is now 
officially called, is one of 
hundreds of mute witnesses 
to the destruction Russia 
wrought in its 21-month war 
against the breakaway 
republic. The nine-storey 
apartment block is pocked 
with bullet holes, many of 
its windows have been shot 
out. and it has no heat or 
running water. 

Yet in a flat on the top 
floor, just beneath a gaping 
shell-hole in the roof. Mr 
Abdulkhamid Sinbarigov 
sits at a video-editing table 
crafting sophisticated 
“attack ads” to be aired in 
the run-up to today's presi- 
dential elections. 

Mr Sinbarigov is one of 
thousands of Chechens who 
are patting a 20th century 
twist on the Biblical admoni- 
tion to war r ing nations to 
turn their swords into 
ploughshares. 

Less than five months 
after winning their fight 
with the Kremlin, Chechen 
leaders have set down their 
guns and put together an 
election race which is 
astoundingly similar to the 
practice of more experienced 
and less battered democra- 
cies. 

Chechnya’s five avidly- 
watched local television 
channels are awash with 
political broadcasts, featur- 
ing everything from sophisti- 
cated negative campaigning 



Presidential candidate Aslan Maskbadov (left) greets Chechen soldiers yesterday 


to heart-warming interviews 
with the candidates’ moth- 
ers. 

The top presidential con- 
tenders have criss-crossed 
the mountainous region 
holding hundreds of well-at- 
tended rallies and fielding 
questions on everything 
from privatisation to pen- 
nons. Chechen pundits even 
think they have discovered a 
gender gap. 

In a republic where most 
homes still sport the bruises 
of the recent war, it would 
be too much to expect opin- 
ion polls to predict the result 


of today’s vote. But one out- 
come is certain: no matter 
who wins, the election will 
effectively be a nationwide 
referendum on independence 
and one which will call for a 
full and formal separation 
from Russia. 

The dark-horse candidate 
and the man who would pro- 
voke the sharpest rupture 
with Moscow is Mr Shamil 
Basayev. Beyond Chechnya’s 
borders, Mr Basayev is best 
known as the gunman who 
in 1995 seized a hospital in 
the southern Russian city of 
Budennovsk, holding its 


patients and doctors hostage 
in an effort to force Russia 
to end the war in his home- 
land. 

But in Chechnya, that raid 
has won the dashing 32-year- 
old mythic status. 

“I will vote for Shamil, he 
is a legendary hero," said 
Mrs Nakhapu Abdulazimova, 
the 42-year-old headmistress 
of a middle school, as she 
watched her favourite 
deliver a campaign pitch in 
his native mountain village 
of Vedeno. 

With an energetic, aggres- 
sive style - he is the only 


candidate who directly criti- 
cises the others - Mr Bas- 
ayev has employed his 
heroic reputation with some 
effect to give himself a real 
chance for the presidency. 
Even Mr Aslan Maskbadov, 
the chief military com- 
mander of the Chechen sepa- 
ratist forces and the gener- 
ally acknowledged 
front-runner in today’s con- 
test. admit s that Mr Basayev 
is his strongest adversary. 

Although the two men 
were comrades during the 
battle against Russia, they 
have-adopted sharply differ- 
ent campaign styles. A mod- 
est mannered 42-year-old 
who was a successful career 
officer in the Soviet army. 
Mr Maskhadov has made 
self-effacement the theme of 

his camp ai g n 

Surrounded by the carpet- 
covered walls of his sister's 
home in the village of Pero- 
maysk, Mr Maskhadov yes- 
terday earnestly explained 
that his popularity was due 
solely to good luck. 

“I think I have a better 
chance than the other candi- 
dates but I do not want to 
say I am better than they 
are," he explained. “It just so 
happened that Chechens 
today are judging their lead- 
ers by the battlefield and the 
peace talks. As military com- 
mander, I happened to be 
prominent in both places." 

Such delicacy goes over 
well with many Chechens, 
whose 19th-century fore- 
bears were described by one 
European observer as “the 


French of the Caucasus” 
because of their society^ 
egalitarian traditions and its 
lack of a ruling aristocracy. 

Mr Basayev*s supporters 
have sought to piit 'a differ- 
ent twist on Mr Maskhadov’a . 
mildness, insinuating that 
the former commander 
might cave in to Russian 
demands. But, although . Mr 
Maskhadov is one of Chech- 
nya's most sophisticated and 
diplomatic leaders, . the 
ttrsmiip can take little com- 
fort from his policies. . 

As he explicitly stated 
over the weekend, Mr Mask- 
hadov, like all the . other 
front-runners, intends .to 
push for full independence 
after the election. Far Rus- 
sia, and the rest of the 
world, that may .be the most 
important consequence of 
today's vote. . .. . , V 

In fact, for most Chechens, 
including the military lead- 
ers who have taken an oath 
to unite behind whoever is 
elected, the significance of 
today's ballot lies more in 
how the game is played than 
in who wins. 

“It doesn't really matter 
who wins, we support all 
five of the top candidate^ 
they were all our war lead- 
ers," said Mr Leche Dar- 
shaiev, a 55-year-old ebep- 
herd. “If we were as big as 
Russia, we could divide our- 
selves into five pieces and let 
each one rule. But we are 
small, so what we must do hr 
try to make our elections ’ 
very fair, as fair as any- 
where in the world.” 


Stet merger plan sets off Rome wrangling 


By Paul Betts in Mbn 

The Italian government's 
decision on Friday to shake 
up the top management of 
Stet, the state-controlled 
telecoms holding company, 
and push ahead with the 
merger of the group and its 
main operating subsidiary. 
Telecom Italia, has opened a 
new round of political wran- 
gling over Stet’s long-de- 
layed privatisa ti on . 

Mr Carlo Azeglio Ciampi. 
the treasury minister, yes- 
terday told II Sole 24 Ore, the 
financial newspaper, that 
the decisions were designed 
to give international mar- 
kets a dear signal that “we 
are serious about privatisa- 
tion”. 

But the move has also pro- 
voked a row within the cen- 
tre-left Olive Tree coalition, 
and between government 
and opposition. 

The government was 

Stung by its pai-Uanwmfcir y 

defeat this month over the 
bill to transfer Stet’s owner- 


ship from the Iri state hold- 
ing company to the Trea- 
sury. That was followed by 
criticism last week of Italy's 
telecom competition policies 
by Mr Karel Van Miert, the 
European commissioner for 
competition, who is reported 
to have asked: “Who runs 
Italy; the government or 
Stet?” 

Facing pressure from daity 
farmers over EU milk quo- 
tas. and from political oppo- 
nents over the forthcoming 
spring mini-budget and over 
constitutional reform, Mr 
Romano Prodi, the prime 
minister, decided to act 
swiftly. 

That took opponents by 
surprise. Mr Ernesto Pas- 
cale, Stefs managing direc- 
tor, and Mr Biagio Agnes, 
the chairman, only learnt of 
their imminent removal on 
Friday in a newspaper leak. 
The choice of Mr Guido 
Rossi, former head of Con- 
sob. the stock market watch- 
dog. and ex-chairman of the 
Montedison industrial group. 


as new chairman of Stet, and 
Mr Tomaso Tommassi di 
Vignano of Telecom Italia as 
new managing director, was 
clearly designed to restore 
confidence in the privatisa- 
tion. 

Mr Rossi, also a former 
independent leftwing sena- 
tor, has been an outspoken 
supporter of small share- 
holder interests, has viru- 
lently opposed the use of 
golden shares in privatisa- 
tions and has campaigned to 
improve corporate gover- 
nance in Italy. 1 

The decision to merge 
Telecom Italia into Stet. 
rather than the other way 
round was also aimed at sim- 
plifying the privatisation 
process. Mr Ciampi yester- 
day said the government’s 
adviser, Morgan Stanley, had 
recommended this course 
because Stet was already 
quoted on Wall Street “To 
have quoted another com- 
pany would have made us 
lose time and money,” he 
said. 


A Stet board meeting will 
approve the merger od 
Thursday and appoint an 
adviser to evaluate the deaL 
The government wants to 
complete the merger by the 
end of July to prepare for 
flotation at the end of Octo- 
ber or November. 

Mr Ciampi also said Stet 
had to forge international 
alliances with other part- 
ners. That is viewed as a 
necessity if the combined 
group - which will have con- 
solidated annual turnover 
over L40,000bn ($26bn) - is 
to compete in a global 
deregulated telecoms mar- 
ket 

The hard-line Recon- 
structed Communism party 
(RC), on whose support the 
governing coalition relies, 
has repeatedly opposed the 
Stet privatisation and 
insisted the government 
retain a 51 per cent stake as 
well as a golden share. How- 
ever, when Stet absorbs 
Telecom Italia the state’s 
share in the group will drop 


to 45 per cent At present the 
state owns 61 per cent of 
Stet, which in turn owns 64 
per cent of Telecom Italia's 
voting shares. 

The government is also 
considering placing a celling 
of 3 per cent or even less on 
individual shareholdings to 
avoid heavy accumulation of 
shares before completion of 
the merger. 

The valuation process win 
also be complicated because 
of a string of stakes in other 
quoted and n on-quoted tele- 
communications companies 
in the Stet portfolio, includ- 
ing Telecom Italia MobUe, 
the cellular phone company, 
Italtel, the equipment- 
maker. FinsieL the software 
subsidiary, and Sirt i, the 
engineering group. 

At current stock market 
levels, the merged company 
is estimated to have a capi- 
talisation of around 
L55,000hn. 

Market analysts estimate 
one Stet share to be worth 
between L5 and 2 Telecom 


Italia shares, but uncer- 
tainty over the deal will pre- 
vail until valuation Is cunt 
plete. 

On top of that; privatisa- 
tion stiU requires parliamen- 
tary approval for an Italian 
telecommunications regula- 
tory authority. . = - 

Political opponents are 
already sharpening their 
rhetoric for a new round of . 
filibustering. Mr Silvio Ber- . 
lusconi, the media mogul 
and leader of the rightwing 
opposition, has accused the 
government of “jobs for the 
boys" with its fop manage- - 
meat reshuffle at Stet 

Mr Fausto Bertinotti, the 
RC leader, said he was coo- . 
cerned by Mr Rossi’s clase- 
des with Medioban ca , Italy’s 
most secretive and influen- 
tial .bank, - and his stated 
opposition to golden shares. 


Germany’s tax avoiders unperturbed 


By Peter Norman in Bom 

Trades unions, pensioners, 
churches, opposition politicians anrf 
even some members of Chancellor 
Helmut Kohl's Christian Democratic 
Union have protested against the 
German government's plans to 
reduce tax rates and cut tax breaks. 

Bat there has been a notable 
silence from the tax avoidance 
industry, which was the one clear 
loser singled out by Mr Theo Wai- 
geL the finance minister, when he 
ontKned his plans to reform Ger- 
many’s and inequitable tax 

system last week. 

The sig ht on Friday of the tennis 
player Steffi Grafs father being 
given a 45-month jail sentence for 
tax evasion and the news that Mr 
Waigel intends to attack co mmon l y 


used legal loopholes in his reform 
programme might be expected to 
trigger alarm among the affluent 
self-employed and their advisers, 
who use special depredation provi- 
sions and other tax breaks to tore 
income into paper losses In their 
annual income tax declarations. 

But the doctors, dentists, archi- 
tects. lawyers and accountants, who 
according to the Zfo economic 
research institute of Munich are the 
best customers of these specialist 
advisers, are probably right to stay 
calm. Past tax reforms have done 
little to curb fat avoidance or 
change a culture where, according 
to Mr Erwin Huber, the Bavarian 
finance minister, “Germans derive 
more pleasure from saving taxes 
than from their reproductive 
instincts". 


Two proposals from last week 
should hit tax avoidance 
hard. Mr Waigel plans to end the 
degressive depreciation of invest- 
ments in rental accommodation, a 
move that should net an extra 
DM2-4bn ($1.5bn) a year. A further 
DM5bn should come from the taxa- 
tion of exceptional gains from the 
sale of investments at the full rate 
instead of at half an individual's 
average tax rate as before. 

Mr Waigei's plan to broaden the 
tax bare by curtailing DM51bn of 
tax privileges has not gone as far as 
some hoped. Mr Gnnnar UldalL, the 
CDU politician who helped start the 
latest drive for tax reform with a 
blueprint for income tax rates of S 

n™? d n. 28 _^ peT Cent » identified 
DM305.5bn of tax breaks and privi- 
leges that should be swept away. 


Moreover, Mr Waigei's reform 
commission produced no new pro- 
posals to deal with the special 
schemes to promote investment in 
the new Ldnder which have pro- 
duced a glut of unlettable offices, 
flats and shops in many eastern 
German towns. Reform must await 
a new eastern Ge rmany policy. 

There is a ready market in Ger- 
many for books with titles such as 
“1,000 totally legal tax tricks”, a 
tome of nearly 1.000 pages which Mr 
Franz Konz, a former tax official 
has published and updated each 
year for the past 20 years. 

Although they mark a big step In 
toe right direction, it is unlikely^ 
that the latest tax reform plans will 
put Mr Konz and his fellow tax 
advisers out of a job. 
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A. police ' 2 general ’• was 
y^wrtay .released firom the 
. Japanese ambassador’s rest- 
. .®w». i& &ima,' reduring the 
number of hostages held by 
guerrillas of the' Tupac 
Amaru Revolutionary Move- 
mentpiRTA) to 72. writes 

Sally Bowen in Liaa. 

All the remaining hos- 
*a*es are Pa-avian and jap- 
*w»se apart from the Boliv- 
ian ambassador to Pern. 
r . The release of the hostage', 
who had been' taken ill, 
came against a background 
of rising tension and: a hard- 
ening of positions on both 
aides. Speculation Is mount- 
ing that military action to 
end the 40-day old crisis is 
likely. 

For several days, Peruvian 
ootm tor-terrorist police have 
sporadically ' engaged in 
manoeuvres to intimidate 
the MRTA hostage-takers. 
Helicopters, troop carriers 
and elite troops have been 
in evidence . around the 
building. 

The provocative measures 
have several times prompted 
the guerrillas to fire want- 
ing shots, raising the ten- 
sion. However the MRTA’s 
self-styled “com and ante" 
Nestor Cerpa Cartolini, 

. speaking over an improvised 
radio link, warned the Peru- 
vian authorities such tactics 
were more damaging to the 
hostages than to MRTA 
“who are accustomed to 
. police harassment”. 

Prospects for communica- 
tion -between the govern- 
ment and the guerrillas, 
which had looked likely a 
week ago, has faltered. The 
MRTA, shouting “death or 
freedom”, reiterated that 
release of Jailed comrades 
was a precondition for talks. 
President Alberto Fujimori 
remains adamant there can 
be no freedom for those 
jailed for terrorism. 

Mr Fujimori has said a 
peaceful outcome is a prior- 
ity but, if any hostage was 
harmed, “the action of the 
Peruvian government in co- 
ordination with Bolivia and 
Japan could have a dif f erent 
logic.” 
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Albright eyes bipartisan fore! 


By Nancy Durme and 
Broca dark In Washington 

Mrs Madeleine Albright, tbe 
new US secretary of state, 
yesterday said she hoped to 
build on good relations with 
tbe Republican Congress to 
create- a bipartisan foreign 
policy similar to that whicii 
developed at r fbe end of the 
second world war. 

Appearing on NBC's Meet 
toe Press, Mrs Albright said 
there is “the same kind 0 f 
opportunity” now as at the 
end of the cold war for the 
two parties to work together. 
She said that although she 
had some disagreements 
with Senator Jesse Helms, 
chairman of the Senate for- 
eign relations committee, 
both “share a love of our 
country” and wanted to pro- 
tect US interests. 

For the last two years. 
President Bill Clinton's 
administration has con- 
ducted foreign policy by cir- 
cumventing the Republican 



Albright hoped to build on good relations with Congress ap 


Congress when necessary - 
as in the bailout of Mexico’s 
debts - and co-operating 
only when necessary and 


politically expedient 
Tbe administration signed 
on to Senator Helm's tough 
anti-Cuba legislation, when 


feelings ran high in the 
wake of the shooting down 
by Cuba of two small air- 
craft. 

However, Washington's 
ability to move unilaterally 
is increasingly limited. It is 
badly in arrears to the 
United Nations and has been 
constrained in operations 
around the world by budget- 
ary restrictions imposed by 
Congress. 

Mrs Albright has been con- 
firming her tough reputation 
by pledging to “tell it like it 
is” when discussing human 
rights or Hong Kong with 
China. In her first press con- 
ference after confirmation 
on Friday, she lashed oat at 
Cuba as an anachronistic 
tyranny and, less predicta- 
bly. singled out Sudan as a 
nation which supported ter- 
rorism and deserved to be 
subjected to further interna- 
tional sanctions. 

She was firm about the US 
decision to expand Nato 
eastwards, a gain drawing on 



second world war parallels 
to say that the US had 
assisted western ( Europe 
then and now must “provide 
a sense of stability” to cen- 
tral and eastern Europe “to 
make sure ethnic and border 
conflicts don’t overwhelm. ” 

This, she said, “is not anti- 
Russian.” and tiiere. is a 
mutual understanding 
between US and Russian offi- 
cials,' who axe nervous about 
the expansion, “that we have 

to WOrk things Out”. 

Yesterday she said she 
would be making her maiden 
trip abroad in a few weeks, 
visiting “major power cen- 
tres” in both Europe and 
Asia on one trip. 

She expected the presi- 
dent's summit with Russian 
president Boris Yeltsin to 
proceed, as planned, in 
March, although the two 
might meet abroad to ease 
the strain of travelling on 
the ailing Russian leader. 

President Clinton’s selec- 
tion of Republican Senator 


William Cohen as t Tence 
secretary to- a: jther 
attempt *\ \ i idges 

with thf . u Con- 

gress. 

Swt :k. he 

warm . -j . hearts 

by ta ' „ jts time 

to let '• 4 .’ | jt^ans - in 
keeping ; ' ; their stated 
wish for a'ttuiopean defence 
identity - take care of Bos- 
nian peacekeeping after 1998. 

His remarks contain the 
seeds of a serious transatlan- 
tic disagreement, observers 
said - given that the leading 
west Europeans are deeply 
reluctant to keep troops 
there without US support, 
and many experts on the 
region reckon that war could 
resume if all peacekeepers 
were removed. 

Appearing on ABC's This 
Week yesterday, Mr Cohen 
seemed to shift the empha- 
sis, saying peace would have 
to depend on an armed Bos- 
nian counterweight to 
Serbia. 


A long, slow haul for Cuba’s economy 

The US embargo, Helms-Burton and Hurricane Lili have made their mark, says Pascal Fletcher 


C uba's central h ank 
chief, Mr Francisco 
Soberdn. Hkas to say 
that he and his fellow eco- 
nomic policy-makers manage 
the state-run Cuban econ- 
omy with as much care and 
foresight as tbe directors of 
many “capitalist” compa- 
nies, and maybe even more. 

This is not an idle boast 
His point is that few private 
businessmen have to operate 
with the multiple con- 
straints on Unarming and 
investment that Cuba faces 
as it tackles both recession 
and a tightened US economic 
embargo. 

“We’re managing the econ- 
omy with tight margins, but 
very seriously and very care- 
fully. . . we're not in a situa- 
tion of plenty, but we’re not 
bankrupt either,” Mr Sob- 
erdn said. 

The communist govern- 
ment has set itself the task 
this year of reducing a heavy 
squeeze on the balance of 
payments caused by a wid- 
ening trade deficit and an 
uncomfortable reliance on 
costly, short-term credits 


that has pushed Cuba's con- 
vertible currency foreign 
debt up to at least Sllbn. 

“A decision has been 
taken to reduce the current 
account deficit,” Mr Soberdn 
said. 

This will involve seeking 
to maximise bard currency 
income from tourism and 
exports, imposing tight con- 
trols on spending and invest- 


treat official Cuban eco- 
nomic data with scepticism. 
But there is a general accep- 
tance that the Cuban econ- 
omy appears to be emerging, 
albeit slowly, from the deep 
recession triggered by the 
collapse of trade and aid ties 
with the former Soviet bloc. 

Cuban officials say that 
the 1997 growth was 
achieved in spite of tbe 


sated for by improved 
income from tourism, which 
earned gross revenues of 
SL3ba But the deficit on the 
current account was 
believed to have moved fur- 
ther into tbe red in 1996 after 
increasing in 1995 to $418m 
from $260m tbe previous 
year. 

US officials say the Helms- 
Burton law has forced sev- 


The deep recession was triggered by the collapse of 
trade and aid ties with the former Soviet bloc 


menis and waging a nation- 
wide campaign for greater 
efficiency and financial disci- 
pline. 

Tbe intention is to achieve 
more self-sustaining growth 
in 1997. The government has 
set a gross domestic product 
growth target for this year of 
between 4 and 5 per cent, 
lower than tbe 7.8 per cent 
GDP increase announced for 
1996. This followed reported 
GDP growth of 2J5 per cent 
in 1996. 

Many foreign analysts 


introduction of the US 
Helms-Burton law aimed at 
foreign Investors, the 
onslaught of Hurricane Lili 
in October and worsening 
terms of trade. 

Cuba's trade deficit wid- 
ened in 1996 to $1.7bn from 
close to $1.3bn the previous 
year. Rising prices for oil 
and foodstuffs pushed up the 
island's import Mil, while 
the prices for its main 
exports - sugar and nickel - 
declined. 

This was partly compen- 


eral foreign investors to 
withdraw from Cuba. 

Cuban authorities claim 
foreign investment deals are 
on the increase but there is 
no reliable information on 
investment flows. 

Cuban officials concede 
that the US legislation has 
made it more difficult and 
expensive to obtain foreign 
credits, although Mr Soberdn 
said that Cuba was slowly 
managing to gain access to 
more medium- and long-term 
financing. 


Government leaders 
acknowledge tbe Cuban peo- 
ple have not yet felt the full 
benefits of the trend towards 
recovery. 

Scorning official claims, of 
falling prices, a stronger 
Cuban peso and improved 
salaries and living stan- 
dards, many ordinary 
Cubans still complain bit- 
terly about the hardships of 
daily life. 

But most grudgingly admit 
that the chronic food and 
consumer shortages and 
power blackouts of the early 
1990s have eased. 

“We fully understand that 
we have to raise living stan- 
dards, but this has to be on 
the basis of reality, not fic- 
tion,” Mr Soberdn said. 

There is also a sense of 
frustration both inside .Cuba 
and abroad over the slow 
pace of economic change and 
the absence of political 
reform. 

The initial excitement and 
interest generated when 
Cuba announced in late 1994 
it was ready to open up most 
of its economy to foreign 


investment has now given 
way to a more sober, realis- 
tic assessment of business 
opportunities on the island. 

Cuba’s government has 
also set dear political limits 
to economic reform. 

T he economy minis ter, 
Mr Jos6 Luis 
Rodriguez, was 
quoted as saying this month 
that economic reform was 
aimed at “perfecting our 
socialism, not transiting 
towards capitalism”. " 

He saw foreign investment 
and private initiative as 
playing a supporting but 
always secondary role to the 
state. 

One new area of private 
enterprise, the self-employed 
sector, appears to be show- 
ing signs of retreat rather 
than advance. 

The number of registered 
self-employed workers, 
which reached around 
208.000 at the end of 1995. is 
reported to have dropped. to 
just over 167,000 following a 
government taxation offen- 
sive. 


BT, MCI 

ponder- 
demand 
by AT&T 

British Telecommunications 
and its US partner MCI wer e 
at the weekend considering 
their response to a demand 
from AT&T for farther liber- 
alisation of the UK telecoms 
market as a precondition to 
their planned merger, writes 
Alan Case. 

AT&T, the' largest US tele- 
coms operator, said in com- 
ments 'to the Federal Com- 
munications Commission 
that the merger should only 
be approved subject to safe- 
guards which would minim- 
ise the ability of BT to use 
improperly its market 
power to discriminate in 
favour of MCI and distort 
competition in the US. 

It went on to say that safe- 
guards alone would not be 
enough to stop BT abusing 
its market power: “Instead, 
effective competition must 
take bold in the UK." 

AT&T’s comments were 
submitted to the FCC, the 
chief US communications 
regulatory body, last Friday 
as part of an investigatory 
process expected to last at 
least nine months as the 
FCC considers BT .and MCTs 
application for permission 
to proceed with the merger. 

The $20bn merger would 
create, one of the world’s 
largest and geographically 
best placed telecoms opera- 
tors. BT already holds 20 
per cent of its US partner 
and is seeking to acquire the 
rest under new US laws 
which permit foreign owner- 
ship of US telecoms opera- 
tors where the home tele- 
coms market of the acquirer 
is judged to be at least as 
open as tbe US. 

AT&T Is asking for 
changes to the UK market 
that are unlikely to find 
favour with British regula- 
tors. It complains, for exam- 
ple, that customers of for- 
eign operators in the UK 
have to dial a prefix code to 
have access to their net- 
works. It argues: “The lack 
of equal across in the UK 
not only deprives UK con- 
sumers of alternatives to 
BT, it deprives US carriers 
of alternative suppliers of 
call termination in the UK.” 
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Degussa on Precious Metals 


iifiling 



Today, precious metals 
are transforming the face 
of many technologies. 


i 


For thousands of years, 
precious. metals have fasci- 
nated mankind and stimulated 
our fantasies. And for dec- 
ades, these same precious 
metals have inspired the spirit 
of discovery which drives 
Degussa’s researchers. 

With our special know- 
how in this field, we have 
been able to develop new, 
promising areas of application 
for many a precious metal. 

Today, they are no longer 
the exclusive preserve of the 


jewellery or watchmaking 
industry. The special properties 
of gold, silver, platinum and 
palladium have long since 
also made them indispensable 
in many high-tech fields. 
Whether as printed circuits 
in electronic components, as 
wire or solder in connecting 
technology, in' catalysis or as 
irreplaceable elements in 
modern medical equipment. 

Often, they are appar- 
rently present in mere 
microscopic quantities, but 


they make a major contribu- 
tion cowards a better quaiiry 
of life. 

For Degussa, it.all began 
with gold and silver. Today, we 
shine in many more fields. 
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New operation to ‘commercialise* oil bureaux and research institutes in attempt to revive sector 

China creates third state oil company 


By Tony Walker in Beijing 

China has established a third 
national OH company in an effort to 
enliven a sector in which results 
have been disappointing. 

The China National Star Petro- 
leum Corporation (CNSPC) has 
been established to “commerci- 
alise" the activities of oil bureaux 
and research institutes under the 
ministry of geology and mineral 
resources. 

The new company will compete 
with the China National Petroleum 


.Corporation (CNPC) which is 
responsible for tapping onshore 
resources .and the China National 
Offshore Oil Corporation (CNOOC). 
It will have registered capital of 
Yn3.lhn ($373m). 

Mr Jiazhen, president of the 
new c<j#n5?ny, said that “unlike 
the otha *wo national-level state- 
owned oil companies, the new com- 
pany will develop both onshore 
and offshore oil and gas 
resources.” 

He also indicated that the com- 
pany would focus heavily on devel- 


oping gas deposits for both indus- 
try and' household use. China, 
which suffers pollution from coal. 
Is striving to make greater use of 
natural gas. 

Its efforts to discover new 
reserves and overcome a looming 
oil shortage have been relatively 
unsuccessful. Offshore prospects 
have not lived up to expectations, 
and onshore exploration has not 
added significantly to reserves. 

China, which produces about 
145m tonnes of off annually and 
has ceased being a net exporter. Is 


expected to import about 50m 
tonnes annually by 2000 and lOQm 
tonnes by 2010. 

A western official in Beijing; who 
tracks the oil sector, said the min- 
istry of geology and minerals Bad 
been seeking approval for the "past 
year to establish a separate .oil 
company, but opposition from 
pyiEt ln g state oil companies had 
delayed the process. 

Mr Zhu said CNSPC would 
develop prospective areas in the 
East and South China Seas, in 
south-western Sichuan province. 


and in the Tarim basin in the coun- 
try's far-west where the Chinese 
hope to wato substantial discov- 
eries. 

CNSPC wants to form relation- 
ships with foreign oil companies 
ynd aimed to be a “mediuBMdzed" 
international oil company in 15 
years with turnover of about $lbn 
annually. 

By 2000 the company’s oil and 
gas output is expected to reach 4m- 
4L5m tonnes of oil equivalent. It 
aim jdflws to develop downstream 
industries. 


Revival of 
Aran dam 
project 
sought 

By Peter Montagnon, Asia 
Editor, in London 

Two heavyweight 
companies, Enron of the US 
and Tata of India, want to 
revive the $700m Arun dam 
project in Nepal from which 
the World Bank withdrew in 
1995 after protests by envi- 
ronmental lobby groups. 

Mr Pashupati Shtunahere 
Bana, Nepal's water 
resources minister, said 
their interest followed last 
year's water and power 
sharing agreement with 
India which has opened the 
door to development of 
Nepal’s massive 83J100MW 
hydro power capability. 

But the government would 
be seeking a wide range of 
bids for the Arun project 
before deciding the award, 
Mr Rana said. Tenders 
would be invited for other 
projects, too - including the 
10,800 MW Karaali project, 
in which Enron is also inter- 
ested and which is expected 
to cost between $6bn and 
S8tm. 

Mr Bana said he believed 
the 402 MW Aron project 
would escape fresh environ- 
mental protest as there was 
popular consensus In the 
region in favour of it going 
ahead. 

Part of the earlier trouble 
was that it had been taken 
up as a test case by interna- 
tional lobby groups. 

“If yon have a very strong 
process of consultation with 
local people, yon can do 
these things,” he said. 

Nepal has long weanted to 
develop its hydro-electric 
capacity, which is larger 
than the entire hydro-elec- 
tric power output of the US, 
Canada and Mexico com- 
bined in the 1980s, Mr Rana 
said. But it has been ham- 
pered hitherto by water 
agreements which gave 
India an unequal advantage. 

Since last year's agree- 
ment, an Australian com- 
pany, Snowy Mountain 
Engineering, has received 
approval for a $lbn, 750 MW 
project at West Setl in 
northern Nepal. 

Because the Nepalese gov- 
ernment cannot afford these 
projects, they must be pri- 
vately financed by the devel- 
opers, Mr Rana said, 
although Nepal was consid- 
ering a $100m fund with the 
World Bank to help with 
provision of guarantees. 

One worry is whether 
India’s state electricity 
boards, most of which are 
heavily in the red, can 
afford to pay for Nepalese 
power. 

Mr Rana said Snowy 
Mountain and Enron both 
claimed to have found reli- 
able buyers in India Enron 
was also considering selling 
power from Karnali to 
China through a 1,400 km 
cable, he said. 


HK protests overshadow jail release 


First meeting of provisional legislature raises 
prospect of legal clash, writes John Ridding 



Rita Fan (left) meets Zhou Nan (right) at the weekend nww 


H ong Kong politicians 
and press organisa- 
tions yesterday wel- 
comed Beijing's unexpected 
release of a jailed Hong 
Kong reporter on Saturday, 
in what was seen as an 
attempt to counter fears 
about civil liberties after the 
territory returns to China. 

But the act was overshad- 
owed by protests against 
Beijing's plan to amend laws 
on human rights and police 
powers and a row over the 
provisional legislature, the 
Beijing-backed body which 
held its first session on Sat- 
urday in southern China. 

The Hang Kong Journal- 
ists' Association described 
the release of Mr Xi Yang as 
“a positive signal to Hong 
Kong". 

The mainland reporter, 
who works for a Hong Kong 
daily, was freed after serving 
three years of a 12-year sen- 
tence imposed following alle- 
gations that he acquired 
state secrets for an article on 


gold reserves and interest 
rates. His imprisonment 
fuelled concerns about press 
freedom in Hong Kong after 
its return to Chinese sover- 
eignty in Judy. 

While China claimed Mr 
Li’s release followed “signs 
of repentance", local pro-de- 
mocracy groups pointed to 
political motives. “The hand- 
over factor is the most 
understandable explana- 
tion,’’ said Mr Yeung Sum, 
ylce-chairman of the Demo- 
cratic party. 

Saturday’s meeting of the 
provisional legislature, 
which will replace the exist- 
ing Legislative Council in 
July, raised the prospect of a 
legal clash between the body 
and the territory’s pro-de- 
mocracy forces. 

Mrs Rita Fan, who was 
elected head of the provi- 
sional legislature, and a 
senior Chinese official at the 
meeting, said the body 
would pass laws before the 
handover, bat they would 


only take effect in July. 

Mr Martin Lee, Democratic 
party leader, has said the 
body cannot perform any 
readings of bills before July 
and has threatened to take 
the provisional legislature to 
court He argues that the for- 
mation of the body, and the 
scrapping of the existing leg- 
islature. contravene the 
Basic Law, China’s constitu- 
tion for post-1997 Hong 
Kong. 

Mr Zhou Nan, director of 
the New China News 
Agency, Beijing's de facto 
embassy in Hong Kong, 
pledged that the the work o£ 
the provisional body would 
not affect British rule in 
Hong Kong before the hand- 
over. But he stressed: “It is 
impossible to say the provi- 
sional legislature can start 
working only* after the 
Legislative Council is dis- 
banded.” 

Members of the provi- 
sional legislature indicated 
the body would have to 


examine legislation, on resi- 
dency rights in Hong Kong 
and prepare legislation on 
subversion. The gristing leg- 
islature is already working 
on a law in this area in an 
attempt to pre-empt tougher 
measures. 

Mr Chris Patten, the Hong 
Kong governor, condemned 
the first meeting of the pro- 
visional legislature as “a bad 
day for Hong Kong”. He also 


attacked proposals by a Bei- 
jing-backed committee to 
reduce the scope of the terri- 
tory's Bill of Rights and 
tighten police control over 
demonstrations. 

“One pretty obvious conse- 
quence is that the early 
months of the [post-1997] 
government will be domi- 
nated by legal arguments 
and courtroom battles,” he 
said. 


Petrochemicals 


Likud and Labour 


set for growth 
in Indonesia 


seek common ground 


By Manuela Saragosa 
in Jakarta 

A consortium including 
Thailand's Siam Cement and 
Japan's Nlssho Iwai Corpora- 
tion plans to invest in a 
$2.3bn petrochemical project 
in Indonesia, the country's 
first integrated olefins and 
aromatics facility. 

It is the second plan for a 
large investment in Indones- 
ia’s petrochemical sector to 
be announced in the past 
few weeks. Interest has 
heightened because the 
country is believed to have 
huge pent-up demand for 
petrochemical products. 

Siam Cement and Nlssho 
Iwai have agreed to con- 
struct an olefins and aromat- 
ics facility with Trans-Pa- 
cific Petr ochemical 
Indotama (TPPI), which will 
own the project The com- 
pany Is controlled by Mr 
Hashim Djojohadikusomo. 
the Indonesian businessman, 
through two of bis compa- 
nies - Tirtamas Majutama 
and Singapore-based Trans 
Pacific Petrochemical. 

Siam Cement and Nlssho 
Iwai wi 11 hold 20 per cent 
and 10 per cent stakes 
respectively. Koch Industries 
of the US is also in talks to 
become a shareholder. 

Mr MJhlr Taparia, TPPI’s 
finance director, said Slam 
Cement had decided to enter 
the project scheduled to 
come on stream in mid-1999, 
because Indonesia’s con- 
sumption of polyethylene 
and polypropylene was only 


10kg per capita, compared 
with almost four times that 
in neighbouring countries. 

“Our Thai partners see 
that Indonesia is in exactly 
the same position Thailand 
was in 10 years ago, and feel 
Indonesia will experience 
the same kind of growth as 
Thailand had," Mr Taparia 
said. 

The project wOl include an 
upstream complex manufac- 
turing plant producing 
700,000 tonnes of ethylene a 
year and 382.000 tonnes of 
propylene and other aromat- 
ics. 

Financial agreement on 
the plant is expected in the 
third quarter of this year 
with BA Asia, the Hong 
Kong-based unit of Bank of 
America, acting as financial 
adviser. A preliminary deal 
to raise some $1.75bn has 
been signed and is expected 
to include BA Asia, the US 
Eximbank, and Japanese 
trading companies. 

Mr Taparia said Indone- 
sian authorities had already 
issued a permit for the proj- 
ect, the only one since the 
permit for the the Chandra 
Asri petrochemical complex. 
Indonesia's first olefins com- 
plex. 

Chandra Asri, which is 
partly owned by Mr Barn- 
bang TrihatmodJo, President 
Suharto's second son, 
received tariff protection of 
25 per cent for its two main 
products - propylene and 
ethylene - in a move critic- 
ised as contrary to Indones- 
ia's tariff reform prog ramm e. 


By Judy Dempsey 
In Jerusalem 

Israel's governing Likud and 
opposition Labour parties 
yesterday unveiled proposals 
for a permanent settlement 
with the Palestinians in a 
rare show of unity aimed at 
forging a national consensus 
before the “final status” 
talks get underway. 

The talks will deal with 
Israel’s borders, the status of 
Jewish settlements in the 
West Bank, the fate of the 
4m Palestinian refugees and 
the future role of Jerusalem. 

The proposals follow 14 
weeks of secret meetings 
beaded by Mr Michael Eitan, 
head of the Likud faction in 
the Knesset and Mr Yossi 
Beilin, candidate for the 
Labour party leadership and 
one of the architects of the 
Oslo peace accords. 

They represent the first 
attempt by Likud and 
Labour to find common 
ground over how peace with 
the Palestinians can be 
reached. 

“The proposals are a good 
basis for finding a national 
consensus," said Mr Eitan. 
“It is a call for permanent 
peace with the Palestinians," 
said Mr Beilin. 

But they also reveal a con- 
siderable shift in outlook by 
both Likud and Labour over 
the question of how much 
land must be ceded for £be 
price of peace. 

Likud, or at least the 
majority of its seven-member 
team involved in the talks, 
no longer believes all parts 
of the West Bank occupied 
by Israel since the 1967 Six- 


nently. 

This is a significant ideo- 
logical change. Likud has 
long believed the West Bank 
to be part of Eretz Israel, the 
Jews' biblical homeland. 

Labour, or rather half of 
its six-member team, no lon- 
ger argues all the West 
Bank, including the settle- 
ments, must be given back, 
agreeing with Likud that the 
settlers living in land not 
annexed by Israel in the 
“final status” talks will 
retain their Israeli citizen- 
ship and ties to Israel! 

Essentially, there will be 
no return to the 1967 bor- 
ders. This has consequences 
for the future of Jerusalem 
- one of the most sedative 
of the “final status” 
issues. 

The document states that 
the Palestinians will recog- 


nise Jerusalem as the capital 
of Israel 

Israel will recognise the 
governing centre of the "Pal- 
estinian entity” which will 
be within the borders of the 
entity and outside the exist- 
ing municipal borders of 
Jerusalem. 

Mr Eitan and Mr Be ilin 
said they did not expect the 
Palestinians to accept the 
document in its present 
form, particularly since the 
Palestin i a n s want east Jeru- 
salem as the capital of their 
future state. 

Yesterday, coincidentally, 
the Israeli government allo- 
cated $3Sra to improve the 
infrastructure in Esat Jeru- 
salem. 

It said it would 
“strengthen Israeli sover- 
eignty in Jerusalem” - even 
before the “final status” 
talks got underway. 


Israeli police yesterday launched an investigation into 
allegations of high-level corruption which are putting 
strain on Mr Benjamin Netanyahu’s seven-month-old 
government, Reuter reports. 

Justice officials ordered the probe into the prime 
minister's ill-fated appointment of Mr Rom Bar-On as 
attorney-general days after a report on state-owned 
Channel One alleged the appointment was part of a - 
political deal to win a plea bargain for Mr Aryeh Deri, a 
key coalition party leader on trial far corruption. 

Mr Assaf Hefetz, the police commissioner, appointed a 
seven-member team to lead the investigation which could 
summon Mr Netanyahu and top officials for questioning. 

“Despite the sensitivity of the investigation, the Israeli 
police can be trusted to conduct it quickly and fairly,” said 
Mr Hefetz. 

Channel One sparked the storm last week by alleging 
that Mr Bar-On, a Jerusalem lawyer was appointed 
attorney -general after promising to arrange aplea bargain 
for Mr Deri whose 10-member Shas party is a key 
component in Netanyahu'? coalition. Mr Bar-On resigned 
almost immediately after taking office earlier this month. 
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Shanghai plans 
conglomerates 

shanghai is planning to establish' several conglomerates . 
which it hopes will be listed among the world’s top 500 
companies as part of its prog ramm e to cement the city's • 
Tpp Trtntinn as an Asian financial and commercial capital - 
By 2000, two or three “super large”. enterprises will be . 
set up, each with annual sales of YnlOObn ($l2bn), 
according to a report yesterday by Xlnhna , the official 
news agency. The city also plans to set up 16 large 

enterprises, each with Yn5bn of a n nual sales, and 10 
flo ntpafli es with annual sales of YnlQbn to rank among 
China’s top 100 enterprises. 

The announcement signals a reinforce m e n t of recent . 
practice in Shanghai, where a number of mergers in the 
state sector have been directed by the political priorities 
of the municipal government over the commercial 
I ntere st of individual state-owned enterprises. . - 

The report did not say how the businesses would be . 
established or which sectors they would cover- Xinhua... • 
hinted at the development of giant industrial enterprises, 
citing Shanghai’s national leadership in the chemical 
medical machinery and electrical industries. 

China's largest city ha* 110 corporations each with 
annual sales of more than YnSQOm. accounting for 65LSper , 
cent of the industrial sector. .... 

Shang hai has found mergers - notably in the textile -- 
industry - a convenient way to shoulder the social 
burdens of loss-making state-owned enterprises by 
passing them on to the few successful state 
companies. James Harding, Shanghai \ 

Pininfarina in Mitsubishi deal 

Pininforina, the Italian company which designs and 
produces cars for other car manufacturers, is expected. 
this week to sign an agreement with Mitsubishi to . | 

produce and market a new sports utility vehicle In . - 
Europe. 

The deal is expected to involve production in Italy of up I 
to 35,000 vehicles a year with sales of the hew four wheel . : 1 
drive model starting in 1999. • • I 

It marks a further strengthening of the links between . 
the Italian company and the Japanese car ixidustry. . , ; . 
Pininfarina has worked on car designs for Honda for ihhre 
than 15 years. . 

The new Mitsubishi vehicle will be produced either at 
Pinlnforfna ’s existing plants in the Turin region or could 
involve building a new facility. The engine to power the 
new sports utility will come from Japan but several 
components will be supplied by European subcontractors. 
Pininfarina will have overall responsibility for the 
production and assembly of the car. . 

The venture not only reflects the growth in popularity . 
and demand for four wheel drive sports utility vehicles in 
Europe, but is also regarded as a boost for the Italian car 
sector, which has not attracted productive inward 
investment from non-European manufacturers for several 
years- 

Pininfarina produced 24,000 cars last year and output 
should rise to around 34,000 vehicles Ihis year as a result : 
of production of the new Peugeot 406 coupe as well as the, 
Peugeot 306 convertible, the Fiat coupe, the Lancia K 
station wagon and the Bentley Azure. 

The group's turnover totalled around L800bn ($519m) 
last year and is expected to rise to about LIQOObn 
this year. Paul Betts, MUan 

Singapore elections pledge 

Mr Goh Chok Tong, Singapore's prime minister, said he 
does not intend to call the island state's next elections 
until he has served out his full term in mid-2002. 

Mr Goh, who led the rating People's Action party to. . 
victory in national elections on January 2, has the right 
to call elections before completing his term. Since he 
succeeded Mr lee Kuan Yew, the forma: prime minister 
and founding father of Singapore, in 1990 there has been 
speculation that Mr Goh might be a transitionaiy figure 
who would make way for Mr Lee Hsien Looug, the deputy 
prime minister and son of Mr Lee Kuan Yew. Such 
speculation is now discredited. 

The PAP won 81 out of 83 seats in parliament in the 
election. Since then an opposition politician has agreed to 
take up one more seat in the house, swelling the 
opposition ranks to three. 

Mr Goh was speaking at a ceremony to swear in his 
new cabinet after a reshuffle which moved existing 
ministers into new portfolios but did not bring in 
any new blood. James Kynge, Singapore 

Kim in donations denial 

Mr Kim Yaang-sam, the South Korean president, 
yesterday denied that he had accepted any political 
donations since coming to office in 1993. 

His dental came as the bankruptcy of the Hanbo steel 
and construction group raised new allegations about 
illegal corporate contributions to the ruling party. 

Opposition parties claimed that Hanbo may have paid 
members of the ruling New Korea party and gnvm -nTnAnt 
officials to exert pressure on banks to provide loans for a 
Won5,700bn ($6.7bn) steel iniTl being built by the 
industrial group. Hanbo declared bankruptcy last week 
after the banks cut off lending, to. the conglomerate, which 
had received WonS.OOObn in loans for the troubled steel 
project 

Mr K i m , who has conducted an anti-corruption 
campaign while in office, has been dogged by aiing^tfanB - 
concerning the financing of his presidential election 
in 1992. 

Prosecutors said they would investigate how Hanbo, 
managed to acquire large bank loans in the absence of ' 
sufficient collateral m»i despite its weak financial 
conditi o n. Opposition parties, however, questi cmed the 
impartiality of any official probe. John Burton, Smut 


UN warns on use of world’s resources 


By Leyte Boulton, 
Environment Correspondent 

The world is consuming 
natural resources faster than 

they can be renewed and 
still lacks “the necessary 
sense of urgency” to pull the 
planet away from an “envi- 
ronmental precipice”, a UN 
report warns today. 

The United Nations Envi- 
ronment Programme (Unep) 
says that poverty, popula- 
tion growth and inefficient 
resource use, as well as 
wasteful consumption in 
rich countries, are all 
“equally" factors in the 
world's unsustainable devel- 
opment 

In its first Global Environ- 
mental Outlook report, 
Unep, the UN's environmen- 
tal arm, calls for cost-benefit 
analyses to be conducted in 
four areas requiring “imme- 
diate, enhanced, and con- 
certed action by the interna- 
tional community”. 

The aim of sudh analyses 


would be to identify vahte- 
for-money programmes to 
promote “drastic changes” 
in energy use; disseminate 
environmentally sound tech- 
nologies; tackle water short- 
ages; and improve environ- 
mental data to aid 
do ricirtn-malring 

A projected doubling of 
the world population by the 
middle of the next century, 
with 96 per cent of the 
increase expected in develop- 
ing countries, means the 
world can no longer afford 
fossil fuel consumption 
which increases exponen- 
tially with economic growth. 

Unep says that '“alterna- 
tive energy sources need to 
be vigorously pursued” and 
energy efficiency “greatly 
improved”. in order to pre- 
vent economic growth pow- 
ered mainly by fossil fuels 
which grossly exacerbate air 
pollution and climate 
change. 

It even suggests declaring 
"an energy decade, or even 


Qas emissions: cause for concern v. '-IJ; 
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decades, until such time as 
energy sustainability is 
reached". 

Technological' progress 
would mean that the total 
land area used for agricul- 
ture by the middle of the 
next century would increase 
by only 42 per cent while the 
population doubled. But 
Unep said the bad news was 
that Africa and other parts 


of the world would become 
more dependent on food 
Imports while ecosystems in 
North America and Europe 
would suffer increased pres- 
sure from farming for 
exports. 

Assuming what it called 
“conventional development" 
over the same period, the 
number of people who would 
face severe water shortages 


would almost double from 
LSbn in 1990 to 2Ahn In 2050. 

But Unep said that great 
progress could be made in 
halting “negative environ- 
mental trends” if the world 
were to spend two to three 
per cent of gross domestic 
product on environmental 
education and protection. 

Given poverty was still an 
obstacle to embracing higher 
environmental standards, 
another prerequisite for 
reversing environmental 
degradation was for industri- 
alised countries to live to to 
pledges at the 1992 Bio Earth 
Summit to raise develop- 
ment aid to the equivalent of 
0.7 per cant of GDP. 

The report’s publication is 
timed to coincide with dis- 
cussions by governments 
meeting in Nairobi about 
how Unep itself could do a 
better job in setting the 
world’s environmental 
agenda. It has been criticised 
for lack of focus and leader- 
ship. 


Museveni seeks help for 


rebels in 


southern Sudan 


By Quentin Peel In London 

President Yoweri Museveni 
of Uganda has called for the 
civil war In neighbouring 
Sudan to be declared a colo- 
nial conflict by the Organisa- 
tion of African Unity. 

Such a move would allow 
other Countries in Africa to 
provide arms, equipment 
and material supplies to the 
rebel forces fighting against 
the Sudanese government 
forces in southern Sudan it 
would, however, be the first 
time an independent African 
regime had been accused of 
colonial behaviour towards 
its own inhabitants. 

Mr Museveni, a former 
guerrilla commander who 
has become one of Africa's 
most influential leaders, 
called far the drastic action 
in an interview with the 
Financial Times, as Sudan 


the Ugandan border. 

The* radical Islamic regime 
in Khartoum is facin g its 
greatest threat yet in the 13- 
year civil war, following an 
alliance between the 
southern-based Sudan Peo- 
ple's Liberation Army 
CSPLA) and the northern 
National Democratic Alli- 
ance, operating from neigh- 
bouring Eritrea. The rebels 
have claimed a series of vic- 
tories over government 
forces in both the south and 
east of the country, 

Mr Museveni admitted he 
gives moral s upp ort to the 
SPLA, whose leader Mr John 
Garang was a fellow student 
at Dar es Salaam university 
in the 1960s, but OAU rales 
of non-interference prevent 
him from giving material 
assistance. 


“Until the OAU defines the ; 
south Sudan as a colonial 7 - 
question we are inhibited' 
from supporting them,” he ; 
said. V 

He accused the Arab-domi- 
nated Sudanese government , 
of seeking to .fan* the black J 
Christian population df ThC^ 
south to convert to Eslant ;, 
and speak Arabic. ■ '■ 

President Omar JEtessfln a£ 
Bashir, Sudanese leader, was>-^ 
pursuing a policy of enforced 
assimilation, he said. “If it' . 
goes cm like this, I think (the . 
OAU) should declare, the . 
south Sudanese people .a-' 
colonised people,” he added. . 
The Ugandan government 
has accused Sudan of sup- , ’ J 
porting dissident groups .6r£ 
northern Uganda. Mr Muse- r ^ 
veni spent three months lasfcg£ 
year reorganising fite.mSk 
tary eampateragam " 
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NEWS: UK 


Renault recruiting up to 40 car parts makers 


By Richard Wolffe 
and David Owen 

More than 40 UK car parts 
companies are set to become sup- 
pliers to Renault in a fast-track 
recruitment programme by the 
French carmaker which repre- 
sents a significant vote of confi- 
dence in the UK components 
industry. 

Renault is one of a several big 
French manufacturers - others 
being carmaker Peugeot-CitroSn 
and rail company SNCF - which 


are searching for UK suppliers in 
an effort to drive down costs. 

They were reluctant to talk in 
detail about the move because of 
the political sensitivity of being 
seen to shift sourcing from France 
to the UK, where costs are signifi- 
cantly lower. 

Renault, whose purchasing divi- 
sion has an annual components 
budget of FFrSObn ($i0.93bn), said 
the recruitment of UK companies 
was part of a search for competi- 
tive suppliers in various coun- 
tries. 


The fast-track programme has 
reduced the timetable for becom- 
ing 1 a Renault supplier from five to 
two years. Renault is beginning a 
further search for suppliers in 
September, while Peugeot begins 
its programme in March. 

Purchasing managers from Ren- 
ault, working through the Bir- 
mingham Chamber of Commerce, 
have spent two years negotiating 
with components companies to 
win supplier status. About 16 com- 
panies have already won supplier 
status, with a further 25 preparing 


to travel to Renault's Douai plant 
for advanced talks. 

One Leicester-based compo- 
nents company, Dunlop Automo- 
tive Hose, is in advanced talks 
with Renault over commercial 
terms following the two-year pro- 
gramme. 

Mr Stewart Lyle, business devel- 
opment manager, said: “We went 
with a delegation of 20 companies 
to present our products and ser- 
vices to Renault last year. They 
said they were looking for UK- 
based suppliers for a number of 


reasons, not least because of their 
global strategy to reduce their 
cost base. 

“Now it is a question of getting 
to know Renault's overall require- 
ments, which we are able to do by 
working closely with their pur- 
chasing managers and engineers.” 

Mr Tony Gething, head of inter- 
national services at Birmingham 
chamber, said: “Renault used to 
have a very hostile policy towards 
the UK automotive industry, but 
it decided to abandon its 
closed-door approach two years 


ago. Peugeot-Citroftn was consid- 
ered to be even worse. 

“Many senior managers at Ren- 
ault based their view of the UK 
car industry on the early to mid- 
1970s and had not been back 
since. 

. “Now it has told us -that they 
are looking for at least 30 compa- 
nies to act as suppliers." 

However, some smaller suppli- 
ers warned that the recent rise In 
the value of sterling is threaten- 
ing their ability to win contracts 
with Renault. 


Accountants 
may go it alone 
on global issues 


By Jhn Kefly, 

Accountancy Correspondent 

The UK is preparing to stand 
aside from a growing consen- 
sus in favour of the interna- 
tional harmonisation of 
accounting standards on a 
handful of critical issues 
where it believes the emerg- 
ing global code is wrong. 

Sir David Tweed! e, chair- 
man of the Accounting Stan- 
dards Board, is understood 
to have recently met busi- 
ness leaders in London to 
outline the UK's growing 
dilemma as its own account- 
ing code gets out of step 
with the global one. 

It seems increasingly 
likely that the industry will 
back a policy under which 
the ASB can tako an inde- 
pendent line when it feels a 
global standard clashes with 
UK law or where it feels it is 
fundamentally wrong. 

The continuing success of 
the International Accounting 
Standards Committee has 
left the UK isolated on a 
number of subjects. 

In the ASB's annual prog- 
ress report published today 
Sir David said such a policy 
was the board’s “initial pref- 
erence". 

Sir David, and leading 
auditors, believe that the 
credibility of UK accounts 
could be undermined if the 
UK takes an independent 
approach to too many issues. 
As a result the UK may take 


its own line on accounting 
for deferred tax and pen- 
sions which cart have a big 
impact on companies’ 
reported performance. 

The UK is already out of 
line on deferred tax, with its 
“partial provision method" 
resulting in companies pro- 
viding far tax only to the 
extent that they expect the 
liability to be paid In the 
foreseeable future. 

Current UK practice 
allows companies to value 
pension funds by taking the 
long-term view - known as 
the actuarial approach. 
Meanwhile the International 
consensus is that companies 
should use the current mar- 
ket value. 

There are also big differ- 
ences over accounting for 
goodwill - although in this 
case there are signs, accord- 
ing to the ASB, that the 
International consensus Is 
coming round to the UK's 
current proposals for reform. 

The ASB is unlikely to 
allow UK practice to diverge 
from the international con- 
sensus on these issues in the 
long term. It may well seek 
reforms in the hope that 
eventually it will be able to 
set the international agenda. 

The ASB's approach is 
unlikely to affect the 
planned agreement between 
the International Accounting 
Standards Committee and 
IOSCO - the world's leaning 
stock market regulators. 


N Ireland seeks to avoid summer unrest 


By John Murray Brown 

The prospect of another 
summer of sectarian unrest 
looms aver Northern Ireland 
as the province awaits the 
publication nest week of an 
independent report by Dr 
Peter North, vice-chancellor 
of Oxford University, on the 
handling of disputed 
marches. 

Tentative steps are being 
made to find a compromise 
ahead of a planned march by 
Orange Order unionists at 
Drumcree on July 6. Last 
year’s march was the scene 
of clashes which triggered 
riots and soured hopes of 
agreement at the province's 
multi-party peace talks. 

As the parties prepared! for 
today's reconvening of the 
talks, the first plenary ses- 
sion since Christmas, the 
Ulster Unionists, the largest 
pro-British party in North- 
ern Ireland, indicated opposi- 
tion to any nationalist veto 



PM Mc£rtm 

A soldier was slightly injured yesterday when a car bomb 
exploded in a car park at BaUynahnich, County Down 


on inarching routes if, as 
expected, the report recom- 
mends a cross-community 
adjudication tribunal 
Under article 6 of the 1985 
Anglo-Irish Agreement, the 
Irish government is entitled 
to nominate candidates to 


public bodies. Senior Irish 
officials said Dublin would 
be unlikely to press for can- 
didates against unionist 
opposition. Dr North’s 
recommendations, however, 
are unlikely to be in place 
before the Drumcree march. 


Drumcree is seen by both 
sides in Northern Ireland as 
a metaphor for the wider 
divisions between Catholics 
and Protestants. The hope is 
that the two sides can find 
an accommodation. But UK 
officials are worried that 
hardliners on both sides may 
be tempted to raise the 
stakes. 

Sir Patrick May hew, the 
Northern Ireland secretary, 
this week initiated the first 
of what are likely to be 
increasingly intense contacts 
with both sides, meeting Mr 
Brendan McKenna, the far- 
mer republican prisoner who 
is head of the Garvaghy 
Road residents association, 
and Mr John Hume, leader 
of the moderate nationalist 
Social Democratic and 
Labour party. 

The Orange Lodge in Por- 
tadown. near Drumcree, is ' 
refusing to meet the resi- 
dents group, ostensibly 
because of Mr McKenna's 


republican links. But in a 
further sign of the difficul- 
ties ahead, the order said it 
would not talk with two 
Jesuit priests acting as medi- 
ators in the dispute. 

The police are painfully 
aware of the damage to their 
public standing, which 
resulted from last year’s 
reversal of a decision to 
block the march. Another 
unpopular policing operation 
could encourage further 
calls for RUC reform. 

Mr Ronnie Flanagan, chief 
constable of the Royal Ulster 
Constabulary, will play a 
key role. His divisional com- 
manders have already made 
contact with local groups. 

• Mr Martin McGulnness, 
Sinn Fdxn’s chief negotiator, 
said on LWT television yes- 
terday that the Northern 
Ireland peace process could 
not move forward until after 
the general election. He 
refused to call for a renewed 
IRA ceasefire. 


Subsidies criticised by environment body 


By Leyfa Boulton, 
Environment Correspondent 

The UK government will 
today be urged in a hard-hit- 
ting report by its own advis- 
ers to review up to £20bn in 
environmentally harmful 
“subsidies" and to vet every 
item in the annual Budget 
for its environmental conse- 
quences. 

The Panel on Sustainable 
Development, set up by Mr 
John Major, the prime minis- 
ter. after the 1992 “Earth 
.S ummi t 11 in Rio de Janeiro, 


says Britain has been slow 
to develop renewable energy 
sources, which it believes 
are essential to help combat 
climate change. 

The report welcomes calls 
by Mr John Gummer, the 
environment secretary, for 
the world to agree 5-10 per 
cent cuts in greenhouse gas 
emissions after the year 
2000. But it says the govern- 
ment needs to meet such tar- 
gets at home. 

It warns that the lowering 
of prices expected from the 
liberalisation of energy mar- 


kets planned for 1998 could 
exacerbate climate change. 
“The relative sfaort-termism 
of competitive markets 
means that market forces 
alone will not lead to the 
development of renewables 
on the necessary scale,” says 
the report. 

It also faults government 
procurement policy for fail- 
ing to take environmental 
considerations into account 
in a systematic way. 

The five-member panel, 
chaired by Sir Crispin Tick- 
ell. a former ambassador to 


the United Nations, and 
including Lord Alexander, 
the chairman of National 
Westminster banking group, 
sees itself as an “environ- 
mental watchdog” on gov- 
ernment policy. 

The panel defines subsi- 
dies to include any tax 
arrangement which fails to 
make the price of goods and 
services reflect the cost of 
their damage to the environ- 
ment It says these could be 
worth up to £20bn a year. 

Direct handouts from cen- 
tral and local government 


amount to £7.3 bn a year. But 
it says a number of hidden 
subsidies, for instance in tax 
exemptions, and procure- 
ment policies which focus on 
value for money without 
regard for the environment, 
are equally “perverse". 

The panel calls for the cre- 
ation of a government task 
force to draw up aims and 
principles of subsidies partic- 
ularly in the area of energy 
and transport, as even same 
subsidies designed to help 
the environment have had 
the opposite effect 


Businesses 
not ready 
for law on 
recycling 

By Layla Boulton 
and Tim Burt 


Nearly. 70 per cent of senior 
managers in Britain are not 
-aware of an imminent law 
requiring industry to pay for 
the recovery or recycling of 
half the packaging waste it 
puts into circulation, accord- 
ing to a study. 

Of the companies which 
believe they will be affected 
by the legislation, inspired 
by a European Union direc- 
tive, 87 per cent have not yet 
decided howr they will com- 
ply with iL 

The ff Fitting s are tmntaiTngrf 
in market research commis- 
sioned by Valpak, a UK com- 
pany set up to help busi- 
nesses comply with the law. 

Valpak estimates that in 
half the companies likely to 
be affected, the issue has not 
yet reached senior manage- 
ment level “Senior manage- 
ment are going to have to 
fake decisions about how to 
manage this issue and 
they're not yet aware of its 
immediacy and potential 
financial impact on their 
businesses," said Mr John 
Bell, head of Valpak. •' 

The legislation Is expected 
to be submitted to parlia- 
ment within the next- two 
weeks and passed shortly 
after. Companies wfU then 
have six months to register 
with a scheme to recycle a 
proportion of packaging on 
their behalf, unless they 
plan to do it themselves. 

The legislation will set a 
legally-binding 1998 deadhhe 
for UK companies to achieve 
interim recovery . .targets 
which are not required by 
the JETU directive. The dead- 
line for the recovery - 
rather than lanrtftTHng - of 
50 per cent of - packaging 
waste (with at least 25 per . 
cent recycled) is 2001. 

The legislation affects any 
company which puts Into- 
circularion more than 50 . 
tonnes of packag ing a year. 

Supermarket chains and 
other retailers handling 
large volumes of pre-pack- 
aged goods will be among 
companies with the biggest 
exposure. 


Tender Notice 

Budapest Municipal Government as the sole proprietor of Budapest 
Municipal Sewerage Co. Ltd. (hereinafter as Company) hereby 
announces a public, international tender for the sale 
of the minority share of the Company 

Budapest Municipal Sewerage Co. Lid. (H-1056 Budapest, Mdrtius 15. t6r 3.) was 
established on 1« December, 1993 following the transformation of its legal predecessor. The 
Company was established for indefinite period, it quoted capita] is currently HUF 
70,045,200,000, consisting of 700,452 registered shares with nominal value of HUF 100,000 
each, out of this, the registration of HUF 1,646,900,000 non-pecuniary contribution fulfilled in 
capital increase - pursuant to the decision of the Budapest Municipal General Assembly made 
on 31* October, 1996 - with the Company Registration Court is currently in progress. 

The main activity of the Company is the waste water and precipitation conduits purification, 
flood and internal water precaution measures on Budapest territory, operation and 
management of small water flows, surface water drainage ditches, leaking systems and 
sources, performing the capital development duties of Budapest Municipal Sewerage Co. Ltd. 
and arrangement of capital projects of district governments. 

The tender Is for the sale of 25% of the quoted capital plus one registered shares, 
that is registered shares with nominal value of 17,511,400,000 HUF 
(175,114 shares with nominal value of HUF 100,000 each) 
and the transfer of certain operational rights. 

Foreign and domestic strategic investors or consortium of strategic investors with experiences 
in channelling and purification of sewage and rainwater in big city with similar areas are 
eligible to participate in the tender. The aim of the first round of the tender is to assess and 
consider the expertise and control experiences, proportional to the task, of the investors 
interested in the transaction. 

The condition for participation in the first round is the purchase of the detailed tender notice 
which also contains the validity requirements and the Information Memorandum which 
presents the Company in detail. Budapest Municipal Government has appointed a consulting 
firm. Financial Research Ltd. to organise and control the processes related to the privatisation. 
The tender notice and the Information Memorandum can be purchased from Financial 
Research Ud. for HUF 750,000 (which includes VAT), payable in cash on the spot or by 
remittance (Financial Research Ltd. bank account no.: 10300002-20381642-00003285). - 

The tender notice prepared for the first round and tile Information Memorandum that 
accompanies it can be collected in lieu of proof of payment of the sales price and 
signing of the declaration of confidentiality at the administrative office 
of Financial Research Ltd. H-1023 Budapest, Felhevfe! ut 24. 

On work days between 9 a.m. and 16 pum. 

The deadline for the submission of the tender is 28 of March, 1997. 13 pan. Budapest time. 
The official language for the tender is Hungarian language, the information materials prepared 
by the privatisation consulting firm are also available in English language, however, the 
Hungarian language text is applicable in all cases. 

Every applicant shall be notified of the result of the tender on the date and in the manner 
stated in the detailed tender notice. 

Budapest Municipal Government reserves the right to declare the tender process 
unsuccessful without any justification. 

For further information about the tender, please contact the business director of Financial 
Research Ltd. Ferenc SzOcs (Tel.: 36-1-335-0831; 36-1-335-0832). 


THE WEEK AHEAD 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Brtama BUB Say FflN 2005 £1718277 
BBSESp 

Drtrra 0"seas Rn Gtd F*d/FRN S004 
S3183-B2 

OunMfn Smafiar Go's In* tot Sp 
Flo RcvbJs tar Soctad Trans No ? MIC2 
AasM-BcM FW 2005 £207243 
DO Snr AWM-BcM FRN 2005 £884.78 
Do No 3 Maa Asaat-Bcfcd FUN 2018 
£188545 

Do Srr Anal -Beta] FRN 2016 £1001.07 

Heona 7VM St* 1W9CW.0 

Genera) Bedric SOS 

Glaxo WaKcnto 6V4% Nta 2006 *01.25 

HyitD-Ouebee m* DO Sor HW Jut 2001 

CS54475 

Do FRN sar FY jd roos $289.03 
Italy GUd FHN JU 1899 *14.14 
Do Gtaa) FRM Jt4 1999 Y1422-0 
Kjfcsnttno Computer 1£p 
McLeod RisM 3.85p 
Mitsui PuiFRH 1997 Y9479.0 
MttaU Tjarau Owra 3h% Bd 2001 
Y35OTDOO.O 
Mote, S0.01S 
Do CUss A 30.015 
MYHkJga 1.7p 

Norway Nts 2003 CS33.75 

Prenwr Fame! C» PI RL675 

Do (£ coupon 44-Bp 

Safe (No 12) Vjr Canon Amid Sec Mb 

1999 Y5781.0 

Spinas AS FHM 1996 S14JJ1 

Taos MnmtnQ *1117 

TofctKMVUaubtt* r~Y, Sb Ha 2002 

53750000 

wawflonws lip 

WIWeaoBI TSp 

Do5.1WCmPfr.55p 


■ TOMORROW 

Australia fContncnwecfcfa Ln 2010 
£6.75 

0MBh &WBv'4.0p 

Cmactan Imperial Bank of Conwnwce C*OEO 
Canactai Parsfic CS0.1? 

Con's MRmg fcida 8o 
Co-opemM Bank Sb FRN 2000 C77JK 
Drtw Oasts Fm Gld Amtsd Cap FRN 2004 
*15413.19 

Hondo MOW SJ8*. Bd 1997 ¥5900000 

Do BKi Bd 1899 VSOOOOO 0 

Uoyrta Bonk Ser A Var Rate Sb Nta 1998 

£156.16 

NwpeendOSp 

NMCfartt4p 

Rode & Ncfen i.7p 

SMtOn (MalM 1 JSp 

Toed 10VM Bd 2002 £103.76 

Toyota FRN Apr 1998 Y19809 0 

Treasury 8V*t> Ln 2000 £4,25 


■ WEDNESDAY 
JANUARY 29 

AbMy Nauora* Swing Gap Kht* Sb QU 

Bd 200? £1037.50 

Asset Mgm lit, D.74l3p 

Bart oJMonlmm fag Rare teSer 10 1998 

*30283 

Bank of Nova Soona CS037 
sac r* ad Bd 1997 sasoo 


Do 65W* MS 2001 *58.75 
Charnel Hands Conuns l,5p 
Enaor0J?p 

Iretand Res Bocd Homa Mortgages (No i) 
Class A2 Mtp Bckd FRN MBS B421492.BB 
OocusaancisriJE 
Leads 4.4p 

London Uercrant See asp 
Raphael Tam Hamster 2p 
FMxnOJp 
TrttoarlMp 


■ THURSDAY 
JANUARY *0 
Btacoch hn Oj625p 

Central Hopano Fin QU 8b Step-up FRN 

2006 *15.41 

Dow Chained SO. 75 

E*m>lnt2.fiSp 

Framfcigun Dial TsJ l.7Ep 

Homby Sp 

LNgh interests 1.23p 

M&G30B 

NoUomMe BWg Scty 3’A* IL Ln 2021 
£30884 

ScooMi RacfloSJo 


■ FRIDAY 
JANUARY 31 
Abacus Pour 287p 

Attny National Trassuy Bus 6% GW Mn 
1997 *50 

AbbuM Profaned Inc Urn TP 125p 
A Hfcw Swominee 10% Cm Pf So 
Afcn2Bp 

ABed Hisb Banks Non-Cm PI *0.586328 
Do Sb Prim Cap Perp FRN *154.93 
Allan lap 

Bankara Tsi h Step-Dowi Coupon Nts Jan 
3020 07 CS0.0S 

Britannia BWfi Scty 13H Penn W £65 
BrlBch PeMteum B% |6.QHi neq Cm 1st PI 
ajp 

Do mu t&39t nag Cm 2nd Pf 3-lEp 
Canadbn Imperial Bank of Commerce DNm 
FR 2064 *313.06 
Capital Radio 8 *ip 
CHoride D.18p 

Do 0% MJfa not) Cm PI aip 
Cranswlck 3p 
Dartmoor bw T« 3p 

Derwent Vrtey 10MH 1« Mott Deb 2019 
CS.062S 

Dewhirk 9.75* Cm Pf «JS75p 
ONDrt 6p CnN) Or Cm Rd Pf £5p 
Dunya Urv Tst C* MntMy DN0.4flp 
Dune* |nc Growth kw Tsi 1 1 5% Deb 2016 
£5.75 

Dunadki Worldwi d e hw Tat B.ip 
EBMWIJp 

BitRah & Scottish biHBfam &2S* Data 9023 

£4.125 

Do 11* Deb 2014 £5.50 
Fomacan |UMI SLZSp 
QkAal Stock biv Ffata Pf DoBar Cadi 
Portfolio jams 

Do Pan Pf Qfabol rtgh Inc Portfcfc lOBIp 
Granodi 7.5p (nag Cv Pf 3.75p 
Qrand MempotaHi 05* cv Ma 2000 *325 

HBafentero Estates 10.556 i« MOrt Dob 2016 
£595 

Hemlntpw Prop 7.5% c« Unset: Ln 2027 


CL 75 

Henrtmof) Strata Imo 1.4p 

K8 Hbe 1-33p 

HomNoarai (No.1) Cfasa A Mon Bckd FRN 
9030 £1 3526 

Do Mas Mar Beta* FRN 2030 C17&4V 
Homrtwne (N<x3) Cfaas A1 Mart Bcfcd FRN 
2028 £19049 

DoCfamAZ Mon BchdFRN HJZ8fn01A3 
Do Clan B Mart BcM FRN 2028 £16650 
Do CtaB CMon Bcftd FRN 2028 £17661 
HapMmrtB 525* Cm PI3J25p' 

Hjefar 7Jf75% Cm fld Pf 2B375p 
tcetend (RopuHc afl 145% Ln201B £725 
Wy (RepubOc of) FRN 1997 *297 JH 
hrory 6 Stano 2^3p 

Japan Dev Bar* 9.125S6 Qrd Bda 2005 
£9155 

Jasmin Cv Unaec Ln S7B452p 

Jupiter Spot Tat 3£2p 

Do PDdaQe Unw 81 J4p 

Laid SmuMee 10* 1st Mon Db 2030 IS 

Do 9*% Dv Bds 2004 £234.375 

Load! A HObedc BUg Sdy 13MK FWm 

Intenot SMS £86875 

Ubaiy 6* [42* nan Cm PI 2.lp 

Do 6JW4 Cm Pf J.75p 

London Cuba Ini 2JS26p 

London SeeMcny I4.3p 

London ka a onoe h»kt In* T« 1.7So 

Lowe's Coo Inc *6056 

Lyman 1035* 1 st Mort Deb 201 7C5.126 

Mtfoyttt 1DU* Ln 61k 2009 E5J75 

McKeetnte 6% |4JW rwj Cm PI 2. ip 

Merdl Lynch Europe Variable Rf Sb 
PajrtfrKted 0* Exjbto Seeuttes £45 
Mcrtond 9.lfip 

Nmkmd Auetrola Sort FRN 1997 S3 14.65 
ffcnWost Bank Variable Ri Cb Ms 2000 
*1453.47 

Naur CHy and Commercial inv Tat Ratal ftlea 
Ihd-Lnkd 2006 £2.777 

Northern Coumfes Housing Assoc 9UH Old 
Sec 2025 £4.5625 

Peabody Donation Fund 10JS* 1« Mot 

Dab 2018 £5.126 

Aeaaac 10J* Cm Pf 9J9p 

Praatwtck 7U% Or Cm fW Pt 3 j82So 

Ptrairtgoi bit Cap Tat 3*N Sb Cv Bd* 2009 

£3125 

Raoby Gtd FRN Oct 31 1997 *5089.79 
Rank Group [The) Cv Cm Rd Pf 4.125P 
SfWjM Propoiv Secuwaa Ctaso Ai Mat 
Bckd FRN 2023 E783JJ6 
Do OHM A2 Mart Bchd FRN 2023 £1639*3 
Do Oaea A3 Mort BcM FRN 2023 C1583J71 
Royal Bart of Canada Ftoattw * Data* 200* 
S4&51 

Scieodar Inc A Growth field l.05p 
Schroder UK Growth Raw Uo 
feottfsh Grtm Or* Up 8S% Oab Stk 2024 

Do 9MH Deb SSt 2020 £4.873 
Do 12*% Dob 81k 2012 £8.1675 
Swash & Newcoatta 7* Cv Cm Pf Up 
Ceora 7*% Unaec Ln 1992/97 caw?* 
6EC2.7Sp 

Satan Haoncm Z7p 

and 7* (44% nog On 2nd Pf 2jt5o 
SNrae Income 42p 

Sjdpton BUB Gcty 1251% perm Internet SHS 
Smith* Naphew 55* CUSH netJCmPf 
tewab ted Sb Step-Up FRN S1SSJH 


S*U 31 ML On P« 1 j687Ep 
SUban Harbour Up ■ 

Temple Barker tot 7% fUHtnaQ Cm Pf 

2^0p 

TWm teaec Orap Dtw Ui 2006 £2 

TGI I.ISp 

aOroupSip 

Thrognwnan Tat 26e79p 

TMayRobarOJp 

tote MMBS FM Roondho Cfaaa Nts faao»2- 
JUySQ29 £582-86 

toe P1MBS Fraaft Rmndng Cbaa Nu 

iaawSApm 2029 £53.14 

TMC PlkBS Soft Rnwokig Cfaaa Nta laaw 

7 Jan 2029 C4ZJI7 

Torohmorfc S029 

Tor kw tor lip 

Tcrorto-DoroWoti Bert 9028 

Tw a merfca *050 

Transport Davafapmant 12J» Unaoc Ln 
2000 £625 

TR CSy of Uaidon Tat B5* Dab 2021 BUS 
TR High income tot IJIp 
Trtnay HekSngs ZBp 

Unhnnky of Lananur (Th^ 9H* Hut Mart . 
DMb 2025 E2r4379 
U3F4G9O06 
Vwdoma Luxary *JQp 

Vk*e»a> 

«few 8* Ov Pf 4p 

WMarfort Foods 7JB* Cm W PI VQLSSp 

Do 9* Cm Rd Pf IR45p 

Do 919* Cm WPf mS6p 

W aolra Group O04p 

Wads Fvpo Sb FfM 2000 *8005 

Yffatbraad 11** Deb 2001 E&S125 

wtdnay r% (4J7* >m) Cm Pf 2r45p 

Wfanowasp 

Wotodey 728p 

Wo*vw*rarapajt> A pwday Bw ura r lei lip 
Woohrkh Bug Scty FRN 1290 £16084 
Young M2-9p 


■ SATURDAY 
8WHUAHY1 

AMaS Lonobn Aop 10* On Pf Sp 
American Tra 5H Cm pf £1.7* 

Amerttech S0 lB 6S 
AT ST SOJB 
CALA4* Cm P! 1Ap 
Conaoldaled 4* Ln £2^ 

CWgety 4JUH Cm Pf 242Sp 
naming Marcanflfa taw Tkr 7 JBp 
Do 2JM Cm Pf i^p 
Do 3JJ* Chi Rf I.TSp 

Qoratt Snauglc ktv tot B* Cm Pf l.TSp ■ 
Jennoni AJncae Staeet BJhbmgfi 10M Cm Pf 

Law Debormr# 3JS8N Cm PMS29p 
Lawfa (Jotv* 5* Cm lat PM.79P 
Do 7% Cm PtZABp 
Lincoln Nadorti *049 
Mauch aa t a i 3* 1891 Bd Cl JO 
NanhundUMWawr«* Bate 2012 
£2.125 

Do SU* Rd Db 2012 E2 jK» 

Do 12* Rd Db2004BBJ) 

NynaxSOse 

Quebec CeiOTl RsSee y ter Mtg 4* Ob C2J 
Uman la* 2.7* On, PMSSp 


UK COMPANIES 


■ TODAY 
BOARD MEETINGS: 
Frafec 
Derby Tra 


HayMaPobkaMna 

WykoOroap 


TOMOHROia 
COMSANY MEETINGS: 

in* In* Co, 3?. ludgafa m. 


E-C . 12.D 


in S43 ftatman Hotel, a. 
Prabrwn Stun. W, 1200 
Janafaga Breaiem. Bridge km. Semen 


■ WEDNESDAY 
JANUARY 29 
COMRAHY ISETMGS: 

Miby Hll firye. non Taytonf Hrt. 30 . 
TfaMttieeraa Soeet. EC. nao 
■* ***** Bmua Road. Swfadon, 

eMMiMo. Cra9W teifo Oria. 30, 
teHtur Scam. W.C.. 1130 

Kan “TJton ration mm. 

I”-? 1 * * Holland Part Avenue. W.. 11.00 
jMMhuitfiltaw Hoar Tat Donudeorr 

97. Haymartml Tenace. Etenburgh. 

BOARD MEETINGS: 


1200 

BOARD MEETINGS: 
Fmafa. 


ICtub, UdkMU 
llWrpm. 


Oeletam S FeeAer Ortoup 
Qmo 


Ueny too Ter 
Rufatoondroup 
— — i(WJIJ 


■ THURSDAY 
JANUARY 30 

company meetings. 

Beraam. uw # Hfawe. Later Read. 
yran g b uro u Bh. NorthanM. 10 JQ 
Catodanfan Tat 81, North Caeosaoeei. 


Edteburgh. 1230 

ssffisrss*”’*"-™’ 

CarOwa MMay A Bratar, Oeamay Houaa. 
Be« View P*k ifcpwd u£lSSLii5o 

WraHMi ln«TH,a AByn Place, ErtAugh 

QJdmrCfcb. HoundTOTSiJSS: 

Lod 9* HOMI. Dam, 

•' ^ 1* B -««> 

y» e* e ni t i Urrim i. I t onour gU a Ma-v 
&jwmy. Armoury Haaan. Oy Read, feo, 

BOARD tCETNas. 


PJL.Omm 


JANUARY 91 
COUFWHYMEET1NOS 
lOMRI 


116. 


PMMaI.SM.3DQ 

Frederiote Cooper, Parti HM Hoad. Prak 
OHba. CcAahom torfc. WobartMrtPtoit DUD 
fepbrnfirain >2 AppelriSbaet Eft. £00 
BQARO MEETINGS 


i FM 

ParMde Fine Art 


Murrey Ini Tet 

When her 



OaayRJQ 

OMidVBro 

Ctamnal Mdoa 


•M b nor neoaMWfly oumprahenal 
i co nsa rie e era no bopw otAged 
y Urn 8*xk tmstmga Of kntaeneM 





H^&TTMES 




.. •••• 

• ■■ ■'■ 

£> w • 


■ • *• ‘ V n" 

■V vi*'.* 1 . 

• " 

V- 


MONDAY' JANUARY 27 1997 * 


FT 


FINANCIAL TIMES 
GROUP 


International 
financial >«€ 


news from a 


European 

perspective. 




NEWS 


I f you need to know what’s moving 
Europe’s markets, you need 
AFX NEWS, the real-time English 
language newswire that gives the 
latest international financial and 
corporate news. With the resources 
of owners and partners, the 
Financial Times Group and 
Agence France-Presse to draw on, 
you know AFX NEWS will always be 
relevant, reliable and right. And it’s 
available to you on-line through 


most major market data vendor 
systems, deliverable across your 
network to your PC or workstation. 
AFX NEWS has reporters across 
Europe and in other key markets 
feeding over 500 news stories a 
day direct to your system. So, for 
independent and succinct 
reporting on economic, corporate 
and market news, contact 
AFX NEWS direct or your local 
vendor today. 
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AFX NEWS 15-17 EPWORTH STREET, LONDON EC2 A 4DL (44) 171 255 2552 
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THIS WEEK 


A nyone who is anybody 
in Brussels knows that 
Val-Duchesse Is the 

most exclusive venue at 
which to throw a party. Philippe 
de Schoutheete de T e rv aren t, Bel- 
gium's European Union ambassa- 
dor and the doyen of the diplo- 
matic corps, holds an annual 
bash at the cb&teau. Last week It 
was time to say fere well to Yasu- 
kuni Enoki, a rising star in the 
Japanese foreign ministry. 

Today, Val-Duchesse plays host 
to the launch of the European 
Policy Centre, a venture which 
shows how Brussels, like Wash- 
ington, is fast becoming a magnet 
for think-tanks, public policy 
units and lobbyists in search of a 
fast Ecu. 

The man behind the policy cen- 
tre is Stanley Crossick, a familiar 
face around town. Bis story 
shows the power of the European 
idea, but it also serves as a 
reminder of how a privileged few, 
ironically often British, have 
made a comfortable life out of 
pro-European convictions. 


Lobbyists in search of a fast Ecu 


Crossick. 61. arrived in Brus- 
sels nearly 20 years ago to set op 
a law practice with an Italian 
Mend called Bfamanta. Belmont, 
the Anglicised derivative, soon 
became known as a savvy legal 
practice, skffled in offering cli- 
ents up-to-date knowledge about 
the. passage of EU legislation. 

In those days, as Crossick says, 
the amateurs were still running 
the show at the European Com- 
mission. But once Jacques Delors 
arrived and the 1982 single mar- 
ket project took off, business's 
appetite for Euro-information 
Increased dramatically. Belmont 
boomed. By the late 1980s. Cros- 
sick was employing nearly 50 
people in an operation which was 
a mix of law and lobbying; 

A venture with Coopers & 
Lybrand followed, but within two 
years Crossick had sold his 
shares. His partners, David 


DATELINE 


Brussels: Today’s 
launch of the 
European Policy 
Centre shows how 
the city is now a 
magnet for 
think-tanks, writes 
Lionel Barber 


Edward, now a judge on the 
European Court of Justice, and 
Niehofas Forward, QC at Brick 
Court Chambers, had already left 
because of conflict of interest. 

Crossick. however, was shrewd 
annng h to si gn a contract with 


Coopers which allowed him to 
keep the Belmont name and 
therefore hold on to old clients. 
Having made a tidy sum selling 
his business, he was soon ma k ing 
more money through clients such 
as Mars, Exxon, Mitsub ishi and 
Marks and Spencer. During the 
Maastricht treaty negotiations, 
he was charging clients Ecu25,Q00 
(£18,300) for an “intelligence 
service" on the state of the 
talks. 

These sums allowed him to 
subsidise what he describes as 
his real passion: public policy- 
making in the context of Euro- 
pean integration through a sepa- 
rate vehicle known as the 
Belmont European Policy Centre. 

But Belmont’s name suggested 
the policy centre was a hostage 
to business Interests. So Crossick 
has dropped the first ward. Now 
he is focused on two tasks: deliv- 


ering the "big idea” to policy- 
makers re v ers i ng the nation- 
alist trend in European politics. 

Crossick’s father fled from 
White Russia to England at the 
turn of the century and the son 
says he has never* lo6t sight of 
nati onalis m as a ™>^gn force in 
history. The trouble is that this 
message no longer resonates: the 
old post-1946 consensus on 
Europe has broken down. 

Crossick says the ETC’s mis- 
sion is to rebuild the pro-Euro- 
pean consensus by mobilising 
business, Helmut and non-govern- 
mental organisations in favour of 
three goals: more efficient EU 
law-making, monetary union, 
EU enlargement, tefr in g fa. 
the former communist n umfc r lw 
of central and eastern Europe. 

Crossick’s partners include 
Max Kohnstamm, a Dutchman 
and fanner collaborator of Jean 


J I - 1 , secure. Ludlow points to an 

> “ T J J ... annual turnover of $&n <£&5m), 

1 . 1 ■ l V / V'* - "which includes a special 

- 1 2 : Ecu250,000 annual contribution 
■’I -* T'Vftom the EU budget, and lmpor- 
Monnet, the father of European Tant corranfarTrfpis in central and 
integration; and John refiner, Seastem Europe, courtesy ofthe 
who is retiring after a long career .Share and Tads aid pro gr am m es, 
as Brussels cafrespondent joe he says, can be exceedingly 

Guardian. Despite friendly ^ver; ^agreeable.. • 
tores, he frill pot be able to£aH'f‘ B there is a cloud cm toe Brus- 


upon the support of Peter 
low, toe 57-yeatrOld .head , jjf 
Centre for Europeaj£j,7?b’ 
Studies, the premier, tifflahai 
in town. ;; ' : TR? ' 
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cheery and calculat^&LudlBi 
aloof and cerebral. GiftMfck: 
reed a balance sheefcLuiSqi 


Sfeels skyline for- Ceps, it is this 
Swede’s launch cf the EPCL Lud- 
.: low insists toe EPC cannot hope 
'■■to match the quality of work 
' which he produces along with 
Jbanfal Gros. his monetary guru, 
jjgpnft others. Ceps* board of advis- 
||ers is much more broadly based 
^j|and contains many bigger names, . 
r^he says. But he agrees Crossick 


rean a balance sneet^-^timow^s^ne says, but ne agrees vjossick 
notorious for leaving.'toe dpiad&K^cauld be competing in the same 
work to lackeys. Hmre^h ^T^ S ^ hnited EU funding pooL 
odic ftwowriai Some may argue it would make 

afflicted Ceos alnoe^^^^ffl ^^ iBnse. for Ceps and toe RPC;, to 
more than is yearf-ago^-^P^KKotaerge,. to put Ludlow's brains 
Two years ago. Ceps almost .frith Croesick's financial brawn, 
went under. But thanks to smart eliminating competition at a 
footwork and tighter financial 'Stroke. But Ludlow disagrees: M A 
management, the future seems . merger? Out of the question.” 


The Monday Profile: Robert Smith, MGAM 


FT GUIDE TO: 


Scot whose fuse was lit 


THE GOLD MARKET 


I t was typical of Robert 
Smi th, the chief executive of 
Morgan Grenfell Asset Man- 
agement. that he offered 
Nicola Horlick his hand to shake 
two weeks ago to cement the 
offer to become his deputy. It was 
also typical that he withdrew his 
goodwill abruptly when told she 
had been in talks to take a team 
of colleagues to another bank. 

Smith, a 52-year-old Scottish 
chartered accountant, was 
brought into MGAM to sort out 
the mess left by toe Peter Young 
affair. Now he is In the limelight 
as the man who precipitated Hor- 
lick’s explosion into the head- 
lines. Some have wondered if he 
was incautious in suspending 
her, given toe disruption it was 
bound to cause. 

"Robert is generally very 
good-tempered, but everyone has 
a fuse," says Norman Murray, his 
deputy for many years in the 
development capital arm of Royal 
Bank of Scotland, and successor 
in October as head of Morgan 
Grenfell Development Capital. 
"Doing any thing that makaa hfm 
mistrust you is not toe right way 
to deal with him.” 

Smith arrived at MGAM after 
the discovery in September that 
Young had been pumping cash 
through a web of Luxembourg 
holding companies into technol- 
ogy shares. Keith Percy, MGAM"s 
respected chief executive and 
a mentor of Horlick, was dis- 
missed along with four other 
manag ers. 

Smith had already played a 
role in toe investigation, and was 
fait by Deutsche Bank, the parent 
of Deutsche Morgan Grenfell, to 
combine the qualities of tough- 
ness and probity that It was seek- 
ing to clear up the mess. By 
appointing a Scot from its Lon- 
don arm, it also avoided giving 
the impression of a German 
takeover. 

He was brought up in the hum- 
ble Glasgow district of Maryhfil, 
and attended Allan Glens School 
in Glasgow before qualifying as a 
Chartered accountant He trained 
as a venture capitalist in the 
ICFC - the forerunner to 31 - for 
14 years before joining the corpo- 



rate finance division of Royal 
Bank in 1982. 

One company chairman who 
has worked closely with him says 
Smith’s roots in Glasgow, as 
opposed to the more genteel 
Edinburgh - Scotland’s main 
£ nan rial centre - are still evi- 
dent. “He is a thoughtful, 
straightforward man. but with a 
steely side that does not always 
show in his smile” he says. 

At Royal Bank, Smith came 
across Murray, who bad just 
joined after working in Asia for 
an accountancy firm, and felt 
constrained by the bureaucratic 
clearing bank. “I was really feel- 
ing that I bad done the wrong 
thing. Then Robert turned up 


and things immediately started 
to get more interesting,” Murray 
says. 

The two built up the bank’s 
development capital arm. finding 
small and medium-sized compa- 
nies in which to invest through 
management buy-outs. This 
required an intuition for whether 
a management team was sound, 
as well as negotiating skills. 
“Robert is good at sizing people 
up, and working out how to get a 
good deal ” says a colleague. 

In 1989, he controversially led a 
team to Morgan Grenfell, which 
offered him a place in a manage- 
ment incentive deal that 
rewarded him for achieving 
strong returns for investors who 



placed cash in Morgan Grenfell 
funds. Smith's operation grew 
rapidly, and now manages funds 
of over £700m, an achievement 
bringing him at least as murh 
wealth as Horlick. 

In this process, Smith has 
become a leading figure in what 
is sometimes known as the “Scot- 
tish mafia" in the City of London. 
He is president of the Institute of 
Chartered Accountants of Scot- 
land, and chairman of the board 
of trustees of the National 
Museum of Scotland. In both, he 
hue displayed his alrills as a 
raconteur and public speaker. 

“In the past, they have chosen 
aristocrats for such posts, bat he 
has an mm of manner that sug- 
gests he was barn to it" says 
Gxahame Greene, his counterpart 
at the British Museum. Greene 
says he is “toot In toe Thetcherita 
mould. He does not think every- 
thing should be run ilka a busi- 
ness. He respects the notion that 
gfhftia-ratrip is different.” 

hi spite of toe respect many 
have for him, his style does not 
suit everyone. His straight-for- 
wardness tends towards blunt- 
ness, and he has always worked 
in small teams. "I don't know 
how easy he has found it moving 
to a snakepit where you have to 
leave your jacket on your chair 
when you go to the toilet,” says 
im p venture capitalist. 

If so. toe Horlick incident may 
teach him to be more careful. 
Even Murray says his former 
boss can sometimes be a touch 
slow to observe warning signals. 
He recounts how Smith was driv- 
ing them to an appointment in 
Inverness an a snowy night, and 
the car was gradually getting 
warmer and warmer inside. 

“I said to Robert Tt is getting 
hell of a warm In here'. My feet 
were red hot and I looked across 
in front of him and saw there 
was a light an. We trundled to 
the nearest garage and the thing 
took two gallons of oil I said to 
him: That light must have been 
an for ages. Did you not notice?,” 
Murray recalls. Perhaps next 
time he wflL 


How big is the gold market? 
Don’t know. 


Go on, make a guess. 

Can’t even do that You could say that total gold 
supply last year was slightly more than lbn troy 
ounces and that at last year’s average price of 
$387 an ounce, it was worth $387bn. But this 
hardly gets us started. If you can wait until 
Wednesday, tho ug h, we might have a better idea 
because, for the first tima, the London Bullion 
Market Association will give details of the turn- 
over of the London market and international 
ripalq settled in Tendon. 


through a broker to the^Londhh fix and can take 
part for any amount. 

- The fix offers a guaranteed opportunity to buy 
or sell very large ainr»nw*B of gold.at* a known or 
fixed price. Potential price movements are .unlim- 
ited dnrr^g thn firing Most fast Only min* : 
xrtf y The London firing fa the benchmark against 
which a great deal of the world's real, physical 
gold business Is- transacted. 


That seems a good idea. 

Not necessarily. Many people use gold - the ulti- 
mate anonymous currency - to hide their wealth. 
They might get nervous about any move to lessen 
the T. on ti <m bullion market’s secrecy, and shift 
their business to Switzerland or elsewhere. 


Did you say there were fiVe organisations trading . 

gold in London? j. 

No. Thirteen companies make a two-way market 
in gold in London. And there are other organisa- 
tions that wifi quote to. customers an a commis- 
sion basis and lay off the risk. 


Surely the Swiss will follow London and also give 
details about their grid market? 

Are you mad? Ask a Swiss banka: to ten you the 
Bmp wrui >i» will check three timpB to make sure 
he is breaching no confidences. 


Where are the world's other gold trading centres? 
With London, New York, Tokyo, Sydney, Hong 
Kong nnf l Zurich maira an international market 
known as the "locoLandon, market”, not because 
you have to be' crazy to be involved but because 
grid is quoted for delivery in London. In fact, 
most internationally traded gold is cleared 
through Ti onrtQ Ti, tho ngh not all of it in the Toco 
Loudon” market 


So why has the London market decided to pro- 
vide the information? 

Dealers say it Is because they are responding to 
calls for greater transparency in international 
markets. 


Transparency? 

The theory is that when everyone can see toe 
inner workings of a market by nring the statistics 
it provides, users can be sure that insiders are not 
ripping them off and that the market is not being 
manipulated. 


The Swiss are supposed to be trig players in the 
gold market, aren’t they? 

Certainly. Outside London most spot trading 1s 
done through Zurich. That dates from 1968, when 
the London, market closed temporarily at the 
request of the US Treasury, which was attempting 
to hold the official price of grid at $35 an ounce. - 
That gave Switzerland’s three bdg banks - Union 
Bank of Switzerland, Credit Suisse and Swiss 
Bank Corporation - access to. South African gold 
production previously marketed exclusively 
through London. 


Isn't the gold market too Mg to be manipulated?. 
Possibly. But at the morning gold price “fix" hi 
London an March 26 1990, a Middle East syndicate 
led by the National C ommercial of Jeddah 
sold at least 50 tonnes (1.6m troy ounces) - or 
possibly 100 tonnes - of toe metal in a few min- 
utes, driving the gold price down $20 an ounce to 
$368. The Saudis took sterling in exchange for 
their gold and the impact, as they expected, 
pushed up the value of toe pound. They made a 
profit on that as welL All perfectly legitimate, but 
the market has never been quite the same since. 


The grid price has been faffing lately. Is there ' 
any czmnecttotehetween^t^and the decision to , 
reveal tome gold nufike?MCwfa? 

Not really. 


What's in it for toe bullion dealers, then? 
Notwithstanding worries, about upsetting clients 
who prefer total secrecy, same dealers believe it 
will bring more business to London. Since 1990, 
the LBMA has been publishing details of grid 
lending rates, and some dealers are convinced this 
has attracted more business to the market from 
mining companies and central banks. 


John Gapper 


What was that about a price “fix"? Sounds suspi- 
cious. 

Not at alL It is a grand tradition. Every trading 
day, five members of the London grid market 
meet at 1030am and at 3pm in an upstairs room 
at toe offices of NJM. Rothschild In St Swlthln's 
Lane in the City, and by means of a single direct 
line to their own trading rooms “fix" the price. In 
theory anyone, anywhere in the world, has access 


Talking about the gold price, where fa it going? 

2 asked my favourite dealer that. Responding, 
admirably to toe association's new willingness to 
give more information, he replied: “The grid price 
will go down. Then it will go up. But not necessar- 
ily in that order." 


Kenneth Gooding 


Peter Norman • Economics Notebook 


Kohl tries to make up for lost time 


Germany’s social market economy needs returning to its founder’s ideals 


To drive past the Bonn 
headquarters of Chancellor Hel- 
mut Kohl's Christian Democratic 
Union these days is to take a trip 
down mem o ry fane. 

A large poster with the slogan 
“Continuity of a successful pol- 
icy” depicts a chubby, elderly 
man with a big cigar alongside 
smaller photographs in which he 
appears with a youthful Helmut 
Kohl and an aged Konrad Aden- 
auer, west Germany’s first post- 
war chancellor. 

The man on the hoarding fa 
Ludwig Erhard, west Germany's 
second chancellor, who as an 
official in the US and British 
zones of occupied Germany 
launched the D-Mark in 1848 and 
created the conditions for Ger- 
many's post-war economic mira- 
cle. or Wirtschoftswunder. 
Erhard’s suddei appearance on 

Bonn's main thorm ghfar a fa a 

foretaste of celebrations of toe 
centenary of his birth cm Febru- 
ary 4. These get seriously under- 
way in Bonn this week, and Kohl 
is determined to milk them for 
all he is worth. 

The present chancellor's lavish 
honouring of Erhard is some- 
what surprising. Kohl has 
always claimed to be the linear 
political descendant of Aden- 
auer. But Erhard has his place in 
Kohl’s pantheon because he was 
the father of Germany's social 
market economy, a concept Kohl 
is pledged to preserve despite 
growing doubts about its ability 
to cope with an ageing popula- 
tion at home and Intensifying 
competition abroad. 

The irony is that Erhard must 
be spinning in his grave at what 


has happened to his creation and 
how his memory is being 
exploited by Kohl and others. 

For the Erhard blueprint for 
post-war Germany had little in 
common with a society in which 
public expenditure accounts far 
more than 50 per cent of gross 
domestic product, the burden of 
taxes and social security levies is 
more than 46 per cent, and tha 
total welfare budget is one-third 
of GDP. Otto Schlecht, a former 
Erhard aide and the Bonn eco- 
nomics ministry's top official for 
many years, who now chairs the 
Ludwig Erhard foundation, says 
these attributes of modem Ger- 
many “are more Characteristic of 
a state-controlled economy than 
a social market economy". 

Erhard would have a problem 
recognising the present-day Ger- 
man labour market (unemploy- 
ment fa more than 10 per cent) 
as evidence of the continuity of a 
successful policy. When Erhard 
was shouldered aside as chancel- 
lor in 1966 after plots against 
him in toe CDU, the unemploy- 
ment rate was only 0.7 per emit, 
despite a slowing economy that 
year. 

And despite recent cuts in 
health, welfare services and pen- 
sions, he would have difficulty 
detecting his own model of the 
social market economy beneath 

the generous embellishments 
added by successive govern- 
ments of the centre-left and 
centre-right since 1966. State 
spending when Erhard left office 
was less than 37 per cent of GDP. 

In 2957. slightly more than 
halfway through a 14-year stint 
as federal economics minister. 





Erhard w rote a book entitled 
Prosperity for All. It was a 
bestseller. It is due for re-fasue 
next month (Eoan Verfag, DQs- 
seldorf. DM49.80), having been 
out of print during Kohl's period 
In office. 

Its 17-year absence has been a 
pity, because Germany's present 
generation of politicians might 
have profited from Erhard's 
insights. 

Erhard had much more to say 
about the market economy than 
the social market economy. 
Open competition was at the 
centre of his economic philoso- 
phy. Provided the state fostered 
private ownership, fought infla- 
tion and allowed prices to be set 
freely while fiercely opposing 
cartels, prosperity would grow 
and benefit all. 

Although he recognised that 
there was a need far some state 
provision of social security, this 


should play a subsidiary role. “A 
free economic system can only 
thrive if and as long as there is a 
maximu m of freedom, private 
initiative and self sufficiency In 
the social life of the nation,” 
Erhard wrote. 

His ideas fell far short of the 
ever more generous cradle-to- 
grave welfare state that emerged 
under the centre-left govern- 
ments of Willy Brandt and Hel- 
mut Schmidt in the 1970s and 
Kohl’s coalition in the 1980s. 

Erhard himself was incapable 
of halting the trend to more 
state involvement in the econ- 
omy in his years in government 
between 1949 and 1966. But he 
felt t h i n g s ware going wrong. In 
the ei ght h edition of his book, 
published in 1964, he found him- 
self "absolutely horrified 
recently at the overpoweringly 
loud calls for collective security 
in social policy". 


The result, he warned, would 
be ballooning state budgets and 
ever .higher taxes and social 
security contributions . that 
would do nothing to increase the 
security of the individual citizen. 
Thus he crisply described the 
problem fating Kohl’s govern- . 
merit today. 

With the benefit of hindsight, 
it is clear that Germany missed a 
big opportunity to strengthen its 
public finances in the 1980s. 
State spending: in west Germany 
was reduced to only 46 per cent 
of GDP by 1989 from more than 
50 per cent in 1982, toe year that 
Kohl took power. Subsidies pro- 
liferated and the already gener- 
ous welfare system sprooted new 
benefits. 

Kohl’s government fa now try- 
ing to make up for lost time. It 
published an ambitious, blue- 
print far tax reform fast week. 
Ideas on how to restructure the 
pay-as-you-go pension system are 
due any day. 

The rhaTirrifor hfmself talks of 
the need far greater self suffi- 
ciency individual responsi- 
bility. In a foreword to the forth- 
coming edition of Prosperity for 
AH, Kohl align* hhnsBtf with 
Erhard’s warning against, 
e x p andin g the welfare state to 
toe extent of enfeebling the pro- 
ductive part of the economy. 

For many, Kohl’s change of 
tone will of shutting the 

stable door after tos horse has 
bolted. But if Erhard's c enten a r y 
enables Germany’s present chan- 
cellor to learn the Umitations of 
the social market, economy, it 
wifi be a case of better fate than 
never. •• - ■ 
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SAVING A FEW BUCKS ON POLITICAL 
RISK INSURANCE SEEMS TO MAKE SENSE 

UNTIL SOME FOREIGN GOVERNMENT 
NATIONALIZES YOUR BUSINESS. 


For companies doing business overseas, the reality is that political risk insurance has become 
a necessity. Political upheavals are difficult to forecast. Rising nationalism increases the risk of 
expropriation. Changing economic forces make currency inconvertibility more likely. And political 
violence is a constant, looming threat. 

AIG Global Trade & Political Risk Insurance Company, a member company of American 
International Group, Inc., is the only company with the global presence and knowledge of local condi- 
tions to protect you around the world. 

When you're an AIG client, you're not just buying insurance. You're getting a business partner. 
With offices in more than 130 countries and jurisdictions worldwide, AIG has the expertise, perspec- 
tive and lolig-term relationships necessary to resolve international problems whenever they arise. 
AIG Global customers also benefit from the experience of a board of directors that includes former 
U.S. Secretary of State Henry A. Kissinger, former U.S. Trade Representative Carla A. Hills, 

former Treasury Secretary and U.S. Senator Lloyd M. Bentsen, former World Bank President 

: 

Barber Conable, Jr., and former Prime Minister of Pakistan Moeen Qureshi. 

Other insurance companies may offer capacity. Only AIG Global underwrites longer-term polit- 
ical risk coverages up to $120 million capacity per project, guaranteed for seven years and backed by 


the strongest balance sheet and top financial ratings in the business. Perhaps that’s why AIG has been 


the leader in political risk coverage for more than twenty 
years. To ■find out how AIG can help solve your political risk 
problems, call one of the lead underwriters listed below. 


AIG 


Global 1 ^ 

Trade & Political Risk 

Insurance Company 



A member company of American International Group, Inc. 


Ray Antes 

AIG Global, New York 
( 212 ) 770-7819 


Elizabeth Bloch 
AIG Global, Chicago 
( 312 ) 930-5454 


Jackie Deane Jon Kay Julian Edwards 

AIG Global, San Francisco AIG Global, Melbourne, Australia AIG Global. U.K. & Europe 
( 415 ) 445-2855 61 - 39 - 522-4798 171 - 280-8832 


C overage may not be available tor risks in certain comrtnes. 
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MANAGEMENT 


What's in a title? 

Victoria G riffith on the trend towards egalitarian organisational structures in the US 

T he next time you are 
handed an American's 
business card it may 
loot strangely unclut- 




T he next time you are 
handed an American's 
business card it may 
loot strangely unclut- 
tered. Instead of the customary 
“vice-president" of this, or “chief 
officer" of that, there may be just 
the person's name and a space. 

Companies in a number of sec- 
tors are stripping away titles. 
Entertainment giant Walt Dis- 
ney, motorcycle manufacturer 
Harley-Davictson. the newswire 
group Bloomberg, and computer 
groups Microsoft and Silicon 
Graphics are among those which 
are dumping titles. 

Walt Disney calls almost every- 
one at the group a "customer ser- 
vice representative”. Harley- 
Davidson has eliminated some 
titles, including executive 
vice-president, machine operator 
and machine inspector. Bloom- 
berg prints business cards with 
names only. "We can use titles 
ou business correspondence if 
necessary," says Stuart Bell, who 
runs the group's Princeton-based 
operations. “But if a fancy title is 
important to you, you shouldn’t 
work for us.” 

The distaste for titles reflects a 
desire for more democracy in the 
US workplace. Titles are associ- 
ated with Itierarchies. represent- 
ing specific rungs on a well- 
defined corporate ladder. Increas- 
ing numbers of US corporations 
are throwing out the ladder meta- 
phor to embrace flatter organisa- 
tions. Comer offices have disap- 
peared in favour of open-plan 
fioors. the company's president 
may show up to work in jeans, 
and no one is expected to bring 
anyone coffee any more. 

“Getting rid of titles is not just 
a superficial change," says David 
Baldwin, in charge of organisa- 
tional operations at Harley - 
Davidson's Capitol Drive plant. 
"It means you have to get rid or 
the executive bathroom, the exec- 
utive dining room, special park- 
ing spaces for upper management 





and all that It means breaking 
down the barriers between work- 
ers and managers.” 

Traditionally, titles in the 
workplace have reflected privi- 
lege as much as management 
roles. Old films are full of 
do-nothing bosses, napping 
behind closed doors while harried 
secretaries run the company. It is 
doubtful many executives ever 
epjoyed such ease, but the idea 
that titles can be misleading 
strikes a chord with Americans. 

There is a growing feeling that 
the extensive use of titles dashes 
with the new, more flexible 
approach to management. At 
many companies employees are 
expected to jump from one proj- 
ect to another, making their posi- 
tions difficult to define. “As cor- 
porations become more 
team-oriented, it makes it easier 
to accept the lack of a title.” says 


John Bassler, managing director 
at the management consultancy 
Korn/Ferry. 

Bloomberg launched a crusade 
against titles six years ago. when 
management feared new posi- 
tions were dividing the organisa- 
tion. "Someone would be doing a 
good job, so after a year, we'd 
give them a raise and a new 
title," says Bell of Bloomberg. 
"Then we'd have to find some- 
thing for them to be responsible 
for. We were chopping up the 
company into little pieces." 

Another problem with titles, 
say sceptics, is that they can 
encourage workers to shirk 
responsibility. “I sometimes tell 
people I'm chief bottle-washer,” 
says Baldwin of Harley-Davidson. 
"I'm trying to send the message 
that we all have to be willing to 
handle whatever comes up here. 
If you're calling someone a 


mac hine operator and something 
goes wrong with the machine, 
the temptation is to say ‘Oh, 
that’s not my job. I'm a machine 
operator. The machine inspector 
should take care of that* ” 

Titles are not on the wane in 
every industry. Banks, insurance 
companies, and other groups 
with a great deal of customer 
contact still love to hand out 
vice-presidencies and managing 
directorships. And some compa- 
nies have dealt with the need far 
greater flexibility by adding even 
more titles to executives' names. 
A single manager may be known 
as "chief financial officer, trea- 
surer and corporate secretary”. 

Management theorists say it 
may be useful for companies to 
distinguish between the use of 
titles internally and externally. 
In an organisation, employees 
quickly get a feeling for the 




Age shall not wither them 

Despite changing attitudes it can still be difficult 
for older people to get a job, finds Vanessa Houlder 


sphere of influence of various 
executives, regardless of their job 
descriptions. Yet to those outside 
the corporation, titles can send 
messages of power and status. 

Much of the world still ‘places 
great importance' oh. titles. In 
some cases it may be advisable to 
inflate someone's title to facili- 
tate their access to top people in 
other companies. Impressive 
titles can be especially important 
to anyone dealing with foreign 
cultures, especially areas such as 
Japan and I -a tin American coun- 
tries, where an unimportant- 
sounding executive may not get 
in to talk to, the top brass. 

“At our company, we’re think- 
ing about giving our interna- 
tional marketing guy the title of 
‘president’,” says Harold Wein- 
stein, chief operating officer at 
the consultancy Caliper, "it’s a 
strategic decision that has noth- 
ing to do with his actual status.” 

Elite headhunter Heidrick & 
Struggles advised a client to 
advertise far a "chief executive 
officer” Instead of a vice- 
president. "The client said T 
don't care what you call Mm as 
long as he knows I'm the boss'," 
says Gerard Roche of Heidrick & 
Struggles. "It helped us locate a 
more qualified person.” 

Because titles still mean so 
much to so many people, it will 
probably be a long time before 
they disappear completely. Peo- . 
pie outside a company want to be 
able to identify who is in charge, 
and many managers consider an 
important-sounding title the 
reward for years of hard work. 

Yet addressing the age-old 
question of what’s in a name te 
having an impact on US corpora- 
tions. "It makes you think about 
your work,” says Bassler of Korn/ 
Ferry. "I can say I'm managing 
director, or chairman of con- 
sumer products, or a member of 
the executive committee that 
runs Kom/Ferry. But In the end. 
I'm basically a consultant" 
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Doris Morse: back at work 


H as the cult of youth had 
its day? British oldies 
received fresh encourage- 
ment last week when Alan Clark 
won the Conservative nomina- 
tion for one of the most coveted 
parliamentary seats in the coun- 
try at the age of 68. 

Even more remarkably, Doris 
Morse, aged 77. beat 1.000 applica- 
tions for a job behind the fresh 
fish counter at an Asda super- 
store - continuing a career that 
began before the second world 
war. 

To judge by last Friday’s head- 


lines. age barriers to employment 
are crumbling. As Asda. which 
employs about 70 people who are 
over 70. puts it “Age should not 
stand in the way of getting a job. 
It is personality and experience 
than counts." 

But to many, the suggestion 
that age discrimination is abat- 
ing is ludicrous. Most companies 
that have downsized have tar- 
geted older workers who have 
then struggled to find new jobs. 
Even Lord Tebbit. the former 
cabinet minster who used to 
exhort the unemployed to show 
more initiative, has complained 
of a "cult of ageism" in Britain. 

Indeed, the evidence suggests 
that it has become more, not less 
difficult. Job prospects for older 
workers have worsened despite 
the upturn in the economy. 


according to a recent report by 
the Carnegie United Kingdom 
Trust. The problem is partly that 
older workers are seen as less 
flexible, less open to technology 
and less able to learn, according 
to a study from the Institute of 
Management last year. 

However, the same study found 
that older workers were seen as 
producing better-quality work 
and being harder-working. It con- 
cluded that older workers were 
thought suitable for some jobs 
involving teamwork, customer 
contact and low levels of supervi- 
sion, but not for fast-changing or 
pressured jobs, or those requiring 
a heavy investment in training. 

Such stereotypes are harmful 
when it comes to recruitment, in 
the view of Elisabeth Marx, a 
psychologist at NB Selection, a 


recruitment company. The wide 
belief that older people are less 
flexible is ill-founded, she says. 
There are more differences 
within individual age groups 
than between them. 

Furthermore. Marx believes 
that the idea of associating a par- 
ticular age with a particular job 
has become outdated. As labour 
markets become more flexible, 
workers will need to take up dif- 
ferent skills and occupations dur- 
ing their working lives. 

The Institute of Personnel and 
Development is also a champion 
of older workers, believing that 
age discrimination harms both 
individuals and organisations. 
"Research shows that given the 
right training older people are 
just as capable of learning new 
skills as younger people," it says. 





Alan dark: heading back 

Some companies are -trying to 
move away from age discrimina- 
tion. Last year nearly 100 leading 
British companies said they 
would no longer use age limits in 
their recruitment advertising. 

There is a strong case for more 
employers to follow suit, accord- 
ing to the Institute of Manage- 
ment study. It confirmed what 
many have long suspected: the 
most important reason for age 
discrimination in recruitment is 
simply that it provides an easy 
way to whittle down a large pool 
of job applications. 


William Sargent 
and SharonBeed, 
bath 40. started • . 
The Framestore-- * 
m 1986, a 

compart!/ which . 
creates digital 
images for television and film. 
They $(M to MegaUmtedia. last . 
year and now share the rote of 
. joint chief executive of the 
screen-based services Operations - 
of MegaJomedkL Sharon artd~ 
■WUUammarried in 1991. Their ■ 
turnover last year was £S.3m. * 

William: "When we’re in 
meetings together I don’ttfimk. 
people realise we'rem^iiied- ,. 
We don’t hide the fact, but , . 
occasionally an office junior . . 
will mention to another staff , 
member that they think ■ 
something is going on between 
us. Sharon gets the hump if - ' . 
anyone refers to her as Mrs 
Sargent 

A business partnership/ - 
marriage like ours can only' 
work if you don’t spark off one 
another. We don't interfere in 
each other's work, which 
means we don’t get irritated. . 

. Sharon's much more of a 
hands-on manager, whereas! ' 
tend to potter and scout around 
for new projects. She thinks I -- 
have more fun because I go off 
to Los Angeles and New York 
talking to prospective clients. I 
say *yon go then’, knowing 
perfectly well that she hates 
flying. 

We’re both quite tough and ' 
have; been accused of being 
intimidating.! know' we' give ' ' ' 
our suppliers a hard time. 
Sharon will batter them into 
submission by being relentless, 
while I’ll get there by being 
jolly and cracking a few jokes. 

Although we sold to 
Megalomedia we're still 
responsible for the performance 
of The Frames tore, which 
means we still have control. 

The company has an Impressive 
track record; from the opening 
title sequence of GoldenEye. to 
the latest series of John Smith’s 


Bitter. cximm^rcials. Sharon and 
I want to ride digital . 

; technology .the same way 
Carlton rodethegrowthoF 
television. No one knows whore 
we're going to be in three to -Y. 
four years, not eveu the City, . . - 
t?nt it looks promising." : Y Y 

• Sharon: "Wben we met in-1981 
William was an independent ; 
television producer and l was . 
working for Sotheby’s. AfteraY 
few years I realised I would . . 
never get on there wfib a name 
BItp Shamn, 

: Occasionally 1 have pangs aT 
regret about leaving, but rye 
now covered my Interest in the 
visual arts by xe-d«ngftfaxgonr: . 
offices. .rv 

Although we’re not directly- ,, 
involved in the creative side of 
the digital imagery we do the-Y' 
pitching and presen cations. :? ;- 
WilHam prepares the financial'/ 
analysis - how much It will .- 
cost frame-by-frame - and I • 
compile biographies of the , 
creative team which we then. ■/!■. 
present to ti>e client. \ 

He has inspired ideas, very - ‘ - 
off the wall, bat he’s sometimes 
so keen to expound his vision 
that he talks too modi in-, 
meetings. Fm a great believer." 
in listening, especially when V 
there’s a five-second sflenceY • Y 
That’s when people say the 
most in te re stin g thingt. 17 you ‘ 
fill it, -ybnH never know what . ', 
they were going to say. - . • 

I think of him as my good 
luck mascot and would never// 
want to go into a transaction Y 
without him. He’s brilliant at; V 
networking and Keeping ' 
contacts, while I focus on - 
earning the pounds. 

- William is a fantastic 
optimist whereas I have more, 
than my fair share of •';<. 

pessimism. With any Y' .• 
partnership, yon gain so much / 
from the other person that yon 
end op loving them for their - . 
faffing as well as their "f 
strengths." 

Fiona Lafferty 


LEGAL NOTICES 


IAI THE SUPREME COURT OF BERMUDA 


Links 


No. 496 of 1993 


! IN THE MATTER OF THE BERMUDA FIRE & MARINE INSURANCE l 
COMPANY LIMITED (IN LIQUIDATION) 


! IN THE MATTER OF THE COMPANIES ACT 1981 OF BERMUDA 


THE HIGH COURT OF JUSTICE (ENGLAND) No. 06565 of 1995 
CHANCERY DIVISION 

IN THE MATTER OF THE BERMUDA FIRE & MARINE INSURANCE | 
COMPANY LIMITED ON LIQUIDATION) (a Bermudian registered 
company) 


IN THE MATTER OF THE COMPANIES ACT 1885 OF GREAT 
BRITAIN 

NOTICE IS HEREBY GIVEN that on 20 November 1996. the Scheme 
of Arrangement between The Bermuda Fire & Marine insurance 
Company Limited-in liquidation (the "Company') and Its Scheme 
Creditors (as defined in the Scheme of Arrangement) was approved by 
Scheme Creditors. 

On 18 December 1996. the Supreme Court of Bermuda ami the High 
Court of Justice of England and Wales sanctioned the Scheme of 
Arrangement as approved by Scheme Creditors.. 

On 7 January 1997, the United Stales Bankruptcy Court for the 
Southern District of New York granted a permanent Injunction order 
under section 304 of the United Slates Bankruptcy Code providing for 
the enforcement of the terms of the Scheme of Arrangement in the 
United Stales. 

On 15 January 1997, the High Court of Justice of England and Wales 
ordered that the winding up petition presented against the Company in 
England be dismissed. 

On 15 January 1997. the orders made in the Supreme Court of 
Bermuda and the High Court of Justice in England and Wales 
sanctioning the Scheme of Arrangement were del i vered to the 
Registrar of Companies in Bermuda and the Registrar of Companies in 
England for registration, respectively. The Effective Date of the 
Scheme of Arrangement is therefore 15 January 1997. 

Dated: 15 January 1997 

Clifford Chance. 200 Aidersgate Street. London EC1A 4JJ 

Milligan -Whyte & Smith, Bermuda Commercial Bank Building. 44 

Church Street. Hamilton HM 12 Bermuda 

Chad bourne & Parke. 30 Rockefeller Plaza. New York, NY 10112. USA 
Solicitors and Attorneys to: 

John Christopher McKenna. Leon Anthony Joaquin and Gareth Howard 
Hughes. Liquidators of the Company =-. 


between succession 
and success 


B uy Cable and Wireless. Sefl 
GEC. Both companies are 
under new management 
this yean the first is likely 
to do well, the second is not 
This migbt seem bonebeaded. 
especially as both George Simpson 
at GEC and Richard Brown at C&W 
have good reputations. 

But according to some research in 
the latest Harvard Business Review, 
reputations have nothing to do with 
it. and neither do any plans the new 
chief executive may have for shak- 
ing up the business. 

The only thing you need to know 
to predict whether the new boss will 
I be good for the company are the 
I circumstances of their getting the 
job. Was the old guard fired, like 
I James Ross and Lord Young at 
1 Cable and Wireless? If so. the new- 
I comer only has a hope of success if 
! he, like Richard Brown, comes from 
the outside, and is seen as a clean 
break from the past. 

However, if the old guy retired, 
like Lord Weinstock at GEC. then it 
is better to hire someone from the 
inside. An outsider like George 
Simpson runs the risk of confusing 
and alienating staff. 

it would not be surprising if these 
details did play a part in a compa- 
ny's success. What is odd about the 
Harvard study - based on more than 
200 successions at big US companies 
- is that they seem to be so much 
more important than any thing else. 

Maybe the research is flawed, but 1 
like its implications. If chief execu- 
tives have such a minimal effect on 
performance, we can stop making 
such a fuss over them - and stop 
paying them quite so much. 


Just for the record. Simpson is show- 
ing no sign of changing CECs style. 
Last week's press release announc- 
ing the 1997 organisation and man- 
agement was refreshingly familiar in 


Lucy Kellaway 


its presentation. There was the 
charmingly frumpy logo, followed by 
a list of functions. There were no 
potted biographies, no photos 
(heaven forbid!), not eveD an indica- 
tion of the sex of these top people. 
Just surname and Initials. I hope the 
style will last for ever, but Tm not 
optimistic. 


According to one of our ITS corre- 
spondents, workers are getting in a 
tizz about what to wear to work. By 
allowing casual clothes on certain 
days and under certain condition*. 


US companies have created a ward- 
robe hefl. No one knows wbat to 
wear and lives in constant fear of 
being caught out in the wrong outfit 

A rigid dress code serves an impor- 
tant function. It means you do not 
have to think about your clothes, 
but more importantly, it means that 
getting dressed helps get you in the 
right mood for the job. 

Working is acting a part, and it is 
easier to do that if yon are in full 
costume. In theory you can change 
the costume depending on the day of 
the week, but it does seem to compli- 
cate matters unduly. The only 
people l can see benefiting from this- 


6 ns* 




muddle are in the rag trade. 


Last week I said I wanted to know 
what Nicola Horlick's kitchen was 
like, and a well-informed reader has 
come to my assistance. Apparently 
the one in the existing house is In 
Provence-styJe distressed paint - 
very late 1980s. The plans for the 
new kitchen are sleek and modem 
with an oversized Neff stainless steel 
cooker. Alas, such information has a 
short shelf-life. Ten days ago I would 
have killed for a glimpse of the 
plans, now I'm not that bothered. 


Here is how Unilever ensures it does 
not get too many unwanted applica- 
tions from graduates: it makes the 
forms so long and complicated that 
ail but the very keenest will be put 
off. “The message is *if you're having 
trouble with the form, maybe the 
company isn’t for you'". Unilever 
boasted last week. 

The real message is more like: 
"We are so great that we do not have 
to show respect to insignificant 
undergraduates - don't they realise 
merely applying to us for a job is a 
privilege?" 

This approach is even more out- 
dated than Horlick's Provence-styte 
kitchen. Fashionable companies are 
never arrogant, but accessible, 
approachable, only as good as their 
people, and all the rest of it_ 


FIFO. 1 used to think, meant First 
In. First Out So when 1 heard the 
boss of a small business saying that 
he was shedding two people on a 
FIFO basis. I thought be must be 
getting rid of the old bands. It turns 
out I'm behind the times. FIFO 1990s 
style means Fit In or F**k Off. It is, 
he assured me. the only successful, 
way to run a small company. 


‘ fA> - .. .... 


.iS is -.„ 


t 

w cn 

W’ 


PC l 


^ iii i L 


v*-.! r 











MONDAY JANUARY 27 1997 


BUSINESS EDUCATION 


a Kiel \ i i 

ilSffii 


eneration of middle managers 
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^patriate .circles in Soane 
: S frmtfiafr fcreign inanag- 
can often be beard venting 
t frustrations about local 
Staff Thelack cf initia- 
tive, experience or fleadbffity Is a 
common com plaint 
. Forty years of authoritarian edu- 
cation and a Qmrnnmist plaxmed 
.economy have made innovative 
and efficient managers a rarity in 

China. This is now focusing foreign 

minds cm business education. 

. . Leading Bri tish companies in 
C hina this month launched a proj- 
ect to open a China-Britain 
business school in Beijing, a move 
to meet the growing demand for 
managers trained to international 
standards. 

. Companies such as Rolls-Royce, 
.= Zeneca, Cable and Wireless, BNFL, 
^ General Accident and Shell are 
behind the proposal to set np a 
school in a Joint venture with Chi- 
: Dcse authorities in order to develop 
j the s kills of middle management. 

Stuart Elliot, training Twatiiig gr 
- for Shell hi China, ax piamc- ‘for- 
eign finns cannot expect to came 
in and find a wealth of senior. 


experienced lhanagers. You can 
bring them in from overseas, but in 
the long run that is not viable 
either ethically or economically. If 
you want managers to meet inter- 
national standards, yon have to 
grow them locally.” 

The school will after emp loyees 
of foreign companies as well as 
Chinese state-owned enterprises a 
modular programme with courses 
including subjects such as accoun- 
tancy, marketing, firrarwial man- 
agement and the law. 

Gordon Guxt, president of 
Rolls-Royce in China and the driv- 
ing force behind the project, says: 
“Foreign investors in China are 
trying to build businesses and need 
to develop local talent and China’s 
state-owned enterprises need assis- 
tance in understanding the prac- 
tice of international business. Our 
staff also want recognised qualifi- 
cations. The school answers a very 
real need.” 

Students will generally be spon- 
sored by their companies to do a 
full-time or part-time course and 
on completion of the necessary 
number of modules gain a certifi- 


cate or diploma qualification. 

Those who want to progress on 
to an MBA will be directed towards 
partner business schools in the UK 

The China-Britain Business 
School is the latest example of how 
China is becoming one of the 
world’s fastest-growing markets for 
business education. 

The Chlfl a Europe TrstgrriarinnaT 

Business School in Shanghai will 
this year more than double the 
intake of hdl-time MBA students to 
ISO per year. Since the school 
opened in 1994, more than 1,200 
students have been sent by their 
companies on short executive 
development programmes. 

The school has opened an out- 
post in Beijing and to accommo- 
date the demand it will move next 
year to a new £L5m (£&9m) campus 
in Pudong, the area in Shanghai 
designated to be China's financial 
and commercial capital. 

David Southworth, who is 
vice-president of the school, says: 
"The demand for busine ss edu ca- 
tion is simply enormous. CE1BS is 
already tbre** Bmog the ror» of the 
operation we envisaged in 1993.” 
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Looking ahead: future managers will have more effective training 


The number of foreign joint ven- 
tures in Shanghai with investment 
of more than fiom has increased 
25-fold in the past five years. As a 
result, he does not fear competition 
from the China-Britain Business 
School, “but would welcome 
another international business 
school being allowed to operate to 
help meet the demand". 

The demand is attracting inter- 
national business schools to scout 
China for possible ventures. 

The Massachusetts Institute of 


Technology is understood to have 
had talks with Shanghai's Fa dan 
University and other US schools 
are in discussion with Beijing Uni- 
versity. 

The new schools will take time 
to come into being, but if they ful- 
fil their ambitions then in as little 
as a decade foreign managers 
grumbling about their local staff 
may themselves have become 
something of a rarity. The multina- 
tionals in China will be managed 
by qualified Chinese. 


Bound for Carolina 
to become a dean 

The Kenau-Flagler 

Business School is looking 
for a new dean following 
file announcement by Pan] 
Fulton that he intends to 
retire from the job at the 
end of June. 

Fulton, aged 62, has been 
dean of the school at the 
University of North 
Carolina at Chapel HSU 
since 1994 and was 
formerly president of the 
Sara Lee Corporation. In 
Us three years at the 
school the former 
businessman nearly 
doubled the endowment 
base. 

Kerum-Ftagler: US, 919 962 
7235 

Oxford expertise for 
Singapore managers 

TCmpleton College in 
Oxford wfl] launch the first 
in a series of Oxford 
International Executive 
Programmes in Singapore 
in March. The six-day 
programme, Maximising 
Knowledge to Create 
Business Value, will be run 
jointly with the Singapore 
Institute of Management. 
Templeton: UK, (0)1865 735 


Japanese money 
funds US building 

The Tafcefoji Case Room 
will be the centrepiece of a 
three-storey building 
planned to open at the 
Graduate School of 
Business Administration at 
the University of Southern 
California in 1998. 

The building has been 
partly funded by a $2m 
(£L.lm) donation from the 
Takeftfii Corporation of 
Tokyo. 

The school has launched 
a fundraising campaign to 
raise $lbn by 2000 and Is 
actively strengthening its 
ties with Pacific Rim 
countries. 

USC: US, 213 7402215 

Newspaper man 
visits Manchester 

WiD Hutton, editor of the 
UK Sunday newspaper The 
Observer has been 
appointed visiting 
professor of economics at 
Manchester Business 
School. 

A former stock broker 
and television producer, 
and journalist on The 
Guardian newspaper, 
Hutton has an MBA from 
Insead in France. 

MBS: UK, (0)161 275 6333 







CONFERENCES & EXHIBITIONS 


JANUARY 29-30 .. 

1 The MBA Fair and The 
Postgraduate Study & ’ 
Training Fair .’ 

Represemativea from over 65 leading 

• UK and jnternaricmal Busmen Schools 
wffl discuss MBA programmes. Also 

• available: seminars and advice on 
applying for MBAs. At The 
Postgraduate Fait;' graduates seeking a 
career change and/or postgraduate 

■- study can discuss their options with 
. over 65 UK universities and 
professional institutions. In f orm a tion 
line: 0800 2S2 183 or0171 383 2806/9. 
Contact: Unfeeoity of London Careers 
Service. ' 

LONDON 

FEBRUARY 3/4 
Introduction to Derivatives 

For individuals requiring a technical 
understanding of the product. 

* Interest Haas Swaps • Off Balance 
Sheet * For war d Forwaids A FRA’s * 
Accounting Overview * Financial 
Futures •- Currency Swaps • 
Warehousing * Internal Deals * Swap 
Process * Interest Rate Option • Case 
studies included? ' 

£495 + VAT2dayt . 

CONTACT: TEL/fRAINING DEPt 
TEL: 0171-6060084/600-2123 
Ate 0171-600-3751 . 

LONDON 

FEBRUARY 4-5 
Corporate Intranet 97 

Companies are increasingly using 
. Intranet technology for their own use 
allowing employees ' to share 
information and collaborate on 
project!. THs major conference and 
cxbibitioa explores the issues related to 
the design, implementation and 
; managem ent of these intranets. 
ContarrrMic* Gaynor 
at Business hueU^nce 
TO: 0181 543 6565 Bun 0181 544 
9020 

E-mail: midt^tynoi^busiDeaa- 

inttdiigeacr-COJik 

LONDON 

FEBRUARY 5/6 

Introduction to FX & MM, 

Processing & Settlements 

For individuals requiring a technical 

- aoderstanding of the product 

• * The Market Place • Deal Types * 
Processing * payments ■ Bade Office 
Function • Double Entry 
' Multicurrency Accounting ” FX 
Revaluation a •' Deal Types * 
Repurchases * internal Reports A 
Portfolios • CMO • Reconciliation. 

ntudiea throughout. 

£495+ VAT 2 days. 

CONTACT TPL/TRAINING DEFT. 
TEL: 0171 -6060064/600-21 23 
Fax:0171-600-3751 

LONDON 

FEBRUARY 6/7 ' 

The Dealing Room Audit 

For Internal Aoditors mid Bank 
jjapecton dunged with examining the 
oa-gaese activities of ifwir institution's 
Treasury Dating operation • Markes*. 

' Products A Customers.” Risk .in s 
Pealing Operation * Rales 4 
Regulations * Systems * Beyond the 

Dealing Room * Tbe.Role of the 
Workshop' - Controls in the FX 
Environment 
£370+ VAT 2 days. 

CONTACT :TH/TRAINING DEFT 
TEL: 0171 -8&WS4#00-2L23 
TAX 0171-600-3751 

fEBRUAHYU 

Exotic CurrwicIeB of ^ Easton* 

Europe. . ■ . ■ 

Discover the imminent opportunities 

Mid risks in thc cuntooyroaiteis of the 

Czech Republic, Russia. Hungary. 
Poland. Ukranfc and more. Meet with 
Treasures*, Deafen and Analysts ftom 
. throughout Europe as you gain vital 
insight from key specialists « CS Pfca 
Boston. Merrill Lyra*. CStSw*. Bank 

- Baadlowy. to name but a ft*- 
Crnttacc Anita at Dow Jones THera* 
•^-+44(0)171 8329737 

Fax: +44 (0171 832 9940 or 


FEBRUARY 11/12 
Introduction to Foreign 
exchange and money markets 

The definitive t—wmig course covering 
traditional FX and moocy markets (GBP 
and Eurocurrencies) and featuring 
WIN DEAL for Spot FX dealing 
simulation. For Corporate treasurers, 
bant dealers, marketing executives, 
financial controllers, systems and 
support personn el - Ideal for candidates 
for ACT Intro examination. GBP 550.00 
+VAL 

LywoodL David httemational LftL 
■TO: 44 (0)1959565820 
Fax: 44 (0) 1959 565821 
- e-otail3rainiqg@lywDod-davMlcai)k 

LONDON 

FEBRUARY 11/12 
Hading international Money 
Market Instruments 

For Trainee/Iimior Dealers and 
established dealers wishing to wnywri 
their knowledge of the International 
Money Markets. 

• A Banks TVeasuiy Rmction * Tbday's 
Money Markets * Eurocurrency 
Markets * Interest Arbitrage Tfednriqacs 

* Money Marks Form n tar • Cash Row 
*. Pealing .Room .fe^anagejaest . 
Information Requirements * Money 
Market Risks + Introducing Off Balance 
Sheet Products * Dealing Statuteum 
£545 + VAT 2 days. 

CONTACT TH/TRAINING DEPT. 
TEL: 0171-606-0064/600-2123 
Fax: 0171-600-3751 

LONDON 

FEBRUARY 12-13 

Ttie International Marine 
Insurance Conference 

This conference comes at a turning 
point in the Marine Insurance industry. 
The big losses of dm lsie 1980’s and 
early 1990‘s have been- followed by 
more profitable yean bur with resuhanr 
pressure on rates. Ideally suited to 
anyone favohed in dm marine insurance 
Community, brokers and professional 
advisors, this conference is the perfect 
way to npdate yourself on what’s. 
h*rr , * l *"S in the industry rod to speak 
to follow professionals in the marine 
market. Contact: Harvey Dawson at 
DYP Conferences - Tel: +44 (0) 171 
553 1449 Fax: +44 (0) 171 553.1111. 
Email: ccoftreooes^lpfonitedaM 

LONDON 


Leadership in the 

New Millennium 
How withe successful 21 stCentwy 
org a ni sa tion be led? 6flncral 
nunagemait «AI have a new rote to 
play for having created the knowledge 

organisation, the real tetoreftip to* 
is to susfitte 4 Discover Mat you can 
do today to prepare yuutself aid your 
organisations for whai las ahead. 

Nick Tribe 

The Economfct Oortfenancas 
Tbt 0171 8301154 
Fax: 01 71831 0228 
Emak . 

rdlOaitildrLnABXXKiipiiseivejcpfi 


VIENNA 


FEBRUARY 18 
10ft OH Price Seminar - 
Managlng the Short-Tann 
Risk . 

Tbc annual Idstimte of Petroleum OS 
Price Seminar examines Ure 
information used to predict fittore 
movements in tho price of entdeand 
refined oil products rod addresses be 
MM-hnirp w available to handle short- 
term risk. It offers risk managers, 
traders, marketers, analysts, 
information provides and forecasms 
foe oppornmfy w besrihe toes expat 
opinion and to sample the most up to 
(hie information services. 

TO: 0171 467.7100 Fax: 0171 255 
1472 

; LONDON 


Successful Tax and Legal 
Strategies la Offshore Trusts 
aud Holding Companies 

In the midst of the changing pofibcal 
dnetoauniquoppoitunlyto 
question your panel of experts on: the 
hM offshore issues, the risks 
involved in offshore Investment, and 
the develop of successful tec 
miigStofl strategies. 

Speakers: Robert Ham 0C, Gtes 
dark, janes Kessler aid a host of 
others chaired by (Sver Stanley of 
Rath bona Bras. 

Contact Centaur Conferences on 
0171 4343711 for detals 

THE LAWYER 

London 


Oh Annul BPR Symposium 

Process -tared collaboration: 
tetatsglss. tactics and h ae slHs 

Ybur unique opportunity to Interact 
with managers who are 
collaborating with customers, 
suppliers and other stakeholders to 
re-engineer and integrate 
processes across the 

organisatio nal divide. 

For further information on this 
symposium and. other business 
process redesign programmes at 
Cranfield cal Jane Clarke on 01234 
754351. 


Cranfield 

/ mnvasm 

School of Management 


FEBRUARY 19 
Dr. Donald Marchand 
Competing with Information 
and Knowtedge - Seminar 

What is die business value of 
information aud knowledge? How does 
.foe General Manager’s perception of 
this value impact foe way companies 
are agsmsed, core processes de fi ned, 
customer satisfaction gained and 
retained, and new products and 
servioes created? 

£175 +-VAT A «tey+ lmch 

Contact TFPL 

TO; 0171 251 5522 Pax: 0171 490 
4984 

WWWjfpLcran . 

LONDON 

FEBRUARY ID-20 

BPM97 

This is Europe’s leading annual 
ua d a eoce and exhibition oc the use at 
oon-financiil performance measures 
for driving business strategy. An 
o ut sta nd ing programme protean some 
of foe world’s leading thinkers, 
practitioners and esse snufies. 
ContaefcMick Gaynor 
at Bntioes Intelligence 
Thfc 0181 543 6565 Fa* 0181 544 
9020 

E-mail: nadLgsyootffburineif- 
ktcfligcKMMk 

LONDON 

FEBRUARY 19 & 20 
Doing Business In Ireland 

Keynote address by Richard Brntaa 
TD, Minister for Enterprise mad 
Employment 

Brahma the opp ortu ni ties that Jrefend 
Offers yon and your competitors* 
businesses Profit from « unique 
gathering of leading managers, 
entrepr en eurs, public servants and 
professional advisers, outlining a 
comprehensive ’route map’ to 
a t f i tf ri fg l«‘«'iirji mrrrM in IrtlMd. 
C mibi+ Coner O’Leary at IBC UK 

Con fere nc es l imit ed 

TO: 0171 637 4383 Fax: 0171 631 
3214 . 

• DUBLIN 


FEBRUARY 20-21 
Financial M a rk et s Maths 
A thorough grounding In the key 
calculations used in the money markets 
and bond markets, relevant both for 
those entering banking and more 
experienced executives seeking to 
re fresh e xfefora skills. 

« Using foe HP Calculator « Time IMue 
of Money - Compound Interest. Future 
and Present Vetoes. Nominal and 
Effective Yields * Money Market 
Arithmetic - Forward Interest Rates 
and PRAs • Bond and Swap Market 
Co n ve n t i o ns 
2 DAYS £650 + VAT 
Contact: fireplace Tel: 0171 623 9111 
Fax: 0171 623 9112 Worldwide Web; 
hnpV/wwwJairpiacexcKn 
Emaik MtyhB tfhfcphtftre 

LONDON 

FEBRUARY 20-21 
UK Corporation Tax 
Provides an undemanding of UK 
Corporation Tax. Capital Allowances. 
Group Relief, PAYE and international 
taxation issues for UK corporations 
with overseas operations. For finance 
department staff in the banking or 
ccvporatt sedora. 

• Gmeral Principle* of UK Corporation 
Tkx • ACT • Relief* • Capital Gams 
and Losses • Treatment of Interest • 
Foreign Exchange Gains rod Losses - 
Taxation in Accounts - International 
Thx Planning Double Thxadon ■ Cross 
Border Movements of Income end 
Capital • EU Directives 
2 DAYS £650 + VAT 
Contact: Fmiptece Tel: 0171 623 91 11 
Fax: 0171 623 9112 Worldwide Web: 
httptfwwwJairpiacuooai 
Enrol: tanplacc&feirpiaccxom 

LONDON 

FEBRUARY 26 
Managing the yaar 2000 
Transition 

Companies are only now coming to 
grips with the potentially dev aa ting 
consequences of the Year 2000. 
Mismanaging this transition either 
from a computing or a business 
p enpac ri ve could sound the death Imeil 
for • company. Rather than focus on 
iiw nelrafca l ities of changing computer 
code this workshop focuses on tbe 
managerial issues from both a business 
and IT perspective, essential to this 
transition proce ss . 

TeL- 01482 6*2 700 Fax: 01482 642 
691 

bnp^/www.butleigrapoo.uk 

LONDON 

FEBRUARY 26 ~ 

’MET LAW: Leading Law Into 
the MDtonnlum 
Tbe first UK Symposium on Internet 
law to address the mqjor issu e s: 
Cdnfidetniality/abscenhy /On-line 
righw/Cybei^Li tigatioa. Aimed at 
lawyers and mainstream Internet 
professional*- Speakers include: Nick 
Lockett. Barrister, John Edwards. 
Sidfcy A Austin; Nick Higbsm, Demon 
Hall; Alistair Reiman. Barrister. 
Christ o pher MiUanl, Cliff or d Chance: 
Jeremy Newton. Pitmans Solicitors; 
Nick Lom, Schilling A Lom; Lance 
Rose aid Ernest Sasio, US Attorneys. 
Law Society CPD accredited. 
UNICOM, n 01 895 256 484, 

£01895 813095 

URL: bttpgVwww.unicooLCO.uk 

LONDON 

FEBRUARY 26 

P«nslons & Long Ibnn Care - 

Policy Daveioprowfits and 

MaiKet Sototkjns Beyond Hie 
Ejection 

Chaired by Ian Bowles of Price 
Watahouse and Philip Warland of 
AU7IF fins conference features Pmer 
LDley and Frank Field. Mr Richard 
Bast of the Rownne e Fctmdation leads 
a dteaadoB on Long 1b rm Can. In a 
final session of the conference John 
Piaster. Edward Leigh and Baroness 
Turner will debate foe policy 
develop m ents to be expected after the 
General Election. Price Waieriiouse 
and AUTIF are sponsoring and 
ftaroens Wortd will be contributing. 
DcaabrOtyfbnnnLtd 
Teli 01225 466744 Fax: 01225 442903 
LONDON 


BUSINESS EDUCATION 


■ The Oxford 

SENIOR EXECUTIVE FINANCE PROGRAMME 

Accelerating senior management 
; can ability in finance 


The Oxford Executive Finance Programme is a 
finance pFOgraimne with a difference. Building on 
proven elements in the The Oxford Advanced 
Management Programme, it has been specifically 
designed to take senior executives and fast-track 
management talent from a standing start to a strong 
and broadranging competence in modem financial 
management and strategy. 

20 - 25 April and 28 September - 3 October 1997 

For further details contact Maureen Campbell, 
Templeton College, Oxford 0X1 5NY, United 
Kingdom. 

Tel: +44 (0)1865 735422 
Fax: +44 (0)1 865736374 , 

Email: campbe^ih@coll.temp.ox4c.iik 
Internet: http:^wyi^^ 



Templeton -• Oxford. Unive^ty^N^^ (Srqdu^ College, 
Working Under Royal CludterfAPrlatne with Business 



All your staff trained on any 
software for a flat fee of 
£375 + VAT per day 


FEBRUARY 27-28 
Digital Money and Micro- 
Payment Technologies for 
On-Line Commerce: 

Opportuakhi and Tbrcalx 
New types of payment technology 
kick-start internet business during 
1997. Indus cry leaders describe 
technology developments and 
strategies for security, confidentiality 
and ease of ore for on-line commerce. 
Speakers from National Westminster 
Bank, Sun Microsystems. Microsoft, 
HP, Electronic Co mmerce Association. 
National Express, GCTecb, DTL plus 
Judith Church MP, on Labour Parry 

policy. 

UNICOM. 1 01895 256 484, 
ft 01895 813 095 
cmiiL* mnsgummmjotwk. 

URL: btqx//wwwjxricomco Jik 

LONDON 


Implementing Performance 
Measa re merit 

L&uw&a tie ftfesds/ of P oa pia A 
OpaaMtas 

Fallowing a somber of Boccssshil 
confsraicst on psitamncs mBas ni si n e fl t 
the Eewwtest Con f s nn es s uB ha ottering 
ctetogstss a fattier opportorit/ to fteuss 
toe berate Bona* 

No Wtf-respflcttag organtetkm of today 

would ergus against tbs need for Bn 

sppnash to pstfanana meitnrwraffl ttat 

batanus flosnclal and non-flnonclol 

parspsctlras and seeks to liberate tbs 

pohmH of peopls uri oqpUaaoaa. rater 

thsn mertiy snidbe contniL 

Join onr leading panel of speakers to 

explore tos key chetengcs ol eutasifnl 

ImpleiMuntlon and draw upon their 

practical smerientt. 

for further Utnradon pfeass Eontu 

DatorttBronlTteEttnontetConterwees 

TttPt n m 1076 fac 0171 409 3296 

Emtitmiteli>fiiiiSii.i.uiHJuwiie£ooi 


London 


FEBRUARY 27-28 
Intranets, Extranets, Legacy 
Systems and Ctfant/Server: 

C o nver g ence of Network 
ArcUtectnres 

New developments in NetWork 
Computer architectures and Thin 
Ctiextts and foe need to retain foe value 
of legacy systems, lead to ccmvagence 
Of Intranet* and Client/Server 
architeoure. Ovum. Logics, Oracle. 
Microsoft, Sun Microsystems. Borland. 
IBM. BT. Barclays, Apple and others 
discuss migration of cunera generation 
sys tem s » next g e n eration cf network 
centric computing. 

UNICOM, c 01 895 256 484, 

ft 01895 813 095 

emmk atec^iunteonLcauk. 

URL: httpti'/www.umeom-co.uk 

LONDON 

MARCH 3-5, 1097 
Second Roundtable wWi the 
Government of Romania 

Wbild Tkide Center Cbmptex 
Bucharest 

For farther information contact: 
MsGerimdedeLecnaRfis 
The E con o mist C o nferences 
•TO: (43.1)71241 61-32 
Fax: {43.1)7146769 

BUCHAREST 


The Fourth Roundtable with 
the Government of Cuba 

Wttfi radkal retoim of banking and finance 
under my the turned of i network to Free 
Trade Zones, the raatmcturtng of toe Cuban 
ennonv Is entering a new ptese- 
how Is foe Cuban government facing up to 
toe chsSanget and opportunities In this 
period of changs? Join our pansl of 
spates and afar cantor nsardws ter an 
Meradiw & talonnsHw debate. 

Leading international companies will 
discuss their experiences in key sectors 
nd tiding Cottfradno had Rato Estate • 
itotim • Fltaoca and feearroca 
‘ umrorowTra eeom Cte i i - s pm ut i-t i tohe 
mil be prorUaa tbrnigboui me cost tn nee 

For tartar Intonrallon phase contact 
Delores Broof, Tst 0171 830 10754 
Foe 0171 403 3296 

Brat ditottekitti/itecornpusereecoin 


I Hawro, CUBA 

MARCH 4-6 

ihurmn Rasources Dewriopmont 
Weak 1BS7 Conformed (HRD 
Wank 1997) Tbe TYaWng 
uvraonge 

Rnuly established as tbe p re mie r event 
for everyone involved in training end 
development - foe Conference prov id es 
unrivalled opportunity to explore the 
very hues trends. Wodd class speakers, 
ffluntmtoing case touches and — mine, 
of industry best practice combine lo 
provide lively detune, creative mliahw 
nd antique opportunity to netwmfc. 
OcmlacmlFDTbkOISI 2633434 

ft* 0181 * 33 * 6 LONDON 


s ot&J/ 5 
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MARKETING / ADVERTISING / MEDIA 


Henderson picks a 
high-speed billboard 

Investment fund managers are making a pit stop, 
report Patrick Harverson and John Griffiths 


I nvestment fund management 
is not an activity most obvi- 
ously associated with motor 
racing, a sport that absorbs 
money faster than the Sahara 
mops up water. 

Yet the recent announcement 
that the UK's Henderson Inves- 
tors. an independent fund man- 
agement group, had agreed to 
sponsor Rot hmans Williams Ren- 
ault. a Formula 1 motor racing 
team, added a new dimension to 
finan cial sponsorship of sport. 

It is a rare partnership between 
a City of London firm and a grand 
prix racing team. And this is not 
just any old racing team. W illiams 
is one of the most controversial 
and successful teams in the 
sport 

Williams is the reigning world 
champion of Formula l, yet at the 
end of last season it unceremoni- 
ously ousted Damon Hill, the dar- 
ling of British motor sport and the 
sport's champion driver. And ear- 
lier this month Frank Williams, 
the team 's managing director, was 
summoned to appear in an Italian 
court to face manslaughter 
charges over the death during a 
race of Brazilian star Ayrton 
Senna three years ago. 

Despite tbese setbacks to the 
W ill rums t eam, Henderson is pay- 
ing an estimated £3m (SSm) annu- 


ally for three years to have its 
new logo worn on the helmets of 
Williams' drivers - Jacques Ville- 
neuve and Heinz-Harald Frentzen 
- and the team's pit crew. 

Even allowing for the grand 
prix world’s claim that each race 
is watched by at least 100m TV 
viewers internationally, it sounds 
like an expensive way for Hender- 
son to spend its money. 

After all, Andersen Consulting, 
another Williams sponsor, esti- 
mates that only 1 per cent of view- 
ers have a clue about the business 
of the company whose name has 
adorned the Williams drivers' hel- 
met chin-guard for the past two 
years. Like Andersen, however, 
Henderson sees the pay-off in 
much more complex terms than a 
high-speed billboard. 

“Henderson has two different 
customers, tbe retail man in the 
street and tbe institutions,'' says 
marketing director Lindsay Firth- 
McGuckin. “The value of the rela- 
tionship for business-to-buslness 
contact and corporate entertain- 
ment is enormous, because of tbe 
global nature of grand prix." 

Henderson has a particular eye 
on Japan. It has a strategic office 
there. In addition, the Japanese 
vie with Italians in terms of grand 
prix fervour. 

But there is also a strong tech- 


nology incentive. One of Hender- 
son’s latest products is an invest- 
ment technology trust, and Wil- 
liams’ use of technology “blows 
your mind", says Firth-McGuckin. 
Regular exchanges of views 
between the technology fond’s 
managers and important W illiam s 
men such as technical director 
Patrick Head form part of the 
deal. 

Henderson also plans to use the 
conference facilities at Williams’ 
spacious new HQ near Wantage in 
Oxfordshire as an eye-catching 
venue for its seminars. 

T he mass marketing 
opportunities are not 
being ignored. “Our 
awareness is very low 
outside the City," admits Firth- 
McGuckm. “And while we are not 
expecting that when Villeneuve 
goes shooting past, people will say 
‘Wow, did you see that Henderson 
Investors are on his helmet, we 
must become a customer’, we do 
expect to build on the visual and 
recognition links with advertis- 
ing:** 

Jim Wright, Williams' bead of 
marketing, also says that an 
important attraction of the deal to 
Henderson was the use of its logos 
on the pit crew's helmets. He says 
one of the fund group's core mar- 



Frank Williams, whose reigning Formula 1 championship team earns £30m-£35m from its backers each year 


kettng messages is teamwork, and 
there are fewer stronger images of 
teamwork in sport than the pit 
crew working feverishly to change 
tyres and refuel the tiar in less 
than 10 seconds. Wright claims 
Henderson may benefit from its 
association with Williams in 
another way, by linking up with 
the team's 20-odd other 
sponsors. 

“We. have a broad portfolio of 
sponsors and we try to encourage 
them to all work together," be 
says. “Henderson are working 
with other sponsors and there 
could be a synergy there with 
Andersen Consulting. There are 
other companies who perhaps 
want to take on board private 
fund management and some who 
may well want to start investing 
through Henderson.” 

Aside from the £3m annual fee 
from Henderson, which contrib- 
utes to the £30m-£35m Williams 
earns from its backers each year, 


the team makes its sponsorship 
deals work-m other ways. Ander- 
sen Consulting, for example, 
joined up with Williams after the 
team asked- the firm to help it 
move to a new factory. 

Now, says Wright, “we don’t 
pay Andersen for their consulting 
services . . : we provide them 
with a showcase for their s ki ll s ”. 
A similar relationship could 
evolve with Henderson, he 
says. 

Ultimately, the fund manage- 
ment group believes its support of 
W illiams will reap substantial div- 
idends. Experience has led Lind- 
say Firth-McGuckin to think Hen- 
derson is on to a winner. 

Last season, when she started 
the burdensome task of trawling 
around grands prix to see if the 
game was worth the candle, she 
was spellbound by its effect on 
even the most senior and suppos- 
edly hard-headed executives. “I 
was amazed that boys will be boys 


and that they could get so excited 
about being on the inside track 
and getting Invited into the pits. 
Frankly, Fm even more amazed 
that no one else from our field 
isn’t already in it.” 

The glamorous attractions of 
Formula l, however, can he over- 
stated. When Williams was court- 
ing Henderson, Wright says, the 
group's board was invited to the 
British grand prix at Brands 
Hatch as the team’s guests. Unfor- 
tunately, their vehicle became 
trapped in grand prix traffic, and 
a helicopter was summoned to 
ferry them to the race 
track. 

But the helicopter could not 
take off because of the weather, so 
the entire Henderson board of 
directors was transported to the 
Williams pits across muddy fields 
by tractor and trailer. Wright 
says: “If it was glamour they were 
after, the relationship would have 
ended there and then." 


Ad set gets with the programme 

Ogilvy & Mather has turned personal growth into profit, says Alison Smith 


A management pro- 
gramme which 
includes assessing 
staff on whether 
they listen to the latest 
bands and what type of min- 
eral water is in vogue might 
sound surprising. For many 
companies, such questions 
would themselves sound 
odd, but in the world of 
advertising agencies, the 
shock is in the idea of run- 
ning a management pro- 
gramme at all. 

The agency is the London 
office of Ogilvy & Mather, 
part of the WPP group, 
whose 350 employees are 
going through a “Managing 
Personal Growth" pro- 
gramme put together by cor- 
porate values specialists 
Blessing/White. 

Tom Barry, managing 
director of Blessing/White. 


says that O&M is the first 
UK advertising agency with 
which BfW has worked. 
More usually, its clients are 
financial or technology com- 
panies. 

“Mostly we would recom- 
mend urgency and shortness 
in seeing through a pro- 
gramme," he says. “But 
O&lVTs culture is one where 
they want to make sure that 
they don't seem heavy and 
organisational." 

Work started on the pro- 
gramme more than' four 
years ago. Tom Bury, man- 
aging director of O&M, says 
that the final catalyst was 


the company's relocation 
from offices in the centre of 
London out to the capital's 
Docklands area in 1992. 
Since O&M had already been 
the subject of a hostile take- 
over. and the economic 
recession had started, “we 
recognised that tbe move 
was the last of three bad 
things happening to the 
agency". 

The First part of the pro- 
cess involved clarifying the 
agency's values, using three 
criteria: creativity, energy 
and integrity. 

Since then, staff have 
taken part in a series of V/z- 


day workshops at which 
they measure themselves in 
relation to 49 separate skills 
or activities under those 
three broad headings. 

These 49 skills include 
“being up-to-the-minute on 
social issues and consumer 
trends and fashions"; 
“encouraging the ‘buzz*, 
creating a lively, energetic, 
and fun working atmo- 
sphere"; and “facing op to 
people problems, resolving 
conflicts". 

Staff then discuss with 
their managers how they 
scored, and get feedback 
intended to help them 


understand what the organi- 
sation expects of them in 
terms of these measure- 
ments. 

Some of the process 
sounds complex and doll, 
and alien to the atmosphere 
of an advertising agency. 

“It was pretty bureau- 
cratic, and there were lots of 
forms to fill in," says Nicola 
Gill, an O&M copywriter. 
“But on the positive side, it 
did force a conversation 
between me and my creative 
director that I would not 
otherwise have had, and 
gave it a structure. It was 
tbe first time during 11 


years in advertising that I 
had spent 90 minutes 
talking about my career." 

Bury is clear about the 
programme's impact. He 
says it is “no coincidence" 
that during the past four 
years morale and creativity 
have improved, and the 
company has increased reve- 
nues and profitability, 
becoming the third largest 
agency in the UK. 

On a more day-to-day 
fevef. Penny AJlsop, per- 
sonal assistant to oue of the 
business directors, says it is 
possible to tell which staff 
bave been on the pro- 


gramme. “Whereas before 
they could be quite ratty 
about something, now 
they're calmer - or they 
may ask your opinion about 
something they would not 
have done before." 

One of the programme's 
aim* is increasing the level 
of staff retention by helping 
them see what the agency’s 
vision is, and what ft 
expects from them. Ironi- 
cally. this has led some peo- 
ple to realise that they do 
not want to stay. 

The agency does not seem 
perturbed about this, point- 
ing out that it is more valu- 
able to have people satisfied 
in their jobs and committed 
to the organisation. Even so, 
it can hardly have foreseen 
one ex-O&M employee’s 
comment: “I thought it was 
brilliant: it made me leave." 


Headrest 
to arrest 
frequent 
fliers 

If you flew from London to 
Paris for Christmas, or to 
New York over New Year, 
you may have semi stripes 
before your eyes. This would 
have resulted not from, over- 
indulgence or travel sick- 
ness, but from the latest bid 
by advertisers to treat all 
blank spaces as potential 
hoardings. 

The blank space in ques- 
tion is the hack of the head- 
rest in front of you, and the 
stripes would have been the 
blue, white and yellow logo 



of Visa International. The 
idea of extending the head- 
rest cover and putting ads 
on it comes from In-FBght 
International 2000, a UK 
marketing consultancy. 
AirUK and Continental Air- 
lines are the first airlines to 
have participated in the 
scheme. 

Karren Brooks, EFI 2000's 
sales and marketing direc- 
tor, says that the idea gives 
advertisers access to a cap- 
tive audience of interna- 
tional travellers. 

Advertisers likely to be 
particularly interested in 
this form of advertising 
include owners of duty-free 
brands. A campaign for Mar- 
tel! cognac is due to start at 
the beginning of next month. 

A survey by the Travel 
Research Centre (Europe) 
among 400 AirUK passengers 
who had been an flights that 
carried this advertising 
suggested that about one in 
two remembered that the 
headrest cover had carried 
ads, and that slightly more 
than 90 per cent of the One- 
in-two could name the 
brand. 

Alison Smith 


CONFERENCES & EXHIBITIONS 


MARCH 5 8.6 
Economic Assessment of 
Eastern Europe and the 
Former Soviet Republics 

Plan Ec on and DRJ/McGraw Hill i 
ihc East European and FSR Investment 
climate including bonking, energy and 
automotive industry -analysis. Scmaur 
features Mugur Uarascu (Romania). 
Grzcgorz Kolodko i Poland I. Sergei 
Generalov lYUKOSl. and Ivan Orth 
iCcska Refine rsknL 

Contact Babs Howd in London: 

0181 5456212 

internet; 

hlip://«nvw. planccon.com/ 
confcrcnccsJnml 

LONDON 

MARCH 5-6 
Investing in Russia 
Following last year's sell-out 
conference attended by over 600 
delegates. Investing in Russia '97 will 
cover equity and debt markets as well 
as corporate and institutional direct 
investment. Eminent government 
speaker, include the Russian Finance 
Minister. Mayor of St Petersburg. 
Governor of Nizbny Novgorod and 
Chairman of the Stale Property 
Commission. Aiwa featuring workshops 
on the Ukraine and different industry 
sectors. 

Contact: Anita Aston. 

Dow Jonn. Tcicnte 

Tel: 0171 S32 97-7 Fas: 0I7| S32 
WU 

Plaza Hold. NEW YORK 

MARCH 6 
Internet Security 

The openness, complexity and 
distributed nature of die Intianct lay* it 
open to a plethora of frauds and errors. 
This Butler Croup Executive Workshop 
explores the issues and risks that relate 
to doing business on the Web. then 
ck- tails the IT and business strategies 
that am needed to securely manage the 
online marketplace. 

Contact: Butler GroupTcl: 01482 642 
7M Fax: 0(4*13 6*2 Wl 
Imp-J/w uw.bulleigroup.eo.uk 

LONDON 

MARCH 6 & MARCH 27 
Internet Security 

The openness, complexity and 
distributed nature of the internet fevs it 
open to a plethora of frauds and errors. 
This Butler Group Executive Workshop 
explores the issues and risks that relate 
ro doing business on ihc Web. then 
details the IT and business strategies 
that am needed to securely manage the 
online markctjttiKv. 

Contact: Butler GroupTei: 01482 642 
7« Fax: 01452 642 691 
bnp-y/ww w .budergroupxouiL 

LONDON 

MARCH 11 
Torrey Canyon: 

30 Years of Progress 
A new international Lloyd's List 
conference li> examine the issues raised 
in the 20 years since that First mega- 
pell lit ion disaster - tanker technology, 
training, salvage, risk management, 
insurance, contingency & clean-up. 
regulations, quality, green ships and 
pons. The conference coincides with 
the important International Maritime 
Organisation Marine Environment 
Protection Committee meeting in 
London during the same week. 

For further details contact Andrew 
Luvton. LLP Conference Division, on: 
+44 171 I3 oS 

Dorchester Hotel. LONDON 


.Maft&tt: 


Reinvesting the Brand: 

Adding Vaiae tttroogh Wsfm 
Hra tens the brand at May differ Iroa 
that at Ova or even Brae yarn ago? >U 
rale does mpenle entnre ptey Ip cmeflag 
arapebtfea? 

In today's complex world ol new 
tachnotoate. mu to- media communications 
and product overbad, mfiat does your brand 
mean to customers? Market leadership Is 
about commirucating effectively urtth your 
customers, but what are the keys to 
securing consumer trust in a particular 
product or sente? 

Chaired by Andrew McGregor. Di recto r el 
Marketing tor Tbe Frenranitl. Ms nil be 
your opportunity (o explore the (aleat 
Writing on Hie brand and also examm tfta 
key tews. 

For further information contact 
De lores Brisk 

let 0171 830 1076 Fax: 0171 409 3236 
Eire* tabtiMMi-nft-convuservuom 


The Economist 
Conferences 


London 


March 17 


John Thompson 
The Agile Organisation: 

The Economist Conferences' fourth 

seminar with John wiW focus on the 

post re-engineering challenge ol re- 

energising and re- incorporating 

employees to turn their gaze outward 

Organisational agility is needed to 

focus on external customers and not 

lust internal processes 

For Further information please contact 

Nick Tribe The Economist 

Conferences 

Tel: 0T71 830 1154 

Fax: 0171 931 0228 

Emal: 

njtqfeiufdnjrtBXompuserve.corn 


The Economic 
Con fere tiers 


London 


MARCH 18-19, 1997 
Key Operating and 
Investment Issues in Ukraine 

Hotel Marriott. Vienna 

For further information contact: 

Ms Angela Flees 
Ttx- Economist Conferences 
Tel: 143.1 1 71 2 41 M-32 
Fax: 143.1 » 714 67 69 

VIENNA 

MARCH 19 

TheCBJ and Real Business 
Confere n ces present a 
conference on Management 
Buyouts 

This conference will provide 
en trep ren eurial managers and dnrtrorx 
with an introduction to the key lames 
involved in the management buy-out 
process and a guide to hew to proceed. 
Contact: Miranda Lescher 
CB 1/ Real Business Confe re nces 
Tel: 0171 $2S07(16 
LONDON 


MARCH 21 

Dow Jones Telerate invites 
you to F5C97 

Attend the 6th annual event to debate 
important developments in FX 
SealetaenL the progress towards EMU. 
opportunities in Margin Trading. 
Treasury and more. Calibrate your 
strategies as you meet with Treasurers. 
Dealers. Risks Managers and .Analysis. 
Key contributor; include EML Lehman 
Brothers. BBA. Tate & Lyle. Citibank. 
BZW and others. 

Contact: Anita at Dow Jones Telerate 
Td: +44(01 171 832 9737 
fits: +44 t0 171 832 9940 or 
Email: joaaduruvntcsfj tetaatexom 

LONDON 

MARCH 26 & 27, WARSAW 
4th Central and Eastern 
European Power industry 
Forum (CEEPIF 97) 

New Investment Programmes and IPP 
projects. Private Sector Participation. 
Innovative Power Project Financing. 
Liberalisation and cooperation East- 
West. Updates on the Baltic Ring. 
Electricity Pricing Policy High Level! 
Contact' FennW'eil CkE 
Phone: *3 1 -30-26-SU %? 

Fa*: *31 -3D- 26-59-92S 

WARSAW 


April 3 & 4 


First Caribbean Hotel & 
Tourism Finance Conference 
Actions, Options, Incentives 

An BTfamanori even! fa* the tpvsrirment 
and ornate sectors ci fro ACS region and 
lor (hasp with hotel, (ftnsm tfifrasriiOjre. 
inking and investment jxkss Sere. 

Tho cfcarrgiasfietf wr.«l of sjkjwts 
ndudes the Prone Minsters of Bahamas. 
Barbados. Jamaica. Si Kia £ tan Mr 
Robert CeandaS of AMR Copcralon. f.t 
Douglas Georgs ol Hyatt HtseS 
Corporawn. Or Am Rotascm ol NAPFand 
Sc JctmTampteiatt Cerrrral invnawm 
and commensal bankers iwt >tmd 
managers and me nt/ittitet] nsiCdnis 
to extended Bnanozisessnvis Organised 
by Dm Caribbean Hotel Assocaun and me 
Caribbean Tbmsm Orgaraakon tn 
ass o ci a tio n mill Cdyfmim of me UK info 
n tiia Amencas Mr Bdl Moore. Director 
CHA Tet (737) 725 SI 29 fix ( 787) 725 
9108 Wa bi Europe Mr Mare Lre 
Cfrannan. Mvforum uo Tet. i44i 01225 
466744 fax: (44) 01225442903 
Bahamas 


April t4-j7 1987 


Tbe 9th Annual National 
Managed Health Care 
Congress (featuring NMHTi) 

An unparalleled rwooriang forum cl over) 
10000 leafing payors, provsJos and 
purchasers faring innavaVj* sdimons 
m managed hetthcarc CcBatoraS on 
(nfamabon Technology tbategiss An 
exceptional edummal forum until 
industry tracks, case states, uvdepiti 
symposia, interactive ranxSattes. and 
Rw debates. Over 600 ExMntws 
showc a sing ojflmg edge producs and 
services to enhance productivity and 
uuejse pnStobCity 
For more btfonrafion contact 
Amy Pavel 

Fsc 0Q1-617-Z7D-6107 

flIBJ. £iiyi|^MiiJiu.CSni 



Washington, DC (USA) 


APRIL 15 & 16 

FT World Water Conference 

The FT World Water conference is a 
unique forum for high-level speakers 
and delegates to examine (he major 
issues lacing the global water industry, 
as countries are realising the need li> 
improve their increasingly inadequate 
water supply infrastructure. Speakers 
include: Ismail Scrageidin. The World 
Bank: Dr Johan Bjeuin. European Bank 
for Reconstruction and Development; 
Jean-Marie Messier. Chief Executive 
Officer & Chairmen of the Executive 
Committee. Compognic Genera [c dcs 
Eaux: Dr Jeremy Bryan, Managing 
Director. Envinj- Logic Limited. 
Enquiries: Sian Fancmrt. 

FT Conferences Tel: 0171 2638 

Fax: UI71 **V2t>97 
LONDON 

APRIL 16-17 
Strategies for 
Communicating Change 

This is Europe's first intcmaiionj] 
conference dedicated to adJrcssmg 
how effective Internal Comintmiejiiou 
Strategy impacts evolutionary and 
rodical corporate change. World - 
leading experts and practitioners will 
-mile you through this emerging 
discipline. 

Contact Mick Gaynor j> Business 
Intelligence Tel: HIM *79 3355 
Fax: 01S1 R79 1122 

E-mail: mick.gaynoita'businc-s- 

irudltgence.ca.uk 

LONDON 

APRIL 22-24 

The 1997 Conference and 
Exhitln on Globalisation 
The first international forum wt the 
impact uf globalisation on the 
securities markets. 

For more information visit the 
Conference website 
http^/www.glcbolRaiion com 
Contact: IFev 27A Elizabeth Mews. 
London NWJ 4UH 
Tet: +44 |7I 483 0350 
Fax: +44 171 5864241 

OLYMPIA. LONDON 


April 21 " June 9 


FT-City Course 

FT-City Course, organised by FT 
Conferences in association with 
City University Business School, 
provides an excellent 
introduction to the workings of 
the City of London as the 
financial and trading centre m 
Europe. Over 2 months - in eight 
weekly afternoon sessions - 24 
authoritative speakers share their 
knowledge and experience, 
explaining how the dty operates, 
who the major players are and 
how the mam markets tuneboo. 

Registrations/Enquiries. 

Nicholas Canty. FT Conferences 
Tel: 0171 8962632 
Fax: 0171 896 2696/2697 

London 




Institute of Directors Annual 
Convention 'Competitiveness: 
Keys to Business Success* 

The 1997 loD Annual Convention 
offers a dynamic and topical 
programme of business 
addresses and debate. Speakers 
including: Robert Ayling (British 
Airways), Stuart Hampson (John 
Lewis Partnership) and Daniel 
Wagner (MAI.D.) will talk about 
the successlul company's 
approach to product 
development, customers and 
employees. 

For more information and details 
of ticket options/hospitality 
packages pleas contact Director 
Events on 
0171 730 0022 

London 


I© 


Mayl4&15 




FT Zambia Investment 
Opportunities Conference 

This lugh-level meeting, arranged 
by FT Conferences. In association 
with the Zambia Privatisation 
Agency and the Zambia Investment 
Centre, will identify specific 
investment opportunities resulting 
from the current privatisation 
process, it provides an Ideal forum 
lor mlemalional investors to meet 
with government ministers after 
the recent elections, and to interact 
with semor figures from Zambia's 
business and financial community. 

Enquiries: Sarah Gibb. 

FT Conferences Tel: 0171 896 2639 
Fax: 0171 896 26962697 


London 


April 24-4:25 


FT European Electricity 

This fuo day ■vrnl. organised by FT 
Conferences and supported by Energit- 
Versorguna NiedEr&sictieteti 
AWiengKCtechafi. ukes place at tor EVN 
Fotum m Vienna Leading mdiedry pfeycn 
identify jrtd tlizcuK Itoo the Eutopuan 
dqiyci industry k preparing for change, 
what the opportunities and threat;, ol 
uberabudon are. and arfnt prospects for a 
sm ale Eutopean decliiclty nuiM exct 
Speakers include Prolessor Slepften 
Litllochild. Director (bcneiat.OUiCe of 
Elecincify Regulation: Dr Imre S;ab0. 
General Manager Hungarian Energy Office, 
NicV Keiling. Ptrsidonl. Eurolectric. 
Chairman. Board of Managng Directors. MV 
Sop. Dutch EieonoTy Generating Board. Dr 
Roll Bierhoff. Member of the Board ot 
Directors, RWE Energy AG. Peter Many*. 
Eurecutive Vice PresidenL Stales 
Far further information please contact 
UkdKtes Canfy. FT Conferences 
Tel 1^41 171 896 2632. 

Fat 1+441 171 896 2696 

London 


April 28-29 


Explore the Business 
Implicatins of World Wide 
Liberalisatin on the Aviation 
Industry 

Increased competition through open 
sky and bilaleral agreements and ihe 
development ot alHance&. has greatly 
increased pressure on those (n (he 
industry The growth ot nfemallonal 
services and start up earners has 
given rise to the expansion of 
terminal facilities to talp cope with 
airport capacity problems 
This conference is designed tor key 
decisions makers to lormutare their 
future strategies io overcome these 
pressures in a changing climate. 

Detail IDPC: Tel. +44 171 421 3500 
Fa*- +44 171 831 9249 
e-mail fopc&crtyscape.cauk 

London 


FIND THE HOTEL 
ROOMS YOU NEED AT 
THE PRICES YOU WANT 



February 1 1, 12 & 13 
The Business Design Centre, London 

The event for business travel managers, 
buyers and arrangers 


Cn.ll 0181 71 0 2185 for your free ticket, or bring this ad 
with you to the show 


JUNE & SEPTEMBER 1997 
FT World Aluminium and 
World Stainless Steel 
Conference 

The 2nd Annual World Aluminium 
Conference, arranged with CRU 
IntcmaiianaJ. takes, place in London an 
23nd A 24ih June IW. The World 
Stainless Steel Conference wilt be bdd 
in Dussddotf 15* A 16 September. 
Enquiries: Sarah Gibb. FT Conferences 
Tel: 0171 896 2639 
Fax: 0171 896 2696(2697 

LONDON 


JUNE 3-5 

African Mining Investment 
Symposium 

Sponsored by MULTILATERAL 
INVESTMENT GUARANTEE ACTNCY 
(MIGA) A Member of the World Bank 
Group 

For more in form a lion on die 
symposium, corporate sponsorship or 
exhibiting, please contact 
Shamal Peraaud on (202) 473 1818 
Fax Number: (202) 322 2630 
Speraaud6lworkflxank.org 

Adam's Mark Hotel, 
DENVER, USA 


JUNE 11-12 
EUROAID 97 

Business opportunities in EU funded projects in 160 countries worldwide. 
Conference raid exhibition covering a mu hi aide of disciplines and products. Tbe 
meeting place to find your European pawnus bidding for EU p npeca worth 
IOjQOO million ECU per year. 

Contact: John Daniels. CEP 
Tel: +.32 2 046 49 26 
Fax; +32 2 646 95 79 

BRUSSELS 


ASIAN OIL & MINERALS 


Ball, Indonesia | 

ries wilt bo 


21st - 23rd April 1997 

THn may* gaitannc iif the capture of the Aron cnrrgj >.« uvwu —in — 

KktroKd for MinWen tram acraw and oorninen (metaling Ctrai. so weil n by a neb 
dtircniiy of tenter mduxry figures and nsemaiumid fmaneiciv 

Speaker* fatciixte Mrsirs John Jennings. Owumnii. Shell Transport A Trading; Moesa 
UuicrJd. Chairman, Erneigmr Martel* Corporal**!. Negation Mantaju. Director Gcacial of 
Minerals Kcvaarccs. ITiaitand; Mcf no Sataaar. Unkr-Scetrtar}. Bond of Invesanaa*. 
FTslippmn. ml some xu edter equally pnaninenr names. 

SunuXaneno [rrfjamnr* will eater Ihr specific Interests (both wKcnaun ami doiroareoat 
in toe oil A gas anti aiming A maxis arcten. with me nqilu in os promcaJ fram e s* 
riwcv government poticxs anti investment projects. A feature vrjl be the of 

smaller, aliarplj focused seminar discussions <*itfa directly interested groups of ■ 

nterejjeoWe 

Bair, liuenunorul Convention Centre ctnunum an ideal location to network cf&acnlly 
■Oti effectively wMi the rtpon'i pobtkul oral busmen Senders, away fen [he (fiaUacBOOR 
of ii major cny. 

Cmjtjg KfX roarenmxx, Lamdaa: N<MTM94M> Ax 44 IW4W4K 


LANGUAGE COURSES 


British Curriculum Schools 
USA & Canada 

If such a school would interest you, please 
Fax: +44 1334 477966 


fast, effective, affordable 

Would speaking your 
Customers language 
have made the 
difference ? 


Did your last meeting overseas go as wsti as you had - 
hoped 7 No ? Why not ? Did you lose out to a ccmpetfto 

who did speak the language of the customer? 

Don’t lot It happen again - 

^*11 BERLITZ for details of 'Doing Business in* 
FrencWGteTiMn/Sftanfeh NOW on 

0171 -91S0909 
0121 - 643 
0161 - 228 
0131 -226 7198 


Helping the Worid Communicate. 


To Advertise in this Section Please call Denise Reed on 0171 873 3218 
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! 13116 Warner, the US media 
Slant, will start later this 
year to introduce sophisti- 
ar Mt * d ' *&*** technology 

. ,.^winch, before long, will offer video- 

*° 

'&?**■ Us company last month 
orders, wmth- ci^ to $50Qm 
- ” ’ ; -S"P; r 0,8 la *8fest shoe with Scaen- 
i- pncr Atlanta, for 1m digital set-ton 

■ - ; boxes .following what it regards as 

' tue success of its experimental net- 

■ i ; - work to. Orlando, Florida. 

. The Orlando experiment, which 
has cost an estimated $iOOm alto- 
gether, has attracted broadcasters 
; axid cable operators from around the 
. world, and is the first to “integrate" 
- 1. pahle- computer, and telephone tech- 
. ,nologies across a fibre optic and 
\ coaxial cable network. 

Tv The technology means that any 
. one of 100 movies can be chosen by 

pushing buttons on a remote control- 

'/• ^ fir - The film s can be paused as if 
they were a video, and at the same 
time viewers can order a take-away 
pizza with toppings of their own 
devising through the television set. 

Time Warner will not reveal 
details about how the Orlando 
guinea pigs use the enormous choice 
on offer, because the company 
regards it as valuable proprietary 
mfonnation. But the fact that the 

• ; company is beginning the tacfr of 
. offering similar facilities on its exist-; 
'• . tog cable networks - Time Warner is 

the second largest cable operator in 
the US, with more than iam sub- 
scaibers - suggests the results have 
'’ "been very positive. 

. - Tom Feige. president of Time 

• Warner’s Full Service Network 
(FSN) In Orlando will only say: “We 
are getting some very good and very 

.. interesting results to terms of usage 
. _ of the network, and we will be able 
to project .what the revenues are 
going to look like." 

■ it is believed that by offering true 
• video-on-demand - movies, Time 
. . Warner had been getting four or five 
times the normal buy rates of early 
- pay-per-view systems, and considera- 
bly better than near-video-on-de- 
mand, which offers movies at inter- 
. . vais of about 20 minutes. 


At present apart from video-on-de- 
“asd, those connected to the FSN 
can call up news-on-demand - selec- 
tion of the news items they want to 
see from the main local and national 
broadcasters - and the best basket- 
ball an d American football games 
from a sports library. 

New services are being added all 
the time, and this week Time 
Warner is adding Smart Living, giv- 
ing customers access on demand to a 
library , of health and education 
videos. Access to Web sites via the 
television screen will be available 
soon. 

Interactive games are popular, 
apart from ordering pizzas rising the 
remote controller, the 4,000 homes to 
the Orlando experiment have access 
to home banking, electronic preview 
guides and OTtoundtan, a guide to 
what's happening in Orlando, includ- 
ing the ability to call up previews of 
movies showing to local cinemas. 

Ah important part of the experi- 
ment has been to test responses to 
particular price levels. For instance, 
movies range from 99-cent specials 
to a top price of $5.95. 



D 


elivery of such a wide 
range of services is possi- 
ble because of the sophis- 
ticated construction of 
the cable network, with more than 
1,000 miles of fibre-optic cables 
which offer almost infinite transmis- 
sion capacity. 

The fibre goes to local neighbour- 
hood nodes and the service goes into 
the home on traditional coaxial 
cables. But the biggest cost elements 
of the system are the enormous com- 
puters and video servers which store 
and transmit material 

One server “stream” needed to 
send one movie to an individual 
viewer has until recently cost 
between $2,000 and $3,000 - far too 
high to be economic, although the 
cost of the streams has started to 
decline rapidly. 

At present, something like FSN, 
which was set up as a giant market- 
ing experiment, is completely uneco- 
nomic (it was never intended to 
break even). That may be about to 
change. 

Tom Feige believes that during the 


next year to 18 months the cost of 
the individual streams from the 
video servers could come down to 
$400. At that sort of level, providing 
video-oztdemand and interactive ser- 
vices could become a business, 
although the important factor is 
exactly how much capacity is 
installed. 

The Orlando experimental net- 
work is built to cope with 1,000 sub- 
scribers - a quarter of the total - 
asking for the same movie at the 
same time. But It might be possible 
to get by on a lower percentage, 
bringing down the network's cost 

The cost of the “home communica- 
tion terminals" - Scientific- Atlanta 
t.hfrnkw it too demeaning to rail thwn 
mere "set top-boxes" - has also 
come down, from prototypes costing 
several thousand dollars to an expec- 
ted price of $400. 

But won't prospects for such inter- 
active full-service networks be bin- 
dared by direct-to-tb e-home satellite 
systems which can offer 200 chan- 
nels of TV, including near-video-on- 
demand, across the continental US? 

There are four such systems 
already and Rupert Murdoch's News 
Corporation plans to spend $lbn on 
launching a satellite system. ASkyB, 
later this year. 

Feige believes that competition 
from satellite will accelerate devel- 
opment of sophisticated interactive 
cable networks offering the Net on 
TV screens. 


An optimistic outlook for interac- 
tive cable networks is shared by Sci- 
entific-Atlanta, which builds 
systems and networks for both cable 
and satellite TV. 

James McDonald. S-A's president 
and chief executive and a former 
senior executive at International 
Business Machines, says: "Time 
Warner have made the commitment 
to launch and we see a lot of other 
people right in behind them [who] 
will follow." 

Under Time Warner's project, 
called Pegasus. Scientific-Atlanta 
will be the prime contractor and will 
supply 550,000 digital boxes and asso- 
ciated equipment over three years 
with Pioneer supplying 250,000 and 
Toshiba 200.000. 

The Scientific-Atlanta box is now 
in its fourth generation because the 
company has taken part in other 
interactive cable trials. 

The first Pegasus trial, involving 
200 homes, will be in the Atlanta 
area in June, followed by installa- 
tion of the digital boxes in three or 
four Time Warner cable networks 
next year, with as many as 30 in 
1998, including the possibility of 
starting work on converting Time 
Warner's large cable networks such 
as New York to digital. 

Full video-on-demand (which 
means that viewers can watch mov- 
ies of their choice within 30 seconds, 
including the choosing time), is 
likely to late 1998 or early 1999. 


Tim Jackson 


Outlaw links 



One of the 
charming 
things about 
the Internet 
is the way to 
which it can 
make 
monkeys of 
old-fashioned 
publishers who don't under- 
stand it An example of this 
can be seen in a letter sent 
by the publisher of a news- 
paper to the Shetland 
Islands, 100 miles north of 
Scotland, to the owner of a 
Web site, accusing the site's 
owner of “making use of 
[our] headlines, news, pho- 
tographs and other mate- 
rial", and threatening him 
with legal action unless be 
desisted. 

The publisher’s anger had 
been aroused by the discov- 
ery that articles from his 
own newspaper and online 
service were accessible to 
users of his rival’s Web site. 
But be seems not to have 
grasped the point that the 
other Web site was not star- 
tog or reproducing his 
photos and news stories. All 
it was doing was providing 
links to the places where 
this Information was made 
available for public access 
on his own Web site. 

This is an understandable 
mistake for someone who 
has never used the Internet 
Using a point-and-click 
mechanism to jump effort- 
lessly around the world 
from computer to computer 
is the fundamental principle 
of the World Wide Web. For 
someone who purports to be 
to the electronic publishing 
business, the mistake dis- 
plays an ignorance that is 
bizarre. But the letter has 
given rise to a court case 
that raises an interesting 
question: can owners of 
Web sites object legally 
when someone else links to 
their sites? 

As test cases go, this is 
picturesque. The plaintiff is 
the family-owned Shetland 
Times, the dominant local 
paper on a group of islands 
with a total population of 
23,000. Citing its financial 
interests in publishing 
poetry, monthly magazines 
and books about trout fish- 


ing and knitwear, the Chris- 
tian Science Monitor 
describes the family as “the 
Citizen Kanes of the Shet- 
lands". 

The defendant is Jona- 
than Wills, a former editor 
of the paper. Wills has a 
PhD, and experience work- 
ing far The Times of Lon- 
don. Fired by the Shetland 
Times , wills sued for unfair 
dismissal, won an out-of- 
court settlement - and now 
runs an advertising-sup- 
ported Web site called Shet- 
land News. It is this site 
that has provoked the case. 

Wills has lost the first 
round. A Scottish court has 
granted the Shetland Times 
a temporary injunction 
against him . The issue is 
muddied by tbe fact that 
Wills’s Web site used direct 
quotations of Shetland 
Times headlines as hyper- 
text links to its rival’s site. 
As a result, the court win 
have to consider whether 
newspaper headlines, 
unlike advertising slogans, 
are copyrightable, and. if 
so, whether those in the 
Shetland Times w»n claim 
literary merit 

The injunction, issued 
last October 24, has 
prompted hysterical public- 
ity on the Net suggesting 
that the entire future of the 
Web may be at stake. This 
doesn't look likely. Profes- 
sor Charles Oppenheim of 
De Montfort University in 
Leicester believes that the 
defendants have a 
“cast-iron defence of fair 
dealing” and a “99.999 per 
cent chance of winning 
their case”. 

Suppose the headlines 
had not been copied verba- 
tim. Should there still have 
been a case? It is tempting 
to say that a hypertext link 
to someone else’s site is no 
more than, a cross-reference, 
and that publishing it is no 
more a breach of copyright 
than the publication of 
someone else's postal 
address or phone number. 

But the matter is more 
subtle than it looks, for 
hypertext links can do more 
than simply refer a Net user 
from one site to another. 
Consider a dispute between 


Television New Zealand and 
ClearNet, a Web site owner. 
ClearNet’s site included a 
link to a graphics file on 
TVNZ’s Web site, the result 
of which was that ClearNet 
users would see the TV 
company’s logo on the 
ClearNet page, and could 
jump to the company’s list- 
ings. 

At no time was any copy- 
righted TVNZ material cop- 
ied or held by ClearNet. But 
ClearNet users saw material 
while viewing the ClearNet 
site that belonged to TVNZ. 

Still more striking is the 
story of TotalNews, a Web 
site that provides a conve- 
nient jumping-off point to 
many news services, includ- 
ing Fox. CNN, Time, Reu- 
ters and USA Today. Using 
a technology called 
“frames", the services are 
listed in a column on tbe 
left. When you click on one, 
its Web site comes up on 
the right. Yet the revenue 
from the ads at the foot of 
the page goes to TotalNews, 
not to the owners of the site 
generating the information. 

The nub of this issue, 
which courts and legislators 
will have to answer, is what 
to do about copyright in an 
age to which its owners do 
not sell their material, but 
instead seek to disseminate 
it free of charge in order to 
sell advertising. But the 
Shetland Times case is 
much simpler. Instead of 
resorting to law to make 
good the ad revenue loss it 
claims to have sustained by 
the by-passing of its home 
page, the litigious publisher 
can take steps to make sure 
that it captures the benefits 
arising from hypertext links 
from its rival. 

It can regularly change 
the file names on its site, so 
that links from the Shet- 
land News don't work. It 
can password-protect its 
Web site, so that only regis- 
tered users who have 
passed through its home 
page can use it. Best of all, 
it can publish ads on each 
of its Web pages, and 
encourage rivals to link as 
often as they wish. 

timjacksoniqpobox.com 


TGI tough guy outlines 
his lower-cost vision 



aim Malone, the man 
who runs Tele-Commu- 
nications Inc. the larg- 
est US cable company, 
makes his point quietly 
but with determination. 
“The only way you can run 
a company like ours and do 
well is to be tough. You 
can’t be a social experiment. 
The message Is: T don’t give 
a shtt. Toughness is back.’” 

; It has been a tough few 
months for Malone. Less 
than nine months ago, he 
was optimistically pushing 
.ahead with the digital revo- 
lution and planning to 
revamp his cable networks 
in the US. Then the third- 
quarter Tesults arrived. 
About 70,000 of his cable 
subscribers had been lost to 
satellite systems, margins 
were disappointing and TCI 
Was not growing at the rate 
-Wall Street had expected. 
The share price headed 
south. 

.Malone, who had been 
concentrating on technology 
and; on Liberty Media, TCI’s 
.programming _ arm, came 
hack with a vengeance to 
run tiiemain operating com^ 
pasty. Executive salaries 
were reduced by 5-20 per 
cent, 2,500 jdbs were cut and 
the company’s four jets were 
put-up for sale. Malone him- 
self took a 20 per cent pay 
L ciit.- • ' • - ■ •• _ _ 

- “The financial crisis, if 
.these was a financial crisis*. • 
he says, was that the bond 
rating agencies were 
looking at- TCPs debt lever- 
age — the debts total $l5bn 


- and were concerned at the 
growing competition from 
satellites and TCI’s recent 
acquisition of new cable 
systems from Viacom. 

“So my rather aggressive 
re-entry into the operating 
side of the business was 
really to preserve our 
investment grade bond rat- 
ing. That required very 
quick action,” be says. 

Overheads had ' been 
allowed to grow and mar- 
gins decline. But while 
shouldering his share of the 
blame for this, Malone was 
struggling towards a “philo- 
sophical” explanation for 
what happened. He came up 
with an unexpected culprit 

- the US government. 

TCI’s costs went up, he 

argues, because of heavy 
political intervention In the 
cable business. 

“The company started to 
be driven more by govern- 
ment regulation than by 
bottom-line management. 
Many of our best managers 
felt powerless to make deci- 
sions and felt they had to go 
along with government 
edicts,” -Malone says. 

The day he came back he 
made an uncompromising 
speech to his executives, “I 
said: 'Guys, enough of this. 
We are not going to run this 
company to please a bunch 
of goddam bureaucrats and 
politicians. We are going to 
run this company to satisfy 
our customers and the needs 
of our shareholders.”’ 

By contrast to this 
approach, . Malone is 


embarking on a lower-risk 
strategy to upgrade bis net- 
works. He wants to offer his 
16m subscribers 200 chan- 
nels of television, high- 
speed Internet access, tele- 
phony and even video tele- 
phony. 

He says he increasingly 
came to believe that the 
company's investment strat- 
egies were too capital inten- 
sive and too slow to react to 
competition from satellite. 
A new plan is due to be 
announced in the next cou- 
ple of months. Because he is 
largely shunning the. instal- 
lation of completely new 
systems in favour of upgrad- 
ing existing ones, its capital 
requirements win be much 
lower. Malone also hopes it 
will be more flexible. 

H e plans to use a 
variety of cost- 
effective technol- 
ogies to create 
hybrid systems, in particu- 
lar using digital compres- 
sion to squeeze as many as 
20 television i-hannoic into 
the bandwidth now occupied 
by one. 

Tbe upgrade will offer a 
200-channel digital system 
only as an additional ser- 
vice, paying for itself from 
the outset as customers sign 
up. 

With digital compression, 
Malone believes, you no lon- 
ger need 120 analogue chan- 
nels. It may' be enough to 
have 60 channels at which 
10 are used at ratios of 20 
channels to one. 


Further savings will come 
from cutting ■ down on the 
use of expensive fibre-optic 
cables - which have virtu- 
ally limitless transmission 
capacity. Only 11 per cent of 
the networks’ mileage win 
he covered in this way; the 
rest will be handled by tra- 
ditional coaxial cable. 

There will be a different 
approach for small networks 
with 3,000-4,000 subscribers. 
In addition to their existing 
cable, they will have the 
new services delivered by 
satellite. 

The re-evaluation has also 
ch a n g ed Malone’s mind on 
telephone services. Rather 
than competing head-on 
with the big telephone com- 
panies, he now thinks TCTs 
competitive edge lies in 
being the second telephone 
in the house - dedicated to 
Internet use, data, games 
and for the children to use. 

Overall, Malone believes 
the cost of the new services 
can be cut from about $300 
per home passed by the net- 
work to $75. 

The final decisions have 
not yet been taken but the 
“low-cost” plan is set to cost 
about $1.2bn - which 

Malone believes can be 
funded from existing 
resources. “Within a month 
or two we will be able to 
unveil what we think the 
optimum strategy is for our 
domestic networks. It will 
be surprisingly efficient and 
quick to accomplish.” 

Raymond Snoddy 



• If you could feave only 
one Web site, Research-It! 
from iTools (wvno.itools. 

cotniresearch-Ufresearch- 

ithimt) would haye to be 
the one. iTools' comprises 
dictionaries,, translation ser- 
-vfces (including En^isb to 
Japanese), maps* quotes and- 
biographical libraries. There 
is the obligatory stock quote , 
server, but, Kke much of the 
information, it is US-orien- 
tated. : ' • 


• The Share Tips Review 
{wum'-itmedia.contfstipsl) 
.provides a comprehensive 
weekly roundup by e-mail of 
buy/sell/hold UK share tips 
given in more than 20 publi- 
cations. Details include the 
price at which a share was 
tipped, a summary of why - 
and the change since being 
tipped. It claims to be com- 
pletely independent, and 
takes credit cards through 
its secure server - stDl a 
rarity to the UK- A good ser- 
vice at £6 a mouth. 

• Thinking of moving jobs 
.and need to relocate? .The 
Salary Calculator (mow. 
Jiomefairyco mil home- 
fairlcmrlsalcalc. html) pro- 
vides cost of living esti- 


mates for hundreds of US 
and international cities, 
enabling yon to make an 
informed decision about 
whether your new salary is 
enough. 

• Manus Hand is a very 
strange man. But the Dead 
Presidents page {immo.csn. 
netJmhandlPrestdentsD, with 
photos of him at the grave- 
side of virtually every US 
leader, provides biographies 
and links to resources on 
former presidents, including 
Richard Nixon’s farewell 
speech. 

• Jonathan Halsey, a com- 
pliance officer toe a London 
asset management firm, has 
set up a resource for the 
profession at http:ll 


ourworldLcompuserve. com / 
homepagesljkalseyl, with 
ideas for how an investment 
firm's site should be organ- 
ised and links to many 
ftoaririal regulators- 
• Frustrated writers of 
letters to the editor whose 
th o u g hts fall to make it into 
the newspaper are guaran- 
teed acceptance on the Vir- 
tually Dead Letters Page at 
http:flgeorgia.ncLac.tUel VDLl 
deatSetters.httnL 
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Travel News • Roger Bray 


Gulf cuts routes 


Gulf Air. the national airline 
of Bahrain, Oman. Qatar 
and the United Arab 
Emirates, wfl] stop flying to 
four destinations next 
month as part of an effort to 
get back into profit. 

Its last flight to Durban 
and Johannesburg will 
operate on February 4, 
returning to Bahrain the 
following day. The final 
service to New York will 
leave on February 13. 


Valencia Is scheduled to 
open in March, catting the 
journey time by 40 minutes 

to 2 tars 50 mins. 

When continuing track 
improvements have been 
completed, the Journey will 
be shortened by a farther 35 
minutes.. Trains running at 
speeds of op to 140 mph will 
depart from Barcelona's 
Sants station. 


are warned to stay vigilant 
and to avoid carrying 
valuables. Much the same 
advice goes for Conakry, the 
capital of Guinea, says the 
UK's Foreign Office. 


walking around the 
Sheraton hotel or the 
central station. It Is best in 
leave credit cards and 
passports in hotel safety 
deposit boxes. 


reservations centre (tel + 33 
14438 6161). 


Africa alert 


On the rails 


A new high-speed rail link 
between Barcelona and 


Watch oat in west Afrira. 
Muggings and attacks on 
foreigners are on the 
increase in Dakar, the 
Senegalese capital. Visitors 


Bulgaria bother 

Meanwhile, there are shades 
of the Artful Dodger In the 
Bulgarian capital, Sofia, 
which has been the scene of 
mate anti-government 
demonstrations. 

Pickpockets are operating 
in the city centre, the 
Foreign Office warns. There 
is a risk of robbery, 
sometimes with violence. 
Keep your wits about yon 
always, hut be especially 
careful after dark or when 


Bright sparks 


Electric cars are now 
available for hire in Sweden. 
Hertz has dipped its toe in 
the water by adding four 
battery-powered Renault 
Clios to its fleet there. They 
have a top speed of about 86 
kph (about 54 mph) and will 
run for GO kms if fully 
charged. Rival Eurodollar 
also rents electric cars at 
five locations in Paris. But 
you have to reserve them 
through its F rench 


Hotel points 

With the re-marriage of 
KOton Hotels Corporation 
and the Ladbroke-owned 
international ffilton brand 
comes the launch of a Joint 
loyalty programme claimed 
to be the world's- biggest. 
Hilton Hbonors Worldwide, 
which comes into effect on 
February l, will be a 
souped-up version of its 
existing scheme. 

By bringing ih Hilton ' 

International it will allow 
guests to earn and redeem 
points at nearly 400 hotels 
and resorts in 50 countries, 
and will include Conrad . 


International and Vista 
hotels. As well as earning' 
hOteL points, customers will 
qualify for frequent flyer 
miles with more than 20 / 
partner airlines. 


• Likely weather in the leading business centres 

Mon ' . "Owr • W 


Slovenia switch 


Inter-Continental is to 
assume the management of 
two neighbouring hotels in 
Slovenia. They are ti» 
248-room St Bemadin 
Inter-Continental Resort and 
Conference Centre and the 
273-room Forum St Bemadin 
Resort.- Both are on the 
Adriatic coast between 
Piram and Portoroz, and wiH 
be marketed as meetings 
«wd incentive group 
destinations. 
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I went to cover a meeting 
being held in an airport 
hotel in Manchester last 
week and needed a 
quiet room in which to write 
and file the story to London. 

But the hotel was full and 
all the meeting rooms were 
taken as well. After much 
debate, the helpful staff 
finally found a room free for 
an hour between meetings. 

Other business travellers 
have encountered similar 
experiences with full hotels, 
particularly in conference 
towns. And the effect 
is a hardening of room 
rates. 

“You can't get a deal for 
love or money in places like 
Leeds and Harrogate." says 
David Giles, chairman of the 
hotel working party at the 
Guild of Business Travellers, 
the UK-based industry body. 
"The tide is turning. Two or 
three years ago people 
found they could turn up at 
a hotel and get a good late- 
availability deal. Now prices 
have gone up and there are 
no special deals." 

The hotel market is buoy- 
ant. not only in Britain but 
in the US and in some of 


When 


The end of the recession has meant rising hotel occupancy 
rates - and higher prices, finds Scheherazade Daneshkhu 


Europe's capitals. This is a 
result of strong growth in 
demand both from business 
and leisure travellers. 

The consequence is a steep 
increase in hotel prices. 
They rose worldwide last 
year by between 15 per cent 
and 20 per cent, following a 
similar rise the previous 
year, according to American 
Express. 

“Demand for hotel rooms 
continues to be very strong, 
particularly in the four-star 
and live-star sector,” says 
Borge Ellgaard. vice- 
president of Amex’s hotel 
relations division. “Cities 
which double as both busi- 
ness and leisure destinations 
- such as London. New York 
and Rome - have seen sig- 
nificant rises for the second 


year r unning . 

The picture across Europe 


is patchy, with hotels in 
Rome pushing through high 
increases while rises in Paris 
are smaller between 5 per 
cent and 10 per cent. 

London hotels, particu- 
larly at the top end. have 
introduced some of the big- 
gest increases. They rose by 
an average of li per cent in 
the nine months to last Sep- 
tember 30 compared to 1995, 
according to Arthur Ander- 
sen. the accountancy firm, 
and are getting increasingly 
expensive. Third- 

quarter room rates last year 
showed a 13 per cent 
increase over the previous 
period compared to a rise of 
20 per cent in the first 
quarter. 

This has been driven by a 
sharp rise in occupancy- 
rates. which improved to an 
average of more than 80 per 


cent in the third quarter. 
“This strong demand has 
allowed luxury hotels to 
increase published rates and 
reduce the volume of special 
rates on offer." says Arthur 
Andersen. The brunt of the 
increase is being carried by 
business travellers who 
account for 72 per cent of 
guests. 

But hotels cannot afford to 
be complacent or too greedy, 
suggests Ellgaard. Unlike 
the 1980s, when companies 
seemed willing to pamper 
their employees by putting 
them up in expensive hotels, 
buyers are already starting 
to show resistence to paying 
higher prices, particularly at 
the upper end of the market, 
he says. 

David Hendersen, travel 
manager at ITN, the UK tele- 
vision news company, is one 


example. The company usu- 
ally books three-star or four- 
star hotels bat Intends to 
downgrade to three-star 
hotels rather than pay 
higher prices. 

“Hotels should hear in 
min d that we all know the 
recession will hit again, and 
they should not forget their 
corporate clients in the good 
times." says Hendersen. 

Andrew Fletcher, chair- 
man of the Business Travel 
Liaison Group, an associa- 
tion of large corporate travel 
consumers, and company 
secretary of British Aero- 
space’s military aircraft divi- 
sion, says that some hotel 
groups have put up rates 
more steeply than others. 
“Forte has gone up above 
the average,” he says. 
“We’re displeased with the 
level of increases and BAe is 
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taking a view as to whether 
to place business out of 
them.” 

Forte, which was taken 
over a year ago by Granada, 
the TV and leisure company. 


says that it has made con- 
siderable investment in its 
hotels and that they offer 
good value for money. 

"Our commercial business 
has not dropped off and we 


have just introduced a new 
corporate programme which 
guarantees that rates will be 
frozen until January next 
year,” it responds. 

Many companies are seek- 
ing to reduce hotel costs by 
narrowing their choice of 
hotels in favour of negotia- 
ting bulk deals with a 
few companies. Corporate 
culture is also changing, 
with less emphasis on sta- 
tus. leading to an increase in 
the popularity of budget 
hotels, says Fletcher. 

But with buoyant demand 
around the world, the main 
problem can be availability 
rather than price, he adds. 
This nwana having to give 
greater notice of bookings, 
particularly in popular con- 
ference destinations. 

Giles says that many com- 
panies faced with rising 
prices are placing their busi- 
ness with hotel 'groups 
which have valu&added ser- 
vices. For the hotel compa- 
nies. such services, includ- 
ing the addition of leisure 
facilities, are a way of retain- 
ing customer loyalty In an 
increasingly competitive 
market. 
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I enjoy being served by men in 
much the same way I assume 
that men like being served 
by women, Scheherazade 
Daneshkhu writes. There is 
something thrillingly 
pleasurable about having men 
sweep tbe floor at the 
hairdresser, wait on you at table 
and serve you meals in tbe air. 

Too often have I boarded an 
aircraft, pleased to see the 
all-male crew, only to be bitterly 


Stewards with an air of disdain 


disappointed. On a recent flight, 
a male steward caught my 
attention by snapping at a 
passenger who was using his 
laptop before take-off. “Put that 
away please.” he said 
on smilingly. “Put it away now!" 

He served the snacks in the 


manner of someone doing as a 
favour. Not once daring the 
short flight did a flicker of a 
smile cross his lips. 

Perhaps he’d had dire news. 
Perhaps be bad a terrible 
stomach-ache, but I find it 
difficult to imagine that a 


female stewardess could do the 
same. Nor is it untypical. 

A female friend recalls a flight 
from Jakarta to Sydney. She was 
in business class, sitting next to 
a man, when the steward came 
down the aisle with the 
newspaper trolley. “Newspaper, 


sir? Newspaper for you, sir?” he 
said, and walked on. 

“Excuse me.” hiy friend called 
out “I’d like a paper, too, 
please.” There was a sharp 
intake of breath from the 
steward and a rolling of eyes 
before he informed her that the 


last copy of tbe newspaper of 
her choice had just been taken 
by the man sitting next to her. 
“He clearly thought 1 was the 

wife /mis tress /da ugh ter of the 
chap next to me, with no 
thought at all that a woman 
might be travelling in her own 


right in business class,” she 
says. “For tbe rest of the flight I 
didn’t get offered second drinks, 
coffees, anything." 

Some airlines are willing to 
risk their reputations by . 
marketing their services on tbe 
looks, smiles and deferential 
qualities of their female 
employees. I doubt that any 
would contemplate doing the 
same with their stewards. 
Perhaps they should. 
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ARTS 




PAMS 

An exhibition of ancwrrt Cambodian 
sculptures, opening on Sunday at jF 
theQrend.palals, promises to be a M 
highlight of the 1997 Internatio n al ^gjC\ 
art calendar, ft re- unites works _^^g;' 
from the great Khmer 

collections of the Mus6e fl| 

Guimet in Paris aid the ' 

.national museum In Phnom , 

Penh. The show-moves to - Jgg/bf 

Washington In June and lata ^H|L 

in the year to Tokyo. 

The latest instalment in the 
Chfitetet's Stravinsky (right) . 
festival is a staging of La - 
Rosaignol conducted by Pierre 
Boulez. Thtfladey’s performance is 

the first of six, each preceded by 
Pierrot Lunalm sung by Christine 

Schafer. Boulez will also conduct a 
concert performance of Lb Rossignol at 
London’s Royal Festival Hafl on February 16. as part of 
the BBC Symphony Orchestra's Stravinsky celebration. 


BONN 

L Since the construction of 
the Centre Pompidou In 
' Paris in the late 
: 1970s, Renzo Piano 

--^^B has ranked among 
the worid’s beat- 
B^BB known 

contemporary 
architects: his 
M r jB current projects 
include the new 
design of the 
Potsdemer Platz 
r ^B in Berlin. An 
^g exhibition opening 
atthe Kunst- tind 
AussteUungshalle on 
Friday examines the 
^ way his projects develop 
from draft sketches to 
completion. 


LONDON 

Starting on Wednesday at the Barbksan. Sir Coto 
Davis conducts the London Symphony Orchestra In a 
series devoted to the orchestral and^choi# music of 
Brahms, who died 100 years OQO. Mbit of the' 

concerts are preceded by racitals of Brahms songs, 
featuring distinguished vocal soloists. 

“Yoing 
Gainsborough" 
fright), opening at 
the National GaUery 
on Wednesday, 
explores two 
principal themes of 
the artist's eariy 
working Bfe in 
London and East 
Anglia in the 1740s 
and 1750s: 
landscape and the ' 
conversation piece. 

The exhibition runs 
tifl the end of 
March. 





A rare German production of 
Joe Orton's face Whaf the ' 
Buffer Saw opens atthe 
-Schauspialhaus on Friday. -- 
htera-Mchad Rehberg cSnsets, 
and the cast includes Gerd _ 
Kunsihas Dr Prentice and 
JoacHm Bissmeieras Dr 
Ranee. - 
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F irst encounters with a 

great work of art can 
have a lasting impact 
- as I experienced with 
Palestrina , which 

tomorrow receives its first Brit- 
ish professional production. One 
Sunday in the early 1980s, I 
■ ?*>ss ed the Berlin Wall for a per- 
formance of Hans Pfitzner’s mag- 
num opus at the Staatsoper, Com- 
munist East Germany’s premier 
opera house. When 1 arrived, the 
doors were shut The place 
seemed dead. 

Fin din g my way into an empty 
Coyer, I was confronted by what 
sounded like an otherworldly 
vision radiating from the audito- 
rium. An attendant appeared, 
and told me the first act was 
about to end. 1 had missed the 
improvisatory gestures of the 
opening scene, I had missed 
Palestrina's argument with Car- 
dinal Barromeo, I had ml wad the 
apparition of his musical ances- 
tors, urging him to complete 
.their mission. Stupidly, I had 
mistaken a 17.00 hrs start for 
seven o’clock. 

Stuffing some hard currency 
into the attendant’s hand, I 
slipped in and sat down just in 
time for the “full glory of angels 
and heaven”, as Palestrina, com- 
forted by the spirit of his dead 
wife, finds the creative inspira- 
tion to compose his great Marcel- 
lus mass. The crescendo sub- 
sided. Palestrina's pupil entered 
and the act ended in a blaze of 
-tolling bells. I was entranced. 
Unknown to me then, 1 had 
caught the crux of the opera - 
and was able to catch up with a 
complete performance a few 
months later in Munich. 

Palestrina is a three-act “musi- 
cal legend* about the 16th- 
centmy Italian composer Gio- 
vanni Pierluigi Palestrina. Any- 
- one who sees it staged is unlikely 
to forget it - but for every devo- 
tee, there will be someone who 
dismisses it as too loDg and too 
slow. To enjoy Palestrina you 
have to understand what is going 
(ST during all' those protracted ' 
.dialogues, and you have to make 
some effort to get inside Pfitz- 
ner’s musical world. 

Palestrina was premiered in 
Munich in 1917 under Bruno Wal- 
ter. With 42 solo parts, all but 
three of them male, it poses huge 
casting problems - which 
explains why it receives only 
occasional revivals in the largest 
German theatres. Julius Patzak 
is probably the best-remembered 
Palestrina. Max Lorenz sang it at 
Salzburg in 1955, Fritz Wunder- 
lich in Vienna in 1964, Renfe Kollo 
last year in Berlin. It needs a 
singer who can hold the stage 
and look vulnerable. And the 
music demands a certain type of 
conductor - someone with a feel- 
ing for German tradition, whose 
inner clock doesn't tick too fast 
Reginald Good all would have 
done it well; Kempe, Hollreiser 
and Sawallisch had the right tem- 
perament - as does Christian 
Thielemann, who conducts the 
Royal Opera’ 8 new production. 

So why does . Palestrina take 
such a hold? Why is it worth per- 





The full glory of angels and heaven 1 : Thomas Moser as Palestrina in the Royal Opera’s new production which opens tomorrow; and the composer, right 

In search of music from heaven 

Andrew Clark explains why the opera 'Palestrina* is both so unforgettable and so rarely performed 


forming? The reasons have little 
to do with Pfitzner’s personality 
or the political significance of his 
career. Bom in 1869, five years 
after Richard Strauss, he was 
regarded in his mid-3Qs as one of 
the outstanding German compos- 
ers of his generation; his first two 
operas, Der arme Heinrich and 
Die Rose vom Liebesgarten, 
enjoyed more recognition than 
Strauss's earliest essays. But in 
his 40s, while juggling his duties 
as music director in Strasbourg 
with composition of Palestrina, 
he evolved from a respectable 
musical conservative into an 
embittered polemicist. 

For Pfitzner. as far many of his 
compatriots, the decline of Ger- 
man Romantic music was a 
symptom of national decadence; 
Schoenberg and others who 
encouraged it were agents of 
decay, if not traitors. Pfitzner 
saw the world through national- 
ist spectacles, and under the 
impact of the first world war. his 
nationalism grew more and more 
strident. In his 1920 pamphlet 
“Die neue Aesthetik der musikal- 
ischen Impotenz” (The new aes- 
thetic or musical ^impotence), he 
allowed himself to be carried 
from purely musical issues onto 
political ground. What began as 
an assault on claims that a new 
age demanded new music, ended 


in a wild attack on the influence 
of Jews in German musical life. 

Although Pfitzner’s last opera. 
Das Berz, was premiered simulta- 
neously in Berlin and Munich in 
1931. he became increasingly iso- 
lated, out of sympathy with the 
vitSfTtaces of' mk period. Con- 
trary to widespread belief, he did 
not become a Nazi - he was too 
abrasive, too idiosyncratic, and 
while some of his earlier writings 
gave a foretaste of National 
Socialist ideology, he enjoyed 
surprisingly little favour during 
the Third Reich. After the second 
world war, the Vienna Philhar- 
monic came to his aid when he 
was discovered in penury in a 
Munich old folks’ home, and he 
died in Salzburg in 1949. 

While the modem producer of 
Palestrina, would be foolish not to 
take all this into account, the 
work does not lend itself to inter- 
pretation through the looking- 
glass of its composer's life and 
times - unlike Wagner’s Meister- 
singer, where an anti-Semitic 
reading of Beckmesser can be 
justified. True, Palestrina has an 
agenda - the defence of conserva- 
tive musical values - but no 
more so than, say, Wozzeck, in 
which Berg pleads for a victim of 
modem social experimentation. 
Palestrina makes little sense out- 
side its Renaissance setting. 


But the parallels between the 
early 20th century and the late 
16th were what drew Pfitzner to 
his subject. Like Palestrina, Pfitz- 
ner lived in a period of musical 
and political confusion. In his 
eyes, Palestrina's Marcellus mass 
reaffirmed the eternal spirit of 
pure music; by the same token, 
Pfitzner wanted to purge music 
of all the corrupt elements that 
late Romanticism had brought. 
He saw himself as a latter-day 

Hans Pfitzner saw 
himself as a 
latter-day Palestrina, 
the preserver of 
musical civilisation 

Palestrina, the preserver of musi- 
cal civilisation. 

Nevertheless, it is hard to 
accept Thomas Mann’s descrip- 
tion of Pfitzner as “the last 
Rcanantic". His early operas may 
have lush 19th-century founda- 
tions, but the later worts clearly 
belong to the 20th century, in a 
style all of their own. Listen to 
the two cello concertos, and 
you’ll discover harmonic combi- 
nations and melodic turns of 
phrase that no one else would 
have used. Pfitzner always talks 


more conservatively than he 
sounds. His music has nothing in 
common with Korngold’s over- 
sweet late Romanticism or 
Schreker's meandering sensation- 
alism. He never had their wild 
successes; his style was stricter, 
more ascetic, which made it 
harder for him to win acceptance. 

Among Pfitzner’s works Pales- 
trina is unique: it has a spare, 
unostentatious, archaic quality, 
which suits its composer’s classi- 
cal Romanticism as much as it 
does the Renaissance setting. 
There is nothing illustrative 
about it. He uses motifs only to 
identify characters and situations 
- a theme of old-fashioned gran- 
deur to portray Rome, an impro- 
visatory motif to denote Palestri- 
na's avant-gardist pupil. The 
music conveys a spirit over and 
above what occurs on stage. That 
was Pfitzner’s peculiar gift 

Once you have come to terms 
with the music and its compos- 
er's thorny reputation, you can 
start to grapple with what Pales- 
trina is really about. Like Buson- 
i's Doktor Faust and Hindemith's 
Mathis der Maler (ironically, the 
work of composers representing 
everything Pfitzner detested), it 
deals with the creative artist's 
relationship to society, his reac- 
tion to the world around him and 
his struggle to create. The opera 


resembles a lop-sided triptych. 
Acts One (90 minutes) and Three 
(30) portray the artist isolated 
from society. Act Two (90) is a 
sarcastic portrait of that society, 
represented by the Council of 
Trent and its ugly machinations. 
Here are two worlds confronting 
each other - the spiritual life of 
the artist with his mind on eter- 
nity, and the temporal demands 
of the Church. 

The audience's reward for lis- 
tening patiently to the slow-mov- 
ing first 70 minutes is the dicta- 
tion of the mass, which - if 
staged sympathetically - makes 
for a tremendously exciting cli- 
max to Act One. Much of Act 
Two, with its doddering cardinals 
and national rivalries, is amusing 
and true to life The third act 
mixes wisdom and resignation. 

In sum. Palestrina is a fascinat- 
ing work, and I am really looking 
forward to renewing acquain- 
tance with it tomorrow. The 
Royal Opera has put together an 
impressive cast. And make no 
mistake, the performance begins 
at six. 

Palestrina, conducted by Chris- 
tian Thielemann and staged by 
Nikolaus Lehnhoff, is performed 
at London's Royal Opera House 
on January 28, February 1, 6, 10, 
15 and 19 (0171-304 4000). 


Cabaret 

The Ab 
Fab and 


It girls 


T he press material 
announcing the return 
of the cabaret group 
Fascinating Aida to the 
West End comes brandishing a 
quote from the Mail on Sunday: 
“See them before you die, other- 
wise your life will have been 
meaningless.” Well, perhaps that 
is over-stating it just a “teensy- 
weensy” bit as the girls would 
say. But it is certainly one of the 
most exquisitely-polished shows 
you are ever likely to see. 

The style, timing and delivery 
of the present company - Dillie 
Keane, Addle Anderson and Issy 
van Randwyck - are flawless. 
And it Is a measure of how 
enchanted their audience is that 
as the curtain goes up, they 
receive a round of applause just 
for being there. 

Their new show, Iu Wit, Don't 
Give A SMt Girls (directed by 
Nica Burns) is a charming con- 
fection of songs light and dark, 
satirical and sad. most of them 
written by Dillie Keane. There 
are a couple of really rather 
moving numbers about lost love 
and loneliness, and some clever 
social comment almost along the 
lines of Flanders and Swann. 


B ut the threesome are at 
their most enjoyable 
when on Absolutely Fab- 
ulous territory, satiris- 
ing the sort of girls who have 
more frocks than brain cells and 
bemoaning the lot of the not-so> 
young single woman (“coming, 
as we do, from the twilight zone 
of the heterosexual”). Most deli- 
cious are “It Girls” (“Thank the 
Lord we're thick and thin"); 
“New Man” (on the shortcomings 
of the reconstructed male of the 
species): and “Much More Mar- 
ried” (a mistress gradually real- 
ises that her lover is “quite a lot 
more married” than he said). 

They rejoice in exploding the 
conventions of the format they 
have chosen, lumbering around 
the stage like baboons, doing 
gymnastics on chairs or kanga- 
roo-hopping, despite the flowing 
evening dresses and dangerous- 
ly-dangling earrings. Occasion- 
ally, their reputation for betng a 
bit risque drives them into terri- 
ble one-liners, such as “Horlicks: 
sounds like the kind of drink 
that Hugh Grant might enjoy”. 
But still, who’s quibbling? This 
is a witty, brittle, pretty show, 
as perfect and perky as the 
sequins whose virtues they extol 
in the final number. 

Sarah Hemming 


Vaudeville Theatre, London 
WC2, to February 15 (0171-836 
9987) 
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B AMSTERDAM 

CONCERT 
Coneertgebouw Tel: 
31-20-6718345 

• Louis Lortie: the pianist 
performs works by Chopin; 
8.t5pm; Jan 28 

EXHIBITION 
StedeiQk Museum Tel: 
31-20-5732911 

• Twintig Jaar BeeMende Kunst 
In Suriname, 1975 -1995: this 
exhibition gives an overview or 
the art produced in Surinam over 
hie past two decades. Included 
are some 135 paintings, 
sculptures and works on paper, 
coated by 24 artiste ; to Feb io 

B RERUN 

Koozertiiaus Tel: 49-30-203090 

• Berliner Sirrfonie-Orchester. 
with conductor Claus Peter Flor, 

. soprano Marilyn Schmiege, 
baritone Ludwig Baumann and 
pianist Rudolf Buchbinder perform 
works by Beethoven and 


Zemlinsky; 8pm; Jan 31; Feb 1, 2 

■ COLOGNE 

CONCERT 

K&lner Phnharmonfe Tel: 
49-221-2040820 

• Thomas Quasthoff: 
performance by the baritone, 
accompanied by pianist Maria 
JoSo Pires. The programme 
Includes work by Schubert; 8pm; 
Jan 30 

■ DRESDEN 

OPERA 

SSchslsche Staatsoper Dresden 
Tel: 49-351-49110 

• La Boh£me: by Puccini. 
Conducted by Hans-E. Zimmer, 
performed by the SSchsische 
Staatsoper Dresden. Soloists 
include Svetlana Katehour, Eva 
Kirch ner and Jorge Lopez-Yanez; 
7pm; Jan 28 

■ HAMBURG 

CONCERT 

Musikhalle Hamburg Tel: 
49-40-346920 

• NDR SinfonJeoreftester: with 

conductor Gunter Wand perform 
works by Schubert; 8pm; Jan 31; 
Feb 1 

■ LONDON 

CONCERT 
Wigmore Hall Tel: 

44-171-9352141 

• Alfredo Perl: the pianist 
performs worts by Beethoven; 
7.30pm;: Jan 28 

exhibition 


National Portrait GaUery Tel: 
44-171-3060055 

• The Art of the Picture Frame: 
exhibition focusing on the history 
of the picture frame in Britain, 
exploring themes of style, 
function, technique and 
perception. On display are 180 
frames, with work by Lely, 
Reynolds, Romney, Stubbs, 
Lawrence, Rosetti, Madox Brown, 
Sargent, Augustus John and 
Sutherland; to Feb 9 

Spink ft. Son LTD. Tel; 
44-171-9307888 

• World of Watercolours Fair: 
exhibition of work by noted 18th 
and 19th century British artists 
Including William Callow, JF 
Lewis, Peter De Wlnt, Thomas 
Rowlandson and William Wyld; 
from Jan 29 to Feb 2 

OPERA 

London Coliseum Tel: 
44-171-8360111 

• Der Rosenkavalier by R. 
Strauss. Conducted by David 
Atherton, performed by the 
English National Opera {in 
English). Soloists include Susan 
Parry, Yvonne Kenny and John 
Tomlinson; 6.30pm; Jan 29 
Royal Opera House - Covent 
Garden Tel: 44-171-2129234 

• Palestrina: by Pfitzner. 
Conducted by Christian 
Thielemann, performed by foe 
Royal Opera. Soloists include 
Ren§ Pape, Thomas Allen and 
Kurt Rydl; 6pm; Jan 28 

■ LOS ANGELES 

OPERA 

Dorothy Chandler Pavfflion Tel: 
1-213-072-8001 


• Tristan und Isolde: by Wagner. 
Conducted by Richard Armstrong, 
performed by the LA. Opera. 
Soloists include Siegfried 
Jerusalem, Jane Henschel, 
Timothy Mussard and Malcolm 
Mackenzie; 6.30pm; Jan 29 

■ NEW YORK 

AUCTION 

Sotheby's Tel: 1-212-606-7000 

• Old Master Drawings: 
highlights of foe sale include 
works by Le Moyne (“Hollyhocks') 
and Raphael (“Studies of the 
Christ Child"); 10.15am; Jan 29 

CONCERT 

Alice Tully Hall Tel: 

1-212-875-5050 

• The Chamber Music Society of 
tiie Lincoln Center: with 
conductor David Shifrin, violinist/ 
viola-player Pinchas Zukerman 
and pianist Marc Neikrug perform 
wort® by Brahms; 7.30pm; Jan 28 

OPERA 

Metropolitan Opera House Tel; 
1-212-362-6000 

• 1 Puritani; by Bellini. 

Conducted by Edoardo MQlIer, 
performed by the Metropolitan 
Opera. Soloists Include Ruth Ann 
Swenson, Thomas Hampson and 
Alastair Miles; 7.30pm; Jan 28 

■ PARIS 

CONCERT 

Theatre des Champs-Elysees 

Tel: 33-1 49 52 50 50 

• Deutsche Karnrrrerphilharmonie 
Bremen: with conductor Fried er 
BemiuSf soprano Sybil la Rubers, 
mezzo-soprano Martina Borst, 


tenor Michael Schade, bass 
Cornelius Hauptmann and the 
Kammerchor Stuttgart perform 
works by Schubert; 8.30pm; Jan 
31 

THEATRE 

Od€on - Th63tre de I Europe 
Tel: 33-1 44 41 36 36 

• Reflets: by Bailly/Deutsch/ 

Du rou re/Lavaudant Directed by 
Georges Lavaudant, performed by 
the Maly Theatre Company of St 
Petersburg (in Russian); 6pm; 
from Jan 30 to Feb 3 

■ THESSALONIKI 

EXHIBITION 

Thessaloniki Cultural Capital ’97 

Tel: 30-31-867860-6 

• Max Ernst: exhibition featuring 
a wide range of sculptural work 
by the artist who became a 
leading light of the surrealist 
movement The exhibition is held 
at the Municipal Art Gallery; to 
Feb 22 

fl VALENCIA 

CONCERT 

Palau de la MOsfoa i 

Congressos Tel: 34-6-3375020 

• Orquesta de Valencia: with 
conductor Garcia Navarro perform 
works by Wagner, Ginastera and 
Berlioz; 8.15pm; Jan 31 

B VIENNA 

OPERA 

Wiener Kammeroper Tel: 
43-1-5120100 

• Dona Franctsqu'rta: by Vives. 
Conducted by Uuis Vila I 
Casartas, performed by foe 


Wiener Kammeroper (In German). 
Soloists include Monica Tbeiss, 
Lorena Espina, Sulie Girardi, 
Lubica Gracova and Cesar 
Gutierrez; 7.30pm; Jan 29 
Wiener Staatsoper Tel: 
43-1-514442960 

• L’Ellsir dTAmore: by Donizetti. 
Conducted by Bertrand de Billy, 
performed by the Wiener 
Staatsoper. Soloists include 
Simina Ivan, Anat Efraty and Paul 
Groves; 8pm; Jan 29 

■ WASHINGTON 

EXHIBITION 

National Museum of African Art 
Tel: 1-202-357-4600 

• A King and His Cloth: 
Asantehene Agyeman Prempeh I: 
exhibition focusing on the life and 
times of Prempeh, who served as 
king of the Asante nation (present 
day Ghana) in foe late 1800s. The 
exhibition's centrepiece is the 
adrinka doth, worn by the king 
and decorated with 23 motifs; 
from Jan 29 to Mar 23 

■ ZURICH 

OPERA 

Opemhaus Zurich Tel: 41-1-268 
6666 

• Die Zauberflfite: by Mozart 
Conducted by Nicholas Cleobury, 
performed by the Oper ZOrich. 
Soloists include Elena Mosuc, 
Margaret Chalker and Ldszfo 
Pdg^n 7.30pm; Jan 28 
Listing compiled and supplied 
by ArtBase The International 
Arts Database, Amsterdam, The 
Netherlands. Copyright 1997. All 
ights reserved. Teh 31 20 664 
6441. E-mail: artbase@pi.net 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Sax 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 



Philip Stephens 


Out in Europe 


Britain will sooner or later have to choose between 
giving up the pound or leaving the European Union 


Like John Major (and most 
of the British political estab- 
lishment), I wish European 
economic and monetary 
union were not about to 
happen. Unlike the prime 
minis ter. I do not think we 
can pretend it will go away. 
The challenge for the next 
British government will be 
to ensure that a near- 
inevitable decision to stand 
aside at the outset does not 
crack the foundations of the 
nation's commitment to 
Europe. 

I see no theological objec- 
tion to merging currencies. 
The pound, the franc and 
the D-Mark, after all, merely 
represent different ways of 
counting beans. As for 
national sovereignty, it has 
always seemed to me to be a 
resource to be deployed to 
the best advantage of the 
nation, rather than a dusty 
relic to be hoarded in a 
never-opened attic. 

It is also a mistake to sup- 
pose the fall of the Berlin 
Wall removed the principal 
purpose of closer European 
integration. The big wars in 
Europe have not been 
fought between capitalism 
and co mmunis m. We cannot 
wish away Germany's posi- 
tion as the Continent's most 
powerful nation. And 
Britain, history re min ds us, 
cannot exempt itself from 
conflicts among Its 
neighbours. 

But for many in Britain 
who cheerfully wear the 
pro-European label, the 
countdown to Emu carries 
an inescapable foreboding. 

The economics look at 
; best dubious, especially now 
Spain, Portugal and Italy 
have staked a claim to 
stand in the vanguard 
alongside Germany. France 
and the Benelux countries. 
The Maastricht design of an 
independent central h ank 
reinforces the risk that Emu 
will be seen as a project of 
the political elites rather 
than of its peoples. 

This central bank model 
works well in the particular 
environment of the German 
Federal Republic. There can 


be no such confidence that 
the formula can be extended 
across the rest of the Conti- 
nent. The Bundesbank's 
authority is embedded in 
the political consent of the 
German people. In this 
essential respect it is 
accountable. 

The rush to fiscal defla- 
tion in order to meet the 
Maastricht criteria amplifies 
the danger of a severe dislo- 
cation between the aims of 
the new central bank and 
the aspirations of the citi- 
zens it is presumed to repre- 
sent. The proposed struc- 
tures are undemocratic. If 
the economic going gets 
rougher, the bank will be an 
easy target of discontent. 

These arguments have 
been well-rehearsed. Yet the 
political will in Paris and 
Bonn to press ahead seems 
as ineluctable as ever. Mr 
Major might be proved tech- 
nically correct when he says 
Emu is unlikely to start on 
1 January 1999. A delay of 
six months or a year is 
entirely plausible. But it 
would make precious little 
difference to Britain's 
dilemma. 

The latest precarious com- 
promise struck within Mr 
Major's cabinet confirms 
what we already knew. Offi- 
cially. it is deemed “highly 
unlikely" that it would sign 
up to the first wave of Emu 
In reality, a re-elected 
Conservative government 


A nation which 


stays outside the 
euro and the 
revamped 
exchange rate 
mechanism, will 
be denied any say 
in European-wide 
exchange rates 




would not abolish sterling 
during the lifetime of the 
next parliament, if ever. 

Mr Kenneth Clarke, the 
chancellor, says he has pre- 
served the possibility of a 
change of heart. He has not. 
When he put his signature 
to the latest concordat In 
the prime minis ter’s House 
of Commons office last 
Wednesday evening, the 
Eurosceptic ratchet turned 
another notch. Mr Clarke Is 
isolated in his belief that 
the two-way option taken 
out by Mr Major at 
Maastricht is anything more 
than a fast-fading mirage. 

If Tony Blair wins the 
election, the position would 
be the same but different. 
Like Mr Major, be is doubt- 
ful that Britain can be in 
the vanguard of Emu. It 
would be curious, to say the 
least, for the first Labour 
government in a generation 
to risk everything on such a 
gamble. But beyond 1999, 
Mr Blair has a far more 
open min d. His instincts tell 
him that, assuming the sin- 
gle currency works, Britain 
will join. 

The mistake both main 
parties make, however, is to 
assume the decision will 
rest entirely in their bands. 
It will not be so. Others in 
Europe are already begin- 
ning to pose what will soon 
become the S64.000 question 
on both sides or the chan- 
nel: if Britain stayed outside 
Emu could it nonetheless 
continue as a full member 
of the European Union? 

The answer is yes - but 
not indefinitely. And maybe 
not for very long. In the 
unfortunate jargon of the 
enterprise, Britain's part- 
ners could tolerate an inter- 
lude during which sterling 
was considered a "pre-in". 
But if it sought to remain a 
permanent “out’’, the price 
would be a progressive dim- 
inution of access and influ- 
ence in the wider business 
of the Union. 

Whatever the differences 
now between Paris and 
Bonn over the former's pro- 
posal for a ministerial sta- 


y-in updated edition of Philip 
Stephens’ book. Politics and 
the Pound, is published this 
week by Papermac. 


A career in Consulting? 



Workshop “Consulting ’97” 


14.-16. April 1997 - Bonn/Germany 


Andersen 

Consulting 


BOOZ- ALLEN & HAMILTON 



The Management Consulting 


NETWORK 


rb 


Iff Schitac Ernst & Young 


UNTEXNEHM£NSBEKATUNG 


Case Studies - Company Fair - Recruiting Interviews - Company Presentations 


The Workshop “Consulting ’97” will give you insights 
inro the last growing consulting business and is your 
dunce to familiarize yourself with the corporate 
culture of six of the most reputable consulting 
companies. 

For this workshop the conference language will be 
German and the majority of the jobs offered will be 
based in Germany. Therefore your knowledge in the 
German language must be excellent. 

If you want to apply for this outstanding recruiting 
event you should be graduating in 1 997 or be looking - 
as a young professional - for a new job opportunity in 
the consulting business. 

Contact us for a free information brochure with the 


application form. Deadline for completed applications 
is March 7th, 1997. 

ACCESS, one of the largest recruiting companies in 
Germany and Europe, has given almost 1 500 qualified 
graduates a promising career start. The ACCESS- 
Workshops have become one of the most sophisticated 
methods for more than 80 German and international 
companies to hire internationally- minded graduates. 
For 1997 we are preparing an interesting programme 
of international workshops in other major fields outside 
of consulting which will offer job opportunities all 
aver Europe for graduates and young professionals. If 
you are interested in our international workshops just 
register for our free-of-charge information service. 


►► 

ACCESS 


Call ns for free information brochure: (+49) (0)221 - 95 64 90-64 

ACCESS Gesellschatt ftir Personal- und H wha-hulm arketin g mbH 
Ciaudius-Domier-Strafie 5 b • D- 50829 Koto /Germany 
Internet: http://www.jobware.de/access 
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bility council to oversee the 
central bank, a political 
dimension to Emu Is inevi- 
table. The euro zone will 
define Europe's political, as 
well as its economic, centre 
of gravity. The divide 
between core and periphery 
will be widened both by a 
proposed new flexibility 
clause in the EU treaty and 
by enlargement to the east. 

Britain should not under- 
estimate the perception else- 1 
where In Europe that, ulti- j 
mately, the single market i 
and the single currency will 1 
be indivisible. The French, i 
in particular, live in terror 
of competitive devaluations 
of currencies outside the 
euro bloc. 

Thus the design of Emu 
deliberately discriminates 
between those obliged by 
circumstance to stay in the 
waiting room (the pre-ins) 
and those who willingly 
decide to do so (the outs). A 
nation which stays outside 
both the euro and the 
revamped, exchange rate 
mechanism, for example, 
will be denied any say in 
European-wide exchange 
rate matters. This little- 
noticed provision of the 
recent accord among 
finan ce minis ters is the thin 
end of a very thick wedge. 

The best guess we can 
make now is that the single 
currency will become a real- 
ity around the turn of the 
century and fairly quickly 
will begin to generate 
strong centrifugal forces 
within the Union. 

The occupant of 10 Down- 
ing Street will have to work 
a great deal harder to make 
Britain's voice heard. If ster- 
ling is seen as an “out" 
rather than a “pre-in", the 
task may be impossible. The 
eventual choice will proba- 
bly be between giving up 
the pound or leaving the 
Union And that moment of 
truth may come a lot sooner 
than anyone now supposes. 


Japan’s aim is liberal air regime 


From Mr Norifitmi Ide. 

Sir, I should like to make a 
few comments on your edito- 
rial “Flying low" (January 
21), which clearly derives 

flii|H iwIkii nil gra ta nriiwg B 

about the Japanese position 
an international civil air 
transportation Your assess- 
ment that our view is a “risi- 
ble" protestation by “a 
deeply conservative bureau- 
cracy to preserve power in 
defiance of economic 


efficiency" is unfounded. 

I would like you to know 
that our objectives are to 
build a more liberal and 
competitive scheme In the 
field of International air 
transportation The method- 
ology to achieve the objec- 
tives may differ from coun- 
try to country. We are 
convinced they should be 
sought, solving most likely 
problems such as monopoly 
or oligopoly whereby a few 


mega-carriers’ dominant 
share of slots at major con- 
gested international airports 
prevents fair, workable com- 
petition in the market 


Norifitmi fife, 

director of international air 
transport divlskm. 

Civil Aviation Bureau, 
Minis try of Transport. 

2-1-3, Kasumigasekx, 
Chiyoda-Ku, 

Tokyo, Japan 


Airports must plan for bigger aircraft 


From Mr Michael Maine. 

Sir, Jim Bailey, county 
planning officer at Surrey 
County Council, is wrong to 
suggest that we should not 
be planning our alxports to 
cater for larger aircraft in 
the fixture (Letters, January 
24). 

BAA’s proposal for a fifth 
terminal at Heathrow 
assumes larger aircraft than 
the 747-300 for the simple 
reason that this is the way 
the industry is moving. Both 
Boeing and Airbus Indus- 
tries are looking to aircraft 
getting larger in the future. 
Airbus has made it clear 
that It is figging ahead with 
its A3XX programme to 
develop an aircraft capable 
of carrying up to 800 passen- 


gers. Indited. Boeing’s own 
statement said: “Boeing will 
continue studying p la n s for 
air planes capable of carry- 
ing more passengers than 
today's 747. This remains 
one of the priorities of our 
product development 
efforts." 

Like all airport operators 
BAA needs to plan up to 20 
years ahead. Terminal 5 is 
designed to accommodate 
jets with an 85-metre wing 
span because these wiE be 
the aircraft of the future. 
This is good airport planning 
and the way almost every 
international airport is mov- 
ing. It would be foolish and 
extremely costly for any air- 
port to have to change Its 
airport layout 10 or 20 years 


Michael Maine, 

group technical director, 

BAA, 

Jubilee House, 

Furlong Way, 

Gatwick Airport, 

West Sussex RH6 0JN, UK 


Advice on EU rights available at local outlets 


From Mr Geoffrey Martin. 

Sir. The anonymous offi- 
cials and diplomats quoted 
in your article “Britons *in 
dark' about EU" (January 
16) and in an earlier report 
“Citizens First comes last" 
(November 26) are evidently 
unaware of the extent to 
which tiie European 
Co mmiss ion’s policy of 
decentralisation in the UK is 
well under way. 

The initiative to inform 
citizens about their rights in 
the single market is not 
being run from Brussels, but 
by the Commission’s repre- 
sentative offices in each 
country. 


Information must be avail- 
able according to the circum- 
stances and perceptions 
about the EU prevailing in 
each member state if it is to 
be effective and of value to 
the public. In Germany, for 
instance, the concentration 
is on the euro, not on 
citizens' rights. 

Other member states have 
concentrated on advertising 
campaigns to draw attention 
to the initiative. The UK, 
however, ha« a substantially 
greater number of outlets - 
about 7,000 - already in use 
to disseminate European 
information. The Commis- 
sion's UK representative 


Geoffrey Martin, 

head of the representation 

in the UK, 

The European Commission, 
8 Storey's Gate, 

London SW1P SAT, 

UK 


Yoweri Museveni, the 
president of Uganda, looks a 
thoroughly unlikely revolu- 
tionary. 

In a European setting, he 
looks more like an avuncu- 
lar businessman, with a 
touch of the schoolmaster 
about him: a shining bald 
pate, with half-moon specta- 
cles. He is a bit portly these 
days, but with an irrepress- 
ible twinkle in his eyes. 

But the man who is now a 
favourite son of the Interna- 
tional Monetary Fund is also 
a thoroughly unlikely capi- 
talist. A former freedom 
fighter - he disputes the 
adjective Marxist - Mr 
Museveni spent 15 years 
building an army in the 
bush to oppose first Idi 
Amin, and then Milton 
Obote, before finally coming 
to power himself in 1986. 

In truth, he is more than a 
bit of both. And be is happy 
to leave his audience con- 
fused about his real inspira- 
tion. “I am a free thinker," 
be says. “I am very aware of 
what Karl Marx said, and 
what Adam Smith said. They 
both shed light on the prob- 
lem of producing wealth in 
society and bow to distribute 
it." 

Since he came to power, 
he has presided over tbe 
transformation of his coun- 
try from tbe devastation of 
two decades of dictatorship. 
He revived its market econ- 
omy and commercial agricul- 
ture, and laid tbe founda- 
tions of what he calls 
"non-party democracy". 

The result has been a 
decade of economic growth 
averaging 6 per cent a year, 
a revival of foreign invest- 
ment Interest, and the estab- 
lishment of Uganda as a 
haven of relative stability in 
a turbulent region. 

In effect, Uganda has been 
transformed from one of 
Africa's worst economic and 
political disasters into a 
model for the rest of the con- 
tinent. It is an extraordinary 
achievement. 

“My ideology is modernisa- 
tion," Mr Museveni says. 
“The question Is whether to 
use socialism Ito that end], 
which means central plan- 
ning. or whether to use the 
free market." 

In spite of a background 
steeped in the socialism of 
the 1960s, and the heady 
rhetoric of pan -Africanism 
and anti-colonialism of Dar 
es Salaam university, bis 
pragmatic choice has been 
for capitalism. 

He still clearly feels the 
need to justify that choice. 
perhaps as much to himself 
as to his former comrades In 
arms. He does so with an 


Seeds of 
stability 


Yoweri Museveni tells 
Quentin Peel the philosophy 
behind Uganda’s success " 





... .... Graham WHOM 

Yowen Museveni: both revolutionary and free-marketeer 


idiosyncratic mixture of 
homespun imagery, socio- 
political jargon, and basic 
common sense. 

"After careful examina- 
tion, we think it is right to 
use private enterprise as a 
more suitable means to the 
same end," he says. “We 
must modernise. That means 
three things: industrialisa- 
tion. modernising agricul- 
ture, and developing the 
human being. The question 
is what s timuli can we use 
to cause these things to 
happen. 

"We looked at central 
planning, and found its limi- 
tations: the absence of moti- 
vation. That leads us to 
understanding human 
nature: are they selfish or 
altruistic? We came to the 
conclusion they are selfish. 
So we let loose their selfish 
instincts to work day and 
night to fulfil their selfish 
interests - and in that way 
they build our economy. 

“Others have Utopianism." 
he says, disarmingly. “We 
don't have such illusions." 

He justifies his choice of 
“no-party" democracy In a 
similar way. Societies are 
like butterflies, he says. 


going through a transition 
from egg to caterpillar, to 
pupa, and finally to fully 
fledged butterfly. Western 
societies have made the foil 
transition. African ones are 
stuck in the caterpillar 
stage. 

He blames colonialism for 
taking them backwards - 
from feudal society back to 
the pre-feud a 1 - without 
even landlord and artisan 
classes to leaven the lump of 
the peasantry. In such a 
primitive society, the natu- 
ral allegiances are tribal, or 
religious, in such circum- 
stances, multiparty democ- 
racy will simply aggravate 
explosive differences, he 
believes. 

On the other hand, one- 
party rule proved almost 
equally divisive in Uganda. 
Former president Obote 
exploited the system to play 
off tribes and religious 
S™ u Ps against each other, 
even within his own party. 
Hence Mr Museveni's prefer- 
ence for no parties at alL 

Whether it will prove to be 
a viable democratic alterna- 
te has yet to be demon- 
strated. Mr Museveni won 74 
per cent of the vote in last 


Great value 
in joint 
research 


down the line because it bad 
ignored industry trends and 
foiled to plan sensibly. 

I believe we have got the 
balance right Bigger jets 
will be with us in the future 
and, with Terminal 5. Heath- 
row will be able to cater for 
them and continue, as the 
world's leading international 
airport, generating business, 
jobs and investment for 
Britain. Let there be no 
doubt, if we don't our Euro- 
pean competitors wLLL 


office answers more than 
6.000 inquiries a month and 
replies to 1500 letters. Given 
this different approach 
reports about small numbers 
of people ringing a central 
“hotline” in Brussels are 

mia l ftartirip 

Information in the UK is 
mare widely available than 
observers at the “centre'* in 
Brussels may r ealis e 


From Professor Roger Von 
Ooerstraeten. 

Sir, I refer to your report 
“Esprit funds for Japanese” 
(January 21), and would like 
to comment on tbe long-term 
research action project 
within Esprit which is 
referred to. 

The overall funding for tbe 
project totals Ecuau - not 
Ecu3J2m- The project leader 
is L2M, the ndcarcetructures 
laboratory of the French 
National Centre of Scientific 
Research. Other partners are 
laboratories from France, - 
Belgium, Germany, Greece 
and the UK They include ' 
the Hitachi Cambridge Lab 
in the UK which has made 
essential contributions to 
the single electron techncil- 
ogy in the past Imec of Bel- 
gium, an industriallabora- 
tory, is also involvedJ 

The project will benefit 
European research in tbe 
area of single electron tech- 
nology. The Hitachi Cam- 
bridge Lab brings to tbe 
project, and shares with its 
partners, valuable expertise 
not available elsewhere in 
Europe. 

I believe Esprit longrfexm . 
research should becongrati^ 
lated for investing iiia proj- 
ect and a partnership that 
might open new perspectives 
in European research for 
next generation memory 
chips. 

It is not tbe first Esprit 
joint effort with other parts 
of the world, fo September 
1995 Esprit organised the 
International Conference on 
Future Information Process- 
ing Technologies, in collabo- 
ration with Japan and the 
US. Such collaboration and 
exchang e of Information, is 
essential for the progress off 
long-term research. 


Roger Van Overstraeten, 
president, 

Imec, 

Kapeldreef 75, 

B-3001 Leuven, 

Belgium 


year’s presidential elections, 
widely regarded as a genuine 
exercise in democracy, even 
if his principal opponent pre- 
dictably cried foul At least 
it was not 99 per cent 
The missing ingredient in 
society, both for political sta- 
bility and economic develop- 
ment, is a strong middle 
class. Mr Muse van believes. 
"Ethnicity is not tine prob- 
lem. It is social underdevel- 
opment.” he Insists. “The 
middle class helped you [in 
Europe] to come from tribal 
to developed societies.” . 

He also blames the col- 
lapse of the old East African 
Community - the integra- 
tion of Kenya, Uganda and 
Tanzania -tm the absmee of 
a middle class. There was 
no group which ' was 
production-oriented and 
which was looking for mar- 
kets," he says. 

TOday he believes there is 
a much better chance, fen: the 
effort to revive east African 
co-operation "because the 
middle class is.emogihS? ^ 
the shape of Factum'S, 
traders and big forma* who 
all understand tbe need fr a 
larger market Hum Uganda's 
20m people can provftte ._ - 
He does not want aid from 
the west, he insists, but sim- 
ply investment, trade .and 
tourism. “And maybe soft 
loans for infrastructure,’’ he 
adds as an afterthought: 

Mr Museveni blarney colo- 
nialism, and what he .calls 
western Imperialism,: for 
many of his continent's 

In his fortbfxnning'autipbio& 

raphy Souring the .Mustard 
Seed, The Struggle fbir. Free- 
dom and Democrat# & 
Uganda (MacmiDanX telfe. 
how, by curious irtxQVibis 
very name is part* c* ; that 
colonial heritage.'. He: was 
called Museveni after the 
Abase veni, Ugandans -who 
served in the 7th Battalion 
or the King’s African Rifles 
in the second world 1 war. - 
He sees Uganda's . gre atest 
tragedy since independence 

- the bloody rule of Idl Amin 

- as a direct consequence of 
British colonial rule. Amin 
was a product of the dual 
power structure of. British 
officers and African 'auxilia- 
ries, created in the mffite'Y . 
as well as in the dyil ser- 
vice. and tihgn promoted tar 
beyond their capacities. \ • 

“We have last 30 yaw* « 
our lives under those ser- 
geants." he says. AiuLysthe 
harbours little apparead bit- 
terness. for all those SBBish 1 
hiding, and .for all. -tb® 
friends who lost' their lives 
in the struggle.-Perbaps :thfi_ 

name of his. second -dsngifr 
ter. Patience, is what he.best 
learned in the bush. 
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COMMENT & ANALYSIS 


Uri^ropl<»Kmeiit and inflation: a transatlantic conundrum 



the Holocaust 


The thorny issue of Holocaust 
victims and the Swiss- banks 
seems to be edidng towards res- 
tilufloiL Both the banks and the 
Swiss government now talk of 

creating- funds to compensate 
descendants of Jews who sent 
money to Switzerland and did 
not live to retrieve it. That' is 
much to be welcomed: but it is 
only a start 

Some in Switzerland may feel 
they dre succumbing to black- 
mail, in the form of -the World 
Jewish Congress’s threat of a 
banking boycott. There is an 
element of that But the feet 
that the row has reached this 
level shows the underlying 
issue is 'not about money. 
Bather, it concerns Switzer- 
land’s reluctance to confront its 
behaviour in the Nazi years: 
specifically, its policy of turning 
away. 'Jewish refugees while 
accepting their money. 

It is worth recalling bow the 
issue first blew up. Prom the 
Swiss banks' viewpoint, com- 
pensation for Jews in the non- 
communist world had been set- 
tled by the 1960s. But with the 
fall of communism in 1989, new 
claims emerged from eastern 
Europe. The first reaction of the 
banks was . dismissive: all that, 
surely, was ancient history. 
Subsequent events suggest this 
was a damaging and perhaps 
revealing mfetair« 

But if the fundamental argu- 
ment is not about money, 
money is still an issue. Among 
the claims and counter-claims, a 
potentially dangerous gulf baa 
opened. According to toe Swiss 
banks, the maximum figure 
involved Is SFr 40m (around 
$30m). Nonsense, says the 
World Jewish Congress. The 
true figure is around $7bn. 

Broad definition 

How are we to reconcile the 
two? The Swiss figure repre- 
sents the total held in Swiss 
bank accounts 'opened before 
1945, and which have lain dor- 
mant for the past decade. That 
is a very broad definition, cover- 
ing all war victims, by no 
means all of them Jewish.' 

There- is -no- -reason- to doubt 
the figure, as far as it goes. 
There have been allegations of 


Swiss banks destroying records. 
There is no evidence that they 
have systematically broken 
Swiss banking laws by closing 
accounts and filc hing the pro- 
ceeds. 

But the figure -needs adjusting 
on at least one count The defi- 
nition excludes any accounts 
opened by Nazis under assumed 
names to hide their loot, if they 
are still being actively enjoyed 
by their descendants, tt may be 
impossible to establish to whom 
that money belongs: but as the 
product of theft, it belongs nei- 
ther to the descendants nor to 
the banks. 

Matter of record 

The World Jewish Congress’s 
S7bn win not quite do either. It 
aims to include all assets - 
cash, art, insurance policies, 
licences - sent by or takEn hum 
Jews m the first instance to 
Switzerland from Nazi-occupied 
Europe. But it is a matter at 
record that a great deal of 
money was sent on from Swjt 
zerland to the US in the period 
1938-40. on the assumption that 
Switzerland would fell to the 
Nazis. 

At the end of the war, the US 
retained $10Qm of that money as 
being from Nazis or their collab- 
orators/ It subsequently 
returned a further $500,000 as 
demonstrably due to the heirs 
of Holocaust victims. The for- 
mer figure shows the dangers of 
double counting: the latter, the 
difficulty of doing justice, on a 
narrow legal basis, to victims' 
descendants. 

This brings os back to toe 
central question of a just settle- 
ment to toe end, legal ciafrn-« to 
unclaimed' bank deposits will 
take care of themselves. Moral 
claims are another matter. 

It seems increasingly clear 
that Swiss banks and Swiss citi- 
zens should make a collective 
payment, not merely to deposi- 
tors' heirs but to Jewish chari- 
ties in general. It seems equally 
clear that the amount cannot be 
narrowly accounted far on an 
historical basis. Any payment is 
by way of a symbolic apology, 
and the amount berset 

tied by agreement with those to 
whom the apology is due. 


Time for 
a date 


The contestants are man- 
oeuvering for position, the Dag 
is ready to go up, but the race to 
become the next UK govern- 
ment still waits for the off. 

By the end of today, the 
Tories at least should be ready. 
Mr John Major’s cabinet meets 
at Chequers, the prime minis- 
ter’s official residence, to 
approve the efforts of 20 work- 
ing parties which have been 
compiling the Conservative 
election manifesto. 

British political debate has 
been numbed for many months 
by the rival visions of a low cost 
Utopia. Last week the Tories 
offered a new £6Qm Royal yacht 
and lots of uniforms for the 
schoolboys and girls who want 
to play soldiers. Labour prefers 
to lock them up at home after 
curfew time, with extra home- 
work to keep them busy. 

Mr Tony Blair plans to sweep 
the streets clean of cri min a l s 
with “zero tolerance". Mr Mich- 
ael Howard, the home secretary, 
indefatigable in the cause of 
incarcerating offenders, has 
filled the jails and ordered a 
prison ship from tbe US. 

•It may seem churlish to blame 

the two parties for trying so 
hard to gain popular applause, 
when there is so little between 
them on economic issues. 
Labour’s efforts to appear as 
conservative as possible on ta x- 
ing and spending has wrong- 
tooted the Tories. Last week’s 
promise by Mr Gordon Brown, 
shadow chancellor, to adopt the 
Conservatives' very tight public 
spending totals for the next two 
years is one benign effect of the 
battle for the ratings. So, up to 
a -point was toe Labour pledge 
not to raise income tax rates 

above present levels. 

Friend of enterprise 

Public- relations pressures 
may have been partly responsi- 
ble' for both announcements. 
But, taken together with the 
party’s efforts to appear a friend 
of enterprise, they help to define 
New Labour’s determination to 
occupy the pragmatic centre of 

politics. ... 

For the Tories, meanwhile, 
serious definition remains 
incomplete. At the manifesto 
meeting today, ministers will 


need to decide the degree to 
which they should project them- 
selves as radicals, seeking to 
carry forward the privatisation 
and deregulation themes of the 
Thatcher era. Most likely they 
will opt for a moderate image: 
staying on track with present 
reforms, but not branching into 
markedly new ones. 

Now there is .everything to be 
said for a speedy move to the 
next election phase. The parties’ 
manifestos Will define as clearly 
as such documents ever do toe 
territory which they Intend to 
occupy. Beyond them, there Is 
much to be feared from a pro- 
longed Dutch auction of pledges 
which the, yrtnner may well 
have cause to regret 

Fiscal policy 

The worst danger, perhaps, is 
that the parties will compete 
with imoansidered promises on 
tax. Labour’s pledge to cut 
value added tax on fuel is one 
example. A half-promise on a 
radio programme by Mr Ken- 
neth Clarke, the chancellor, 
that he would not put value 
added tax on food was another. 

Whatever the merits of partic- 
ular schemes, each promise nar- 
rows toe options of a future gov- 
ernment which will almost 
certainly have to raise substan- 
tial amounts of extra tax if it is 
to meet either party’s commit- 
ments to a prudent fiscal policy. 
So the less time the rivals and 
their friends in the media are 
given to goad each party into 
“ruling- out” tax increases, toe 
better. „ . 

In any case, election fever has 
now reached such a pitch that 
good government is all but 
impossible. Parliamentary 
debates have become an 
unseemly circus, to the benefit 
of neither party and the dis- 
credit of politicians in general. 

A wait imtfl May 1, the last 
possible election date, would 
not obviously Improve the situa- 
tion for Mr Major. A strong 
economy and rising Incomes 
have to be weighed against toe 
risks of further Conservative 
disarray on Europe. In his own 
interest, therefore, Mr Major 
should carefully consider the 
earliest feasible date, which 
would now be March SO. 





How low can we go? 

There may be more scope than policymakers thought to reduce 
unemployment without stoking inflation, writes Robert Chote 


K arl Marx argued that 
capitalism needs a 
“reserve army" of 
unemployed labour 
to restrain wage 
demands and safeguard profits. 
Most economic policymakers still 
think in the same way, but 
recent experience in the US and 
the UK suggests the army might 
need fewer troops than it used to. 

In both countries, joblessness 
has' fallen to levels that in the 
past would have been associated 
with serious inflationary pres- 
sure in the labour market. At. 
5.3 per cent of the workforce, 
unemployment in the US is dose 
to toe low-point it reached in the 
upswing of the 1980s, but infla- 
tion remains near a 30-year low. 
Unemployment in the UK has 
tumbled to a six-year low of 6.7 
per cent, while growth in average 
earnings is barely stirring. 

In both the US and the UK 
economists have had to reassess 
long-held assumptions about the 
link between inflation unem- 
ptoyment Can these economies 
sustain lower jobless rates than 
they used to? Or are temporary 
factors suppressing inflation and 
lulling policymakers into a false 
sense at security? 

Economists typically assume 
toe existence of a “natural" or 
“non-accelerating Inflation rate 
of. unemployment" (Nairn) at 
which conditions in the labour 
market exert neither upward nor 
downward -pressure an wage and 
price increases - leaving the 
Inflation rate stable. Policy- 
makers push unemployment 
below it at their peril 
-. Driving unemployment below 
this level encourages workers to 
press for bigger pay settlements 
by easing their fear of job losses. 
In these conditions, employers 
pay up because they know they 
can recoup the cost by lifting 
their prices. This erodes the 
value of the original pay 
settlements, . triggering fresh 
demands, and so wage and price 
increases chase each other hig her 
in an accelerating spiral. 


For years, many economists 
assumed inflation in the US 
would be stabilised at an unem- 
ployment rate of about 6 per 
cent. The Federal Reserve 
appeared to be operating on this 
assumption when it raised inter- 
est rates in early 1994, believing 
correctly the jobless rate was 
about to fell below that level. 

Bui last year saw falls in core 
measures of US inflation, even 
though unemployment had fallen 
half a percentage point below 
what was thought to have been 
the safe level in the second half 
of last year economic growth 
slowed and unemployment set- 
tled below 6 per cent, but tafia - 
tion still did not take off! 

in a recent submission to the 
Organisation for Economic Co- 
operation and Development. Pres- 
ident Bill Clinton’s Council of 
Economic Advisers concludes the 
natural rale in the US has proba- 
bly dropped to between 5.6 and 
5.7 per cent The report says the 
recent weakness of wage growth 
provides tentative evidence it 
could be as low as 5.1 per cent 

“Although more uncertainty 
surrounds the Nairu estimate 
than is commonly appreciated, it 
is still a useful concept for 
macroeconomic policymaking,*’ 
toe 'submission says. 

But in evidence to the Senate 
Budget Committee last week Mr 
Alan Greenspan, the Fed chair- 
man, was less enthusiastic. He 
described the Nairn as a useful 
concept in theoretical discussion, 
but said it was “so unstable when 
you try to apply it to the real 
world that l am very dubious 
about its practical applicability." 

The big problem is that the 
natural rate cannot be observed 
directly. The graphs show esti- 
mates for the US and UK inferred 
from past movements in inflation 
and unemployment, using a tech- 
nique pioneered by Mr Jorgan 
Ehneskov of the OECD. 

For the US, this shows the nat- 
ural rate dipping below 5 per cent 
in 1970, jumping to nearly 
8 per cent in 1973 and then slid- 


ing to 6 per cent after 1980. Presi- 
dent Richard Nixon's wage and 
price controls restrained inflation 
in the early 1970s, but a rise in 
the proportion of teenagers in the 
population raised the natural 
rate later in the decade. Teenag- 
ers compete less for jobs than 
adults, exerting little influence 
on wages. 

Workers also failed to appreci- 
ate the slowdown in productivity 
growth which followed the 1973 
oil price shock, so higher unem- 
ployment rates were needed to 
choke off what had become unre- 
alistic wage demands. In the 
1980s. workers' aspirations 
became more realistic and the 
workforce was older, which 
meant less unemployment was 
needed to keep inflation steady. 

T he movements in the 
UK appear to have 
been more dramatic. 
The natural rate stood 
at about 2 per cent In 
1973 and surged to mare than 10 
per cent by 1986, since when it 
has moved downwards again. 

The unemployment rate 
required to stabilise inflation 
appears to have risen in the 1970s 
because of increasingly generous 
social security benefits, greater 
mismatch between jobs and 
available workers, growing trade 
union power and deteriorating 
international competitiveness. 

The recession of the early 1980s 
probably raised it further by 
increasing the number of people 
out of work for long periods. The 
long-term unemployed exert little 
downward pressure on wages - 
they become demotivated and 
less attractive to employers. 

This “hysteresis" process - in 
which movements in the actual 
rate of unemployment affect the 
level of the natural rate - may 
now be working in reverse. But 
structural changes to toe labour 
market are generally given most 
of the credit for the fall In the 
Nairu after the mid-1980s. Legis- 
lation weakened the trade 
unions, the coverage and gener- 


osity of social security was 
reduced, and the unemployed 
were made to jump extra admin- 
istrative hurdles to retain their 
entitlement to benefits. 

Treasury economists es timat e 
the UK could now sustain a job- 
less rate between 5 per cent and 
7 per cent And they believe that, 
if unemployment were reduced 
slowly enough, the economy 
could eventually reach a position 
where both inflation and unem- 
ployment would be stabilised at a 
jobless rate of between 2 per cent 
and 4 per cent. 

The historical trends are rela- 
tively uncontentious. But the 
natural rate remains of limited 
usefulness to policymakers, 
because they cannot be confident 
where it is at any given moment. 
Mr Douglas Staiger and bis col- 
leagues at the National Bureau of 
Economic Research say that, for 
the US in 1990, we can be 95 per 
cent certain only that the natural 
rate lay somewhere in the wide 
range of between 5.1 per cent to 
7.7 per cent 

This uncertainty becomes all 
the more frustrating when trying 
to explain the unexpected quies- 
cence of wages and prices over 
the past oouple of years. 

Mr Laurence Meyer, a Federal 
Reserve governor, argues toe 
weakness of US inflation is, in 
part, explained by felling health- 
care costs, cheaper computers 
and a decline in import prices - 
all of which are likely to be tem- 
porary factors. In addition, job 
insecurity is discouraging work- 
ers from making big pay claims 
and tougher competition is deter- 
ring companies from imposing 
hefty price increases. 

“Developments in labour mar- 
kets over the past few years do 
provide a hint of a modest 
decline in the Nairn, but toe evi- 
dence is not definitive and it 
remains uncertain whether any 
decline is temporary or perma- 
nent," Mr Meyer argues. The 
same could be said for the UK. 
especially with regard to the 
impact of job insecurity. 


In the face of these uncertain- 
ties, central bankers normally 
advocate a cautious approach - 
gently stimulating the economy 
until the feint outline of some 
inflationary apparition can be 
discerned in the statistical fog. 
Mr Greenspan appears to have 
sighted just such an apparition, 
noting in his evidence last week 
that job insecurity might not sub- 
due wage growth much longer. 

But some economists favour a 
more radical approach. Professor 
Patrick Minford. at Liverpool 
University, has long argued that 
the authorities could push unem- 
ployment much lower in toe UK 
without pushing up inflation. 

Professor Robert Eisner, at 
Northwestern University in Illin- 
ois, also warns against using the 
natural rate as an excuse for 
unnecessarily restrictive policies. 
He dismisses the conventional 
idea that pushing unemployment 
a little below the natural rate 
will trigger an inflationary spiral 
that would be disproportionately 
painful to reverse. 

“While unemployment above 
the Nairu may have lowered 
inflation in the US. unemploy- 
ment below the Nairu has had 
little or no lasting effect in 
increasing inflation.” he says. 

Prof Efenar argues low unem- 
ployment and a strong economy 
might even help to keep inflation 
in check, by encouraging compa- 
nies to use their labour force 
more efficiently and to deploy 
more capital equipment. Buoyant 
conditions might also discourage 
companies from raising their 
prices in case profitable firms in 
other industries were tempted to 
begin competing with them. 

These radical approaches will 
not find favour with economic 
policymakers on either side of 
toe Atlantic. But recent experi- 
ence suggests these habitually 
cautious creatures are at least 
prepared to take a few modest 
risks. For the millions of people 
still enlisted in the reserve army, 
these risks no doubt seem well 
worth taking. 
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Future shock 
in Chicago 

■ Leo Melamed Is something of 
a goidfether figure in the 
irough-and-tumble world of ' . 
financial futuresl Now he is on 
. toe comeback trail Dissident '' 
directors of the Chicago . 

• Mercantile Exchange last week ' 
elected Melamed - credited' w^th 

^making toe CME a financial • 
powerhouse in the 1970s and' ' 
1980s - as a special adviser to . * 
the board and a member of the . . 
powerful executive committee. 

The move tips the balance of 
jxjwerai^fromGMEcbainnaa 
Jack Sandnen he is already - 
smarting foDcrwh^a tritoofr . • - 

palace coup earlier this month in 
the exchange's membership. .. 
elections. Although Melamed 

• was only once elected chairman 

-to the late 1960s -he >•. , 

controlled the CME*s workings / . 
•far more than two decades under 
various titles, i nc lu ding 

r chairman emeritus. That* grip 
was shattered in 199L whan 
Sandner broke ranke and pushed 
his mentor into a hackwater. 

Behind his return is a phalanx • 
of young directors.woiried'hy 
declining trading yolumes and a 
' growing perception that 'the- • 
CMS has fellm behind in.: v ; 
technology. So win Melamed 
have anougiuiefw ideas to _ - 
restore the eschange to ife ' . . •] 
fanner prormncnce. “Soimroh ■ ; 


momentum has been lost in the , 
feat five years I don’t know ff it 
can.be regained," he said 
recently. Progress wiD also 
require consensus, something 
which looks markedly absent on 
the CME'S new board. - 


Upioiiahan. 

• Graham Bishop is hot ; ' ' A 
property, ^sqmetimes addressing 
two con fe rences a day -in . . 
differe nt t^antriee. As adviser > 
on European financial affaire to * 
Salomon Brothers International, ’ 

- fie reckous.'that, wtth 1999 In . : ’ 
sight, \mderstanfingKmu has 
become big business. . ' 

“There has been a dramatic - , 

increase across Europe in the" 
nnzhber of events trying to shed *v' 
light on toe Issue: my own diat^ ' 
i s frightening, 1 ” says Bishop- 
foXondoB last week, the :■*>•»— 
Futures and Options Association . 
held a Mansion House debate . . 
auppmtinglte^wefffto / 
business c«tse"ifor monetary - ' 

tinian* A majority rejected the- , 
eas^ thcaigb an even larger -• • . v. 
mmiber belleved Britain win : . 
eventually enlist The Royal ■ 
Institute of faternationa] Affairs 
also staged a fively debate wMdi 
ended with a 2-l majority >.•*" 
endorsing UK entry In 1999- The . 
issue will also occupy much'ti£ ■ 
this week’s world economic • 
faruni in Davos. r • 

r Bishop confirms that while" ' ■ 
some ** '• 


companies are WeD op on Emu, a 
worrying number haven’t even 
rbegruh to grasp the implications 
for business. So who are the 
eurodtmcee? Bishop puts the • 
British public sector close to the 
top of the list 


Missing link 

■ Keeping. tq> with an 
; eyaMdjangmg Europe Is proving 
to be an awkward challenge far 
‘ Onebr two organisations that •. 

: should know better; lienee toe * 
European Bank far 
Reamstruction and 
' Development’s recent annual 
report, cafing Bstonja’s most • ' 
important islands to Sweden. 

Now Business Central Europe 
has added' its own touch of 
misplaced, creativity to a 1997 . 
map of Europe’s emerging' 
markets. Parget toe minor . 
indiscretions - a new Island in 
the Caspian . Sea. a River Danube 
which goes no further than 
Austria anrt a Tinniflh inlan d 

hiupfed oyerto Sweden; more 
•worryingly, while the . 
hncro-state of Monaco is . .. 

depicted rafher generously the : 
antieht and mudi larger 
republic of San Marina has. not 
toputtoofineapointonlt, 
completely disappeared. 

v A y ea r, to e Tnagarin a 

managed to confase Bosnia with 
Croatia, so perhaps such 
geo^liticjtimdSBcretioiw should 
he mrpected. Leifs Inst hope that 


British Airways, sponsor of this 
year’s map, has more reliable 
information to hand . when it 
plots its routes. > 


ft The stiff upper lip is not just a 
British quality. The German- 
magazine Focus reports that 
thousands of its readers are . 
keeping surnames such as Kotz 
(vomit), Mfcrder (murderer), 
Brathuhn (roast chicken), even 
though they could legally . . . 
change them. The German 
phone book apparently lists ... - . 
hundreds of people with the V 
surnames Faulflazy); Fett (fat), 
Dumm (stupid) and Schwein - 
(pig). “Why should. I have a 
different name from my father 
and grandfather?" Said one Herr 
Schwein. • 


. ft. Until last year, when tbe 
remarkable Pamela Anderson of 
JBaywatoh-feme was allowed to 
bare all 'orrthe bookstalls, . 
Playboy magazine was banned 
in Ireland. One year on, the 
magazine’s sales in the Republic 
(population 3£m) are averaging : 
45 per cent of sales achie ved in ; 
the-UK (population more than , 
5?m). Forget the Guinness, 
seems there's nothing like a spot 
.of censOTtoip^ to get the taste 
buds going. 


100 years ago 

The Cuban Insurrection 
New York, 26th Jan. A 
dispatch from Washington 
says that Senor Dupuy de 
Lome, the Spanish Minister, 
has received a telegram, from 
General Weyler, announcing 
that Cuba is pacified and that 
the reforms proposed for the ' 
island will be put into effect 
shortly. At the State 
Department it is said, 
however, that advices from 
Cuba show that while there 
have been no fresh 
: engagements between the 
insurgents and the Spanish ■ 
troops, both armies have been 
occupied in devastating the 
island It is predicted that 
Cuba will be a waste within 
two months: unless something 
is done to check the action of • 
■the soldiery. 

50 years aga 

Steel Peace In P.S. 

New York, 26th Jan. }• 
.Uninterrupted steel . .. . 
operations at least until 1st 
May are the result of an 
agreement between toe 
United States Steel 
Corporation and toe United 
Steelworkers’ Union to extend 
‘ the present collective 
bargaining agreement until 
that date from 15th February, 
when it was due to expire. 

Other stee! companies are 
expected to make a simitar 
extension. 
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Europe falling behind in IT use 
US high-tech companies warn 


By LmAm Kehoe 
bn Sen Francisco 

Europe is felling behind the 
US and Asia in the use of 
information technology, a 
trend which threatens its 
future prosperity, according to 
executives at several US high- 
technology companies. 

At the same time, they say, 
protective labour laws In 
Europe are discouraging new 
investment in manufa cturing 
plant by overseas IT manufac- 
turers. 

“The problem In Europe is 
an unentbusiastlc approach to 
the use erf IT in business," said 
Mr Andrew Grove, chief execu- 
tive of Intel, the world’s lead- 
ing semiconductor manufac- 
turer. 

This Is putting the competi- 
tiveness of European compa- 


nies and the strength of its 
economies at risk, according to 
several (rf bis rollengupw in the 
Industry. “Technologies such 
as electronic mail are just not 
part and parcel of the way 
[European companies] oper- 
ate," said Mr Grove. “IT is 
largely incidental to the way 
managers work-" 

Mr Grove, who will address 
the Davos World Economic 
Forum in Switzerland next 
week, plans to deliver a blunt 
wanting to political and busi- 
ness leaders that the world 
outside Europe is far more 
advanced in the use of IT. 

Similar concerns were 
expressed last week by Mr 
Richard Thaman, International 
Business Machines chief finan- 
cial officer, when the computer 
company reported Its year-end 
results. “It is troubling to any- 


body who cares about Euro- 
pean prosperity that today, in 
general. Europe is investing in 
capital goods, including infor- 
mation technology, at only 
about half the rate you see in 
the US and Asia," be said. 
“That doesn’t augur very well 
far their future." 

IBM is also among the US 
technology companies critical 
of European labour laws that 
make It difficult far businesses 
to adjust to changing market 
conditions. 

"We are continuing the hard 
fight to reduce our infrastruc- 
ture in Europe," said Mr 
Thaman. The company had 
aimed to cut its costs in 
Europe by $300m to $400m in 
the fourth quarter of 1996, but 
achieved savings of only 
fsnnm 

The "inflexibility" of the 


Major maps out re-election push 


By David Wlghton and 
Uam HaUgart hi London 

Mr John Major, the UK prime 
minister, is seeking to win 
back the support of small busi- 
nesses in the run-up to the 
general election with measures 
designed to ease the burden of 
tax and regulation. 

Ministers meeting today to 
consider the governing Conser- 
vative party's draft pro- 
gramme far the election, due 
by late May, will be asked to 
endorse plans to reform busi- 
ness rates and step up the 
campaign against unnecessary 
regulations. 

The programme will also 


highlight commitments to 
improve choice and standards 
in education, including propos- 
als to allow schools to use pri- 
vate capital to expand. 

Speaking before today’s 
all-day session at Chequers, 
the prime minister’s country 
residence, Mr Malar said the 
programme would map out 
“the next stage of the opportu- 
nity revolution". 

“At the election, we must set 
oat for people what another 
five years of Tory rule will 
bring," be said. “We must far- 
ther extend opportunity and 
choice and ownership. Today 
we will examine some of the 
policies to do if' Conservative 


strategists said the programme 
- or manifesto - would stress 
the needs of business, in an 
effort to combat the opposition 
Labour party’s success in 
building hnkfi with industry. 

An official for the Conserva- 
tives said that while the cen- 
tre-left Labour party may have 
won the backing of some big 
businessmen, “their policies 
are overwhelmingly rejected 
by small businesses which are 
thp main an gina of growth". 

Although there will be no 
indication of how business 
rates would be reformed, the 
aim is to lighten the burden on 
small companies. Mr Roger 
Freeman, the minister in 


charge of deregulation, will 
put forward a proposal to 
include a “sunset provision” in 
regulations, which would die 
after a time unless the govern- 
ment taicaw an explicit decision 
to continue them. 

Mr Freeman will also call far 
an e*t«n«inn of the system of 
mandatory cost-compliance 
assessments beyond Whitehall. 

This would mean that City 
of London bodies such as the 
Securities and Investments 
Board - the main watchdog - 
and other self-regulatory 
organisations would have to 
demonstrate that the benefits 
of any new rule woold out- 
weigh the costs. 


Cairo probe into 
bank share trades 


Bill aims to free 
US power market 


By Mark Hubend In Cairo 

Egypt’s stock market regulator 
has launched an investigation 
Intn allng pri black market deal- 
ing by traders seeking to cir- 
cumvent price ceilings 
imposed on the share prices of 
three local banks. 

The Capital Markets Author- 
ity (CMA) may take legal 
action against any traders who 
received or paid cash premi- 
ums on capped shares. Traders 
are believed to have handled 
the shares at the official price 
on the understanding that a 
"top-up" premium would be 
paid privately to the seller. 

“The CMA and the Cairo 
Stock Exchange have launched 
a joint investigation, with the 
CSE carrying out the internal 
inquiry," Mr Ashraf Shams El- 
Din, the deputy chairman of 
the CMA, said yesterday. 

The CMA was alerted when 
it recorded growing differences 
between closing and opening 
share prices far greater than 
the 5 per cent fluctuation 


limit. In the past week the 
CMA has capped the share 
prices of Commercial Interna- 
tional Bank at E£600 ($176) per 
share, and National Soci6t6 
Genoale at E£750 ($221) per 
share. 

A temporary ceiling was 
imposed on shares of MTR ank, 
though this has been removed. 
None of the banks has been 
implicated in the payment of 
premiums. 

Shares in CIB. which last 
week secured shareholder 
approval for a E£900m bond 
issue, have been exchanged for 
E£675 with brokers allegedly 
paying the difference in cash. 

The CMA is relying on trad- 
ing houses to present it with 
proof of this practice. 

“We're not investigating the 
movement of shares nor the 
companies themselves, but the 
practice of the brokers,” Mr 
Shams El-Din said. "The law 
says that the sale at an artifi- 
cial price amounts to a manip- 
ulation, whether it is more or 
less than the official price." 


Continued from Page 1 

regional differences in the 
cost of electricity at a time 
when long-distance power 
transmission is getting easier. 

Representative Dan Schaefer 
(Republican, Colorado) is also 
expected to reintroduce a bill 
not month that would allow 
free competition by 2000 . 

Among the points covered 
by these proposals are the 
problem of “stranded costs". 
These are past investments - 
especially in nuclear power - 
which were guided by public 
policy and would not have 
been made In conditions of 
free competition. 

Other measures would: pro- 
vide Incentives to use renew- 
able energy; repeal a 1935 law 
intended to restrict the expan- 
sion of utilities across state 
lines; and establish “indepen- 
dent system operators" to 
police the n atio n al grid. 

Private utilities welcome 
deregulation, but are insisting 
on the right to recover 


stranded costs. They are ner- 
vous of suggestions that they 
may be forced to sell 
unwanted assets at a big loss. 

They are also wary of too 
much federal interference in 
directing traffic along the grid 
— and they insist that the tax 
advantages now enjoyed by 
public-sector utilities be 
evened oat. 

Some advocates of liberalis- 
ation take free-market princi- 
ples even farther than the pol- 
iticians. Mr Wayne Crews, an 
economist at the Competitive 
Enterprise Institute, has pro- 
posed that instead of mandat- 
ing “open access” to utility- 
owned transmission cables, 
the government should make 
it easin’ to set up new wires. 

Be argues that the govern- • 
meat need only abolish the ' 
franchise system that under- 
pins the existing grid, adding 
that: “Small-scale generation 
and low-voltage distribution 
grids could render the high- 
voltage power grid as irrele- 
vant as 19th century canals." 


FT WEATHER GUIDE 


Europe today 

Most of Europe wiH be cloudy, 
though eastern sections will have 
some sun. 

Russia will have cloud and snow, 
with temperatures ranging from -IOC 
to -7C. 

Most of Poland, Belarus and the 
Baltic states wfll be sunny with 
temperatures around freezing. 
Germany and the Benelux will 
remain dry with sunny spells. 

Spain, southern Italy, Greece and 
southern Turkey will also be mostly 
sunny and dry. Temperatures win 
generally be milder than recent days, 
although Interior Turkey will remain 
cold with temperatures below 
freezing. Eastern Turkey will have 
some snow. 

Fiva-day forecast 

Scandinavia w*B have strong winds 
and snow, but the rest of Europe wfH 
remain settled as high pressure 
builds over the British teles. 

Western Europe will have moderate 
temperatures. Cloud will persist, but ■ 
with frequent sunny spate. 
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THE LEX COLUMN 

Taxing Bonn 


European workforce is also 
creating problems for Digital 
Equipment, said Mr Robert 
Palmer, chairman and chief 
executive of the computer 
company. Cutting its work- 
force ami closing excess facili- 
ties throughout Europe Is 
proving to be a slow and frus- 
trating process. 

France and Germany head 
the list of European countries 
that are difficult to do busi- 
ness in, according to US IT 
industry executives. This “has 
the unfortunate effect of mak- 
ing these countries less desir- 
able to start new operations 
in", Mr Palmer. 

“It fa not an accident that 
unemployment in the UK is at 
a long-time low," he said. “It is 
a lot easier to operate in the 
UK. The workforce is a lot 
more flexible." 


Bonn's proposed tax ref cam is not 
the sweeping overhaul the hid- 
eously complex German system 
deserves, and it stiH has to over- 
come Berfaus political hurdles. But 
it Is a step in the right direction. 

Germany has some of the world’s 
highest direct taxes. So cutting mar- 
ginal rates - top rate income tax 
would fall from 53 per cent to 39 per 
cent by 1999 and corporation tax 
from 45 per cent to 35 per cent - is 
desirable in itself. Of course, the 
go v e rnm ent is clawing back much 
of the benefit by eliminating loop- 
holes. But a more transparent tax 
system will attract investors. And 
th*i net relief still »nv>n"f to 
a substantial DM29bn in 1999. 

Of that, analysts estimate the net 
benefit to quoted companies at 
around DMSbn. as the lower corpo- 
ration tax rate Is diluted by less 
generous depreciation and provi- 
sioning allowances. In effect, Ger- 
man companies will be forced to 
declare higher profits, but pay a 
lower rate of tax on them. That will 
boost earnings, which is good for 
market sentiment, but companies’ 
underlying cashflow will hardly 
change. And the gains will not be 
evenly distributed. Domestic earn- 
ers, such as utilities and retailers, 
will benefit at the expense of capi- 
tal-intensive manufacturers, 

A final bit of good news is the 
move to cut income tarns on divi- 
dends while halving the tax-free 
allowance on interest income from 
cash and bonds. On top of Deutsche 
Telekom's flotation the iw jymL 
lng legalisation of share buy-backs, 
this nrutoriinpc Germany’s determi- 
nation to build an equity culture. 

Abbey National 

It has Indeed been a happy new 
year for UK building societies plan- 
ning to demutualise later thfa year. 
Recent reports suggest their shares 
may be worth 20 per cent more than 
previously forecast This is partly 
because they s tand to benefit from 
the stronger housing nmrfart . but 
i also because of the 30 per cent 
i run-up in Abbey National’s share 
price over the past four months. 
Abbey is the favoured valuation 
benchmark as it was also a building 
society before converting to a bank. 

There is, however, a circularity 
here; Abbey’s shares have rallied in 
large part because of the antici- 
pated conversions. The “proxy" 
argument holds that since demutu- 
alisation will increase the sector 
weighting by around 15 per cent, 
fund managers unable to buy the 
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new shares directly win be farced to 
boy other shares, such as Abbey 
and Lloyds TSB, as proxies. But 
flijg is too simple; active fund man- 
agers, as opposed to passive index- 
trackers, should not be buying 
shares unless they offer value. 

After the sharp rally Abbey’s 
shares are hardly cheap, and busi- 
ness will probably get tougher. Mar- 
gin pressures in the mortgage mar- 
ket may be easing a a demand 
Increases, but any benefits are 
likely to be offset by the scramble 
far deposits when the demutualisa- 
tions take effect. Higher loan 
growth and more normal bad debts 
also present a potential constraint 
on dividend growth. So when bond- 
ing society customers receive their 
free shares, they should consider 
whether all the good news, and 
more, is not already in the price. 

UK valuations 

Last week's Institute for Public 
Policy Research report revived old 
worries about UK institutions’ 
thirst far dividends. But instead of 
concentrating on heavy-handed tax 
refrains, the IPPR might usefully 
have considered the curious way 
pension funds value equities in the 
first place. 

The oddity is that instead of 
using share prices, UK actuaries 
mostly base valuations on current 
dividends. They apply an arbitrary 
growth assumption - typically, that 
dividends will only grow in line 

With infitrrinn — and tot up the wwh 

flows using tiie same discount rate 
used for the fund’s liabilities. In 
theory, this method can produce 
results either above or below share 
prices. More often they are below; 
currently, actuaries value UK 
shares at around 85 per cent of mar- 
ket prices. The idea of trying to 
take a long-term view of pension 


fluids' fature incrane sounds harm- 
less, To see why it might not be, 
wmcjiter a company which cuts fte 
dividend. Its share price could quite 
rationally go up. To an actuary, the 
shares’ value is automatically and 
meaningiessly hammered. More- 
over, the actuaries' method has two 
logical holes. The underlying idea 
that- all fund assets and habfUtisai 
should be valued at the same dis- 
count rate - as if risk were the 
g jmw across the board — is flawed. 
So is the peculiar notion .that an 
actuary's guess at future dividend 
growth Is better than the market's. 

Why do more British actu- 
aries not use market values, as is 
wmmnn abroad? Some do. The snag 
is that this can lead to wild year-to- 
year swings in the solvency of 
funds, with a potentially messy 
impact on company finances. Yet 
pretending that funds' assets -axe 
worth significantly more or less 
than they really are - the present 
approach - hardly seems the best 
solution. A better answer would be 
to value the assets property, while 
smoothing both company contribu- 
tions and the distribution of sur- 
pluses. 

Actuaries may well shift in this 
direction of their own accord, if 
only because the new minimum 
funding requirement for pension 
schemes will nee market values. 
But fluid trustees should not just 
wait tor the number-crunchers to 
change. They must ensure that 
actuarial conservatism is not the 
obstacle to a more rational 
approach. 

AXA-UAP/Paribas 

AXA-XJAP’s sale of part of its big 
stake in Paribas Illustrates the 
change undo’ way in France, and 
its limitations. With luck, a slow 
unwinding of the two companies' 
pointless cross-holdings is on the 
cards; if so, shareholders should cel- 
ebrate. And yet, they may ask, has 
the most value been made of the 
disproportionate voting rights 
which still make AXA-UAP msily 
Paribas's most powerful share- 
holder? Although Paribas has taken 
steps to shake up its sprawling 
empire, there is little doubt a more 
ruthless break-up could unlock 
more value. In theory at least, a 
genuinely shareholder-minded 
AXA-UAP would surely use its 
unique clout at Paribas to anginaer 
more radical surgery. Naturally, 
this is generally regarded as incon- 
ceivable ~ which merely underlines 
how different France still is. 



London Business School’s Masters in Finance is a specialist programme designed for 
those pursuing, or planning to pursue, successful careers in finance. It can be completed 
In nine months of fuff-time study or in two years on a part-time (mainly evenings) basis. 

The Masters in Finance is rigorous, yer practical and career oriented and Is taught by 
the School’s internationally renowned finance faculty. It provides participants with an 
in-depth knowledge of finance and enhances their managerial effectiveness in this field. 
To find out more, come to one of our information sessions below; 

Geneva - Monday 27 January at 6.15 pm 

Hotel des Bergues, 33 Quai des Bergues 

Zurich - Tuesday 28 January at 6.15 pm 

Baur Au Lac Hotel, TaUtrasse 1 

Frankfurt - Wednesday 29 January at 6.15 pm 

Steigenberger Frankfurter Hof, Am Kaiserplatz 

Parts - Monday 10 Febrauvy at 6.15 pm 

George V, 31 Avenue George V 

Amsterdam - Tuesday 11 February at 7.00 pm 

The Grand Amsterdam, Oudezjjds Voorburgwa! 197 

London - Wednesday 12 February at 6.15 pm 

London Business School, Sussex Place, NW1 

Milan - Monday 17 February at 7.00 pm 

Hotel Principe di Savoia, Piazza della Repubblica, 17 

London - Monday lO March at 6.15 pm 

London Business School. Sussex Place, NW1 

Please ask for details of information sessions in the Spring of 1997 in Madrid, Barcelona, Bangkok," 
Singapore, Kuala Lumpur, Jakarta, Hong Kong, Tokyo, Melbourne, Sydney. New York, Boston and 
Washington DC. 

Information about our MBA and Sloan Masters in Management will also be available at all sessions. 

For a brochure contact: The Information Officer, finance Programmes Office, London Business School, 
Sussex Place, Regent's Pork, London NW1 4SA. Tel: +44 (0)171 706 6840; Fax; +44 (0)171 723 1788. ? 
e-mail: mifinfo@lbsJon.ac.uk http-y/www.l bs.lonjac.uk 
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Gfcbex 
at risk as 
French 



J: pulls out 

' By Laurie Morse In Chicago 

■ : The future of Globex, the 
after-hours -electronic 
• derivatives trading system 
• i owned by Reuters, the 
financial information group, 
-has been put in doubt by a 
decision of the French 
futures exchange Matif to 
leave the system. 

Matifs decision is part of a 
move to form closer 
with the Paris Bourse, its 
stock market counterpart. 
The exchange, Globex’s 
largest customer, plans to 

• leave at the end of its 
_ • contract in April 1998. 

'Following • Friday's 
announcement, the Chicago 
Mercantile Exchange, the 
: . .= other exchange participating 
••••• hi Reuter’s system, said It 
was also seeking alternative 

• systems. . 

Reuters said in a 
statement that it and the 
CME were “examining what 
the future structure of 
Globex might be”. 

Reuters is believed to have 
invested $100m in the 
system, : launched in 
partnership with the CME in 
1992. . - 

- Globex was viewed as a 
pioneering concept when it 

' was proposed in 1987. but in 
recent years the world’s 

• biggest futures exchanges, 
including London’s Liffe and 
the Chicago Board of Trade, 
have opted To construct and 
control their own computer 
networks. 

■ Matif will adopt the 
Bourse’s Nouveau Systeme 
de Cotatibn (NSC), trading 
system, employing it for 
. after-hours trading and for 
. . . back-up to its open-outcry 
. trading floor. 

- . The derivatives exchange 
•. also said it would form a 

common subsidiary with the 
Bourse to develop 
equity-based futures and 
. options. 

■ The Bourse will be the 
" lead partner in this 
subsidiary and will also take 
over management of Matifs 
” . successful CAC 40 index 
product 

Equity derivatives are 10 
■ per cent of Matifs business. 
«V . Its interest rate products. 

V '■ which contribute 80 per cent 
of the exchange’s volume, 

. are under threat .from 
competition with the 
approach of European 
monetary union. 

"What we hope this wiD do 
is impose some order on the 
Paris market" Matif said. 

By linking both 
strategically and through 
technology with the Bourse, 

- Matif said it aimed to cut 
costs for members and 
increase opportunities for 
new equity products. 

“A large number of our 
members are also members 
of the Bourse. They already 
.. have NSC, and their costs 
for electronic trading will be 
lower than on • Globex, a 
spokeswoman said. 

' Similarly,. cross- 
fertilisation between the 
Paris exchanges should cut 
costs and yield robust new 
equity index products, she 
said. 


French commercial banking poised for increase in insurance competition 


Caisse d’Epargne plans non-life move 


By Andrew Jack in Paris 

One of France’s largest 
financial institutions is 
poised to launch a range of 
non-life insurance products 
far sale through its exten- 
sive branch network in a 
move which could accelerate 
competition in the market. 

The Caisse d’Epargne. 
which operates more than 
4,000 branches across the 
country, is on the verge of 
choosing one of two 
insurance companies with 
which to work on the 
development of non-life 


contracts covering areas 
such as motor and house 
risks. A decision is expected 
next month. 

The plan comes after a 
number of banks have- 
unveiled plans in the past 
few mrmthg to exten d their 
“banc assurance” activities 
by selling life and. 
increasingly. non-life 
products in partnership with 
insurance groups. T^r than 
4 per cent * of non-life 
contracts are currently sold 
through banks. 

Credit Agricole and Credit 
Mutuel, two large mutualist 


banks, already spii non-life 
insurance, while Credit 
Lyonnais has formed a joint 
venture with Allianz of 
Germany and Societe 
Generate with Commercial 
Union of the UK and 
Assurances Generates de 
France. 

However, the decision by 
the Caisse d’Epargne is 
likely to trigger controversy 
wi thin France’s co mm ercial 
banking sector, which 
has been mounting an 
increasingly strident 
campaign against 
competitive distortions in 


the sector, with indications 
of support from the 
government. 

The Caisse d’Epargne 
frequently comes under 
attack from quoted banks 
because its ownership 
structure is highly complex 
and it has no shareholders to 
which it must offer a 
competitive rate of return on 
equity. In 1995, it reported 
net profits of just FFrl.7bn 
(§>309m) on capital of 
FFrEJbn. 

It is also the target of 
criticism because it retains a 
partial monopoly - shared 


with the Post Office and 
Credit Mutuel - over the 
so-called Livret A, a tax-free 
government-backed savings 
scheme, which gives it a 
captive market. 

The Caisse d’Epargne 
already sells life assurance 
products through its 
Ecureuil Vie joint venture 
owned with and managed by 
Caisse Nationale de 
Pr&voyance. a state-owned 
insurance group. It reported 
premiums of FFr29bn for 
19%, making it the second 
largest bancassurer in 
France. 


The institution is 
currently developing a 
modification to its statutes 
which would turn it into a 
form of co-operative 
controlled by 35 regional 
foundations. Shares would 
be held by its employees, 
staff and possibly outside 
investors at some point in 
the future. 

It has also attempted to 
allay criticism by pledging to 
pay out a “social dividend” 
of 10 per cent of its 
profits in the form of 
contributions to charitable 
activities. 


PepsiCo loses its taste for fast food chains 


The cola group plans to 
focus on drinks and snacks, 
writes Richard Tomkins 


PepsiCo: looking to regain its fizz 


I t seemed a good idea at 
the time. In the mid- 
1970s, PepsiCo saw less- 
than-stellar prospects for its 
soft drink and salty snack 
operations, and started buy- 
ing fast food chains to speed 
up earnings growth. 

Twenty years later, the 
strategy is being turned on 
its head. 

PepsiCo has announced its 
decision to get out of the fast 
food business by spinning off 
its restaurant division to 
shareholders. 

From now on. it will be 
down to soft drinks and 
salty snacks to put the- fizz 
back into the company's 
profits. 

In the mid-1970s, the 
growth potential of the 
Pepsi Cola soft drinks bust 
ness was seen as constrained 
by its already high penetra- 
tion of the US market 
Overseas, ’ Pepsi-Cola’s 
opportunities were thought 
to be limited by Coca-Cola’s 
size, by closed economies 
and by low incomes in devel- 
oping countries. 

The salty snacks business, 
meanwhile, was essentially a 
US affair . 

In a conference call with 
analysts on Friday. Mr Roger 
Enrico. PepsiCo’s ch ai rman 
and chief executive, said its 
occasional forays into inter- 
national markets met with 
little success. 

“For example, we took Fri- 
tos to France, but we learned 


pretty quickly that the 
French wanted to stick with 
foie gras," Mr Enrico said. 
“We took some very embar- 
rassing and difficult losses 
at the time so it didn’t look 
too great" 

P epsiCo entered the res- 
taurant business with 
the acquisition of 
Pizza Hut in 1977. Taco Bell 
was added the following year 
and Kentucky Fried Chicken 
- now KFC - was bought in 
1986. 

The acquisitions were 
hardly a flop: for a time, 
amid a big expansion pro- 
gramme, they delivered good 
profit growth. 

Meanwhile, the soft drink 
and snack businesses did 
better than expected, helped 
by strong performances in 
the US and an unexpectedly 
rapid opening of world mar- 
kets. 

More recently, however, 
the group as a whole has run 
Into a series of difficulties. 

Some have been on the 
restaurant side, where 
intense competition in the 
US fast food market has hit 
profits. Others have been in 
international soft drinks, 
where Pepsi-Cola burned up 
money in a quixotic attempt 
to defeat the mighty Coke in 
some of its strongest territo- 
ries. 

Shareholder co nc ern over 
PepsiCo's mounting troubles 
led to increasing pressure 





for some kind of spin-off. 
Divesting the Frito-Lay salty 
snacks division was hardly 
an option. 

It had become the best-per- 
forming part of the business, 
and the soft drinks division 
was sacrosanct because it 
was the heart and soul of the 
company. 

The restaurant division, 
however, appeared a more 
suitable candidate: not just 
because of its recent poor 
performance, but because, as 
a retailing business, it sat a 
little awkwardly with 
PepsiCo’s other two divi- 
sions, which manufactured 
packaged goods. 

Mr Enrico, who had previ- 
ously headed the restaurant 


division, implied that he 
regretted the spin-off. 

He said he thought restau- 
rants were "a terrific busi- 
ness" and added, almost 
wistfully: “1 think, one day, 
we are going to see more 
KFC restaurants in China 
than we do in the US.” 

Even so, analysts and 
investors welcomed the 
move, seeing it as providing 
PepsiCo's management with 
the opportunity to focus on 
the remaining businesses. 
PepsiCo's stock closed on 
Friday at $33% - up $3%, or 
11 per cent, on the week. 

One benefit of the spin-off 
will be PepsiCo's ability to 
pass on some of its $8bn in 
debt to the restaurant com- 


pany, giving PepsiCo greater 
resources for an acquisition. 
But Mr Enrico appeared to 
rule out the idea that 
PepsiCo might bid for 
Quaker Oats’ Gatorade and 
Snapple drinks businesses, 
saying no significant acquisi- 
tions were in its business 
idans. 

M r Enrico said the 
opportunities for 
the slimmed-down 
PepsiCo were far greater 
than the company had 
viewed them 20 years ear- 
lier. 

A top priority for the com- 
pany would be to improve 
profits in the international 
soft drinks business ' by con- 


centrating on growth mar- 
kets instead of trying to beat 
Coke on its own turf. 

“We are pretty realistic 
that we are not going to 
catch Coke in Japan or Ger- 
many. or some of these other 
parts of the world where 
they have a big head start 
and have done a great job 
building their business,” Mr 
Enrico said. 

“But in places like Girina, 
India, eastern Europe and a 
number of other places 
around the globe, we think 
there are billions of custom- 
ers up for grabs.” 

On the salty snack side. 
Mr Enrico said experience 
had shown that PepsiCo 
could move its snack food 
brands around the world: 
“We took Doridos to the UK 
just about 18 months ago 
and it's built to a $60m 
brand already." 

Mr Michael Branca, an 
analyst at Lehman Brothers, 
said the remaining soft drink 
and snack food operations 
were “exceptionally power- 
ful businesses with a predict- 
able 15-20 per cent long-term 
growth rate in earnings per 
share" - conceivably putting 
them cm a par with Coca- 
Cola, with its predictable 18 
per cent growth rate. 

In a rare moment of humil- 
ity for a chief executive, Mr 
Enrico confessed: “Clearly 
we have stubbed our toe 
pretty big tune here in the 
last couple of years." 

But he added: “We intend 
to fully learn the lessons 
from that and not repeat 
that 

“We have got a whole new 
strategy that will stand us in 
far better stead than the one 
we were on before." 
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Utility patrols web for predators 


By Simon Hofoerton 

Yorkshire Electricity, is 
doing electronic detective 
work to identify, potential 
predators by monitoring 
users of its Internet website. 

It has already discovered 
that the US company Mis- 
sion Energy, which owns 
First Hydro of the UK and 
has been seen as a possible 
bidder, is one of the most 
frequent users. 

Yorkshire started to moni- 
tor its website, which regis- 
ters “hits” from users 
around the world seeking 
information about the com- 
pany, after a sharp rise in 


its share price 6ince the 
start of this year. 

The site carries back- 
ground information about 
the company and its region, 
as well as the annual report 
and press releases. 

Yorkshire’s shares dosed 
at 848%p on Friday, up 
nearly per cent since the 
beginning of the year, and 
the shares win go ex-divi- 
dend today. 

“Its share price is saying 
it is about to be bid for,” 
said one analyst. 

BGsslon has denied plans 
to' eater ele ctri c i ty distribu- 
tion. Observers said US utili- 
ties, especially Pacific . Gas 


and Electric, Houston Indus- 
tries and Duke Power, were 
also potential bidders. 

But an adviser to York- 
shire said the distributor 
had not received any 
approaches and could not 
explain the strength of the 
share price. Analysis of the 
share register had yielded 
nothing suspicious. 

Analysts said Yorkshire was 
trading at more than seven 
times prospective 1997 earn- 
ings before interest, tax, 
depreciation and amortisa- 
tion - a measure of cash 
flow. This compared with an 
average of (L8 times prospec- 
tive cash flow for previous 


regional electricity company 
CRec) bids. 

But they pointed out that 
this form of valuation did 
not capture the potential 
value in Yorkshire’s 22^ per 
cent interest in Ionica, a 
telecommunications com- 
pany, which has been valued 
at £500m to £lbn and a 
property development port- 
folio worth up to £70m. 

In addition to bid specula- 
tion, the company's price 
has been supported by the 
expectation that it win soon 
make a “value return” to 
shareholders through a 
share buy-back or a monitor 
special dividend. 
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Esprit Telecom to float 
in London and New York 


By Nicholas Denton 
in London 

Esprit Telecom, one of the 
new breed of telecommunica- 
tions carriers, is set to 
announce an international 
public offering in New York 
and London. 

The five-year-old company, 
which operates in Europe, 
made no comment, citing 
Securities and Exchange 
C ommissio n restrictions on 
the promotion of securities 
issues, bnt has appointed 
Lehman Brothers as the 
investment bank leading the 
share sale. 

Esprit - like Viatel and 
Colt Telecom, two other 
companies which have 
recently floated - is tapping 
investor interest In new tele- 
coms entrants as liberalisa- 
tion of the European market 
in 1998 draws closer. 

No details of the planned 
flotation are available but 


/ - - 



analysts estimate Esprit to 
have an enterprise value of 
about $200m and investment 
hankers expect it to raise 
about $100m in the offering. 

Although Esprit is thought 
to have made a small loss in 
the year to September 1996, 
its valuation will be driven 
by growth in revenues, 
which are expected to almost 
double last year’s estimated 
338m. 

Esprit is seeking to distin- 
guish itself from Viatel, 
whose share price has 
slumped nearly a quarter 
since its flotation In Septem- 
ber, by comparing itself to 
stronger performing interna- 
tional carriers such as 
Pacific Gateway Exchange. 

proceeds from the public 
offering would be used to 
invest in switching equip- 
ment for further European 
expansion and in fibre-optic 
cable along the Thames Val- 
ley in London, where the 




company, which supplies 
cut-price services to the UK 
government has its greatest 
concentration of customers. 

It is not clear whether 
Esprit's management and its 
financial backers - Apax 
Partners, Hancock Venture 
Partners and EM Warburg 
Pincus. all venture capital 
firms - will use the offering 
to realise some of their 
investment gains. 

Esprit was founded in 1991 
by Mr Walt Anderson, a US 
telecoms entrepreneur, and 
emulates the strategy of the 
carriers challenging AT&T 
in the US long-distance mar- 
kets. Its ambition is to be 
“file MCI of Europe". 

The company began offer- 
ing services in the UK in 
1993 and 1ms operations in 
other European countries, 
such as the Netherlands. Its 
clients include the European 
operations of Marriott 
hotels. 


This announcement appears as a matter of record only 
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Fourth-quarter loss for Banamex 


By Leslie Crawford 
in Mexico City 

Banamex. Mexico's largest 
bank, has reported a fourth- 
quarter pre-tax loss of i.2bn 
pesos bringing its 

pre-tax profits for the whole 
of 1996 to Eero. Only deferred 
income and asset taxes total- 
ling 939m pesos and the 
undistributed earnings of 
subsidiaries allowed the 
bank to post net profits of 
L45bn pesos for the full year, 
against 2.l6bn pesos in 1995. 

The results were overshad- 
owed by news that Banamex 
had sold 12.3bn pesos of non- 
performing mortgage loans 


to the government and 
pledged to raise 4bn pesos of 
fresh capital this year. 

The sale, which wiped out 
22 per cent of Banamex's 
mortgage portfolio, or 10 per 
cent of its total loans, was 
necessary to mitigate the 
stricter accounting practices 
which took effect this 
month. Five other banks, 
including Bancomer, the sec- 
ond largest, have also sold 
their non-performing mort- 
gages to the government 

The impact of the new 
accounting principles, which 
force earlier and fuller dis- 
closure of non -performing 
loans, was evident in the 


deterioration of some of Ban- 
amex's statistics. 

Past-due loans rose from 
13bn pesos, or 9.8 per cent of 
total loans, at the end of Sep- 
tember to 21bn pesos, or 18.3 
per cent of the total, in 
December. If the government 
had not agreed to take over 
Banamex's bad mortgages, 
one-quarter of the bank's 
total loans would have been 
classified as past-due. 

Reserve coverage has 
dropped to 60.7 per cent of 
Banamex's non-performing 
loans, from 83.8 per cent in 
September. Net capital to 
risk -weigh ted assets fell 
from 148 per cent to 13.1 per 


cent although this remains 
comfortably above the 8 per 

Cent ratniTmim. 

Analysts were torn 
between welcoming the 
mortgage write-off and sur- 
prise at the problems caused 
by Mexico's previously 
lenient accounting practices. 

" Banamex’s bad loans 
nearly trebled with the new 
accounting rules, whereas 
most analysts were expect- 
ing a 70 per cent to 100 per 
cent increase. The situation 
was much worse than we 
realised," said Mr Carlos 
Diaz-Uado of Spanish finan- 
cial consultants AB Asesores 
Moneda. 


Banamex officials warned 
that net interest margins 
would continue to fall in 
199 7 as interest rates fell, 
Mexico's economic situation 
stabilised, and competition 
in the h ankin g industry 
increased. Banamex's net 
interest margin dropped to 
4.3 per cent at the end of 
1996, from 7,9 per cent in 
December 1995. 

The bank’s return on aver- 
age assets also dropped to a 
slender 0.2 per cent at the 
end of 1996, from 1.4 per cent 
in 1995. Banamex officials 
foresaw only a modest 
increase in bank lending 
during 1997. 


Hanoi eases bank issue rules 


By Jeremy Grant hi Hanoi 

Vietnam has approved the 
purchase by foreigners of an 
issue of shares by a privately- 
held bank in Ho Chi Mlnh 
City, a rare move that could 
spur s imilar deals in a coun- 
try with no stock market. 

LG Merchant Bank, a divi- 
sion of South Korean con- 
glomerate LG Group; Singa- 
pore-based Vietnam Fund; 
UK investment manager 
Dragon Capital; and Jardine 
Matheson. the Hong Kong- 
based trading house, won 
the bidding for a third of the 
230,000 new shares issued by 
Asia Commercial Bank. 

The ACB issue is only the 
third offering of stock to for- 
eign investors by a Vietnam- 
ese company. The last bank 


issue was by VP Bank, also 
based in Ho Chi Minh City. 

"It's good because it 
pushes forward the concept 
of buying securities in Viet- 
namese companies, as weE 
as in ACB as the dominant 
private sector bank,” said Mr 
Dominic Scriven. Ho Chi 
Minh City-based director of 
Dragon Capital 

Dragon Capita} has a 6 per 
cent stake in ACB, with the 
other three holding 8 per 
cent each. The stakes give 
each company a seat on the 
board. 

ACB is one of Vietnam’s 
most dynamic “joint stock" 
banks, so called because it 
has a diversified shareholder 
base. Vietnam's banking sec- 
tor is dominated by four 
large state-owned banks. 


Vietnamese are expected 
to take up the remaining 
two-thirds of the issue, 
which was designed to boost 
ACB's capital base to TDbn 
dong (US$6. 3m). This is part 
of a scheme to streamline 
the joint stock banking sec- 
tor, where 54 banks compete. 
The central bank, which is 
behind it, believes that num- 
ber is too great. 

ACB is expected to be 
among the first local compa- 
nies to be listed on a Viet- 
namese stock exchange. 
However, banking officials 
say the exchange is unlikely 
to emerge for at least two 
years because of the need for 
a firm regulatory framework 
and because of a lack of 
internationally accepted 
accounting standards. 


UK stores group set 
to close three outlets 


By David Blackwell 

House of Fraser, the 
troubled UK department 
store chain, is expected to 
announce today the sale of 
three stores for about £l0m 
($l6m). 

The disposals - part of the 
continuing strategic review 
under Mr John Coleman, 
chief executive - will be 
announced with a Christmas 
trading statement that could 
prove more positive than 
some market expectations. 

House of Fraser has been 
plagued by problems ever 
since it was floated by the 
Fayed brothers, owners of 
Harrods. in 1994 

The shares - lSOp on flota- 


tion - closed down 3V*p at 
142p on Friday. 

Since his appointment last 
April against a background 
of falling profits, high costs, 
lost market share and over- 
reliance on concessions, Mr 
Coleman has been pursuing 
a strategic review that will 
tighten the group’s customer 
focus and prune the most 
unprofitable parts. But he 
does not expect the results 
to feed through into full-year 
figures until next year. 

The group is expected to 
Call into the red far the year 
ending in April after making 
provisions of up to £50m last 
October for store closures, 
job losses and stock write- 
downs. 


Merger 
talk lifts 
Swedish 
bank shares 


By Hugh Camegy 
in Stockholm 

Shares in Nordbanken and 
Skandinaviska Enskilda 
Banken surged last week on 
renewed reports that the 
two Swedish banks were 
close to agreeing to merge. 

The two banks and the 
government, which owns 
almost 60 per cent of Nord- 
banken, refused to comment 
but the report in a daily 
newspaper that a merger 
could be announced as early 
as next week sparked an 
immediate reaction an the 
Stockholm bourse. 

On Friday. Nordbanken 
shares jumped more than 7 
per cent to close up 
SKrX8.50 at SKr233.4 SE- 
Banken’s most traded A 
shares were np SKr4.5 at 
SKr72.5. 

Speculation over a link-up 
between the two banks has 
grown since Sven ska Han- 
dels banken won an auction 
to take over Stadshypotek, 
the country’s leading mort- 
gage lender, late last year. 

Since recovering from a 
deep loan loss crisis in the 
early 1990s, the banks have 
regained strong profitabil- 
ity. But with low cost ratios 
and limited market growth, 
they are looking to partner- 
ships to lift earnings in the 
face of deregulation, techno- 
logical change and planned 
European monetary union. 


German banks in scouting phase of expansion 

The UK, France and Italy have attracted the most acquisitive attention, says Andrew Fisher 


I n the hotly contested 
world of asset manage- 
ment. Germany's big 
hank« are flexing their mus- 
cles. Not only are they eager 
to expand abroad - on the 
European continent, in the 
UK, Asia and the Americas - 
but they also see opportuni- 
ties opening up at home. 

The scale of their ambi- 
tions is shown by the deci- 
sion of Dresdner Bank to put 
its global fund management 
business into a coherent 
structure and take to the 
expansion trail again. Mr 
Gerhard Eberstadt, the 
Dresdner director in charge 
of asset management, made 
clear last week that it was in 
the market for acquisitions. 

If the right opportunity 
came along, “we are ready to 
make further purchases," he 
said. Having paid S300m for 
RCM Capital Management in 
San Francisco a year ago, 
however, no more US pur- 
chases were in the offing, 
although he did not totally 
rule one out 


Dresdner, which has put 
operational responsibility for 
its global asset management 
business - handling some 
$50bn of institutional funds 
- in the hands of RCM, is 
concentrating its attention 
closer to home. It sees scope 
for possible purchases 
mainly in the UK, but also in 
France and Italy. 

Although already repre- 
sented in Britain through 
Kleinwort Benson, the UK 
investment bank it bought 
in 1995, and the Thornton 
equity fund specialist Dresd- 
ner still feels there are 
untapped opportunities. 
“Britain is one of the most 
interesting markets in asset 
management,’' believes Mr 
Eberstadt “The market itself 
is a big one and it is an 
international centre where a 
large volume of US and Jap- 
anese funds are managed-" 

Size and expertise are 
wbat Germany's banks seek 
as they strive to win more 
mandates. Bayerische 
Hypotbeken und Wechsel 


Bank (Hypo-Bank) recently 
lifted its stake in Britain's 
Hypo Foreign and Colonial 
Management from 50 per 
cent to 65 per cent It also 
has a product and marketing 
agreement with Massachu- 
setts Financial Services 
(MFS) in the US. 

Hypo-Bank’s Bavarian 
neighbour, Bayerische 


FUND 


MANAGEMENT 


Verelnsbank is equally keen 
to build up its asset manage- 
ment business. Mr Albrecht 
Schmidt, Vereinsbank’s 
Chairman, says “we are not 
where we want to be" in this 
sector. In 1995, it tried and 
failed - due to regulatory 
hurdles - to buy Oppen- 
heimer Group, the New York 
brokerage, investment bank- 
ing and fund management 


operation. But it is keeping 
its eyes peeled. 

All the big German banks 
are aware that their perfor- 
mance, financial products 
and risk management are 
under scrutiny. “Only the 
top asset management com- 
panies will survive. You 
cant be mediocre," says Mr 
Schmidt. 

The banks believe their 
size and reputation provide a 
formidable basis an which to 
expand their institutional 
fund management busi- 
nesses. Dresdner’ s Mr Eber- 
stadt says tbe future is with 
the big banking groups 
which can operate globally 
and are backed by extensive 
distribution, marketing and 
research operations. 

Dresdner. with RCM. 
Kleinwort Benson, Thornton 
and other units such as the 
small Oechsle fund manager 
in Boston and BIP Gestion in 
France, is strong in Europe, 
the US. Asia and south 
America. Mr Eberstadt says. 
Asset management is expec- 


ted to grow steadily, with 
the bank’s own institutional 
business up some 15 per cent 
last year and projected to 
grow around 10 per cent a 
year. 

“But fees are increasingly 
under pressure in this busi- 
ness. and so bigger units are 
needed to benefit from econ- 
omies of scale.” 

After the publicity gener- 
ated by Ms Nicola Horlick’s 
attempts to recover ber 
lucrative fund management 
job at Deutsche Morgan 
Grenfell, the news that 
Dresdner still had ambitions 
to grow in the UK - by win- 
ning more mandates and 
possibly making an acquisi- 
tion - was greeted with 
relief In London. But Mr 
Eberstadt said Dresdner was 
also interested in prospects 
on the European continent 

‘Trance is also a market 
which is on the move.” This 
was especially the case now 
that France was taking steps 
to encourage private pension 
funds. Italy, too. was a mar- 


ket with potential. “We are 
not looking hard but we will 
take any opportunities that 
occur. The market is less 
developed (than markets 
like, the UK, France and 
Germany] bat there is a high 
savings rate." 

Outside Europe, Dresdner 
has been doing more busi- 
ness in Japan, with indus- 
trial companies and life 
Insurance concerns. It also 
aims to build up its presence 
in Mexico, Brazil and other 
South American countries 
where pension funds are 
developing. 

All It Deeds now is for the 
German government to show 
the same alacrity in encour- 
aging independently man- 
aged pension funds. That 
would add a new dimension 
to the stock market and 
bring new business. “Bonn is 
now looking to what Paris is 
doing," says Mr Eberstadt. 
“If they had looked closely 
at the UK, they [German pol- 
iticians] would have acted 
already." 


INTERNATIONAL NEWS DIGEST 


Credit Fonder 
action continue^ 

Employees of Credit Fourier de France, the troubled 
pr ope r ty lender, have settled in for the second week of 
occupation of their Paris headquarters as discussions 
continue over the survival of the institution. 

Uhlons, who held top executives of the bank hostage 
until Wednesday, called for the demonstration to continue 
at least until tomorrow, when a national “day of action" 
for employees in the semi-public sector has been 
announced. Debate has continued over exactly what 
concessions the government had provided, with the 
unions claiming that the proposals for the break-up of the 
bank by Mr Jean Arthuis, economics and finance 
minister, had been abandoned. 

Mr Philippe Rouvlllois, the mediator appointed by tbe 
government last Monday, stressed that talks had opened 
on the premise that no particular solution had any 
preference, but that put forward by Mr Arthuis could 
equally be among tbe possible resolutions. Tbe next talks 
are scheduled far today. 

With strong backing from Crfidit Ponder’s 3.300 staff 
the iwinnc are demanding that their bank remains intact, 
while Mr Alain JuppA the prime minister, ruled out at 
the end of the week any recapitalisation by the state, and 
stressed that tbe institution was no longer viable on its 
own. Andrew Jack, Paris 

Axa-UAP sells Paribas stake 

Axa-UAP, the recently-merged French insurance group, 
has confirmed that it had sold a 2.4 per cent stake in 
Paribas, the fmanMai institution, after the markets dosed 
on Thursday evening, for about FFrlbn. The sale comes 
as a series of investments made by the two insurance 
groups is under examination after Axa acquired UAP, and 
in the process obtained a substantial stake in tbe rival 
Banque National de Paris. 

Mr Claude B6b6ar, chairman of Axa-UAP, told a general 
meeting of shareholders last week that the group did not 
have the role of being the “godfather of French 
capitalism" and that all of its participations would be 
examined “line by line" except for BNP and Paribas, 
where any change would be the result of agreement with 
their respective managements. 

Andrew Jack 

Lex, Page 18 

GM board meets on payouts 

The board of General Motors meets today amid 
expectations on Wall Street that the US car maker will 
opt to distribute more of its spare cash to its 
shareholders. The US’s steady economic growth in recent 
years, together with the spin-off of EDS, a former 
subsidiary, has enabled GM to repair its balance sheet 
and effectively eliminate a massive deficit in its pension 
fund. Now, with the prospect of another steady year of car 
sales ahead and substantial cash reserves on hand, 
industry analysts expect the company to direct more of its 
resources to rewarding its shareholders directly. 

At a pinch, GM could afford to double its quarterly 
dividend, to 80 cents a share, and set in train a $5bn share 
buy-back, said Mr David Garrity, an analyst at Smith 
Barney. Even without a distribution on this scale, though, 
the company’s board is widely expected to send a strong 
signal about Gifs new-found financial stability and its 
potential to generate significant free cash Dow in the 
future. Richard Waters, New York 

China ‘to liberalise insurance’ 

Prudential, the UK-based insurer, foresees a gradual 
liberalisation of China's nascent life insurance market 
and expects approval "within two to three years" for a 
licence to sell policies in one of Asia’s most promising 
markets. “They [the Chinese authorities] want to create a 
domestic capability before they open up. That’s 
understandable," said Lord David Gillmore of 
Thamesfield, director of the Prudential board. On 
Saturday he opened a representative office in Ho Chi 
Minh City, the company’s second in Vietnam. 

Like other large insurers. Prudential has been pursuing 
entry into China as part of a long-term drive to generate 
life insurance revenue from new Asian markets such as 
India, Japan and Vietnam. Premium sales in Asia in 1996 
rose 13 per cent to £103m Jeremy Grant, Hanoi 
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60 000 PROFESSIONAL VISITORS 
45 000 SQUARE METRES OF STANDS 


1 The number one event. 

• Two professional 
trade fairs dedicated to 
Logistics, Handling 
Equipment and Transport 



• Three reasons to come to the 
International Transport and Logistics 
Week and the Handling Equipment 97, 
taking place together in Paris for the first 
time from 18 ,h - 21'* of March, 1997. 


FACILITATING YOUR BUSINESS 
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CONFEDERATION LIFE 
INSURANCE OF CANADA 
9.875% BONDS - DUE 2003 

Holders of these securities would be interested to hear from 
any person or companies who currently hold the above bond 
in relation to which an Event of Default was apparently 
committed in August of 1W4. Consideration is being given 
lo the formation of a bondholders action group with a view 
to taking action in the liquidation being conducted in 
Canada. 

If you would like more information without obligation, then 
please contact the Trustee as soon as possible at die address 
hclow. 

Michael J Brady 

Corporate Trust Officer 

Montreal Trust Company of C a nad a 

151 Front Street West 

Suite 605 

Toronto, Ontario 

M51 2NI 

Tel: 00 1 416 981 9632 
Fan; OT I 416 981 9777 
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AUSTRALIAN INDUSTRY DEVELOPMENT 
CORPORATION 
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Pritzkers renew aviation interest 
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rently have an average cost 
of about 9.8 per cent 

Argentaria, which was 
already expecting a reduc- 
tion" in 1996 profits, 
announced its plan In 
December along with the 
appointment of a new chief 
executive, Mr Francisco 
Gdmez Roldan. At the same 
time, it announced plans to 
raise its total dividend for 
1966 from Pta270 to Pta277. 

Mr GonzSlez, appointed by 
the government to take over 
as chairman last May, found 
the group was too reliant on 
non-recurring profits. 

The extraordinary charge 
was more than originally 
announced, and the net 
profit figure lower than ana- 
lysts expected. 

However, operating profits 
were stronger than expected, 
showing growth of almost 9 
per cent to Pta89.6bn, com- 
pared with a forecast 

Pta85bn_ 


Project finance 
market expands 


By Conner Wddelmann 

The international market for 
project finance, which mobi- 
lises private capital for infra- 
structure, telecommunica- 
tions and other projects, 
grew by, 8a per cent in 1996, 
according to a survey to be 
published this week. 

This follows strong growth 
in 1995, when bank lending 
far. private projects grew by 
more than 50 per cent. 

Bank, lending to the proj- 
ect finance market was 
$42.8bn- in 1996, up from 
$23.3bn.in 1995. Including 
bond financings in the capi- 
tal market, $47.6bn was 
raised to financ e projects 
around the world, according 
to the survey by EFR Project 
Finance International, a spe- 
cialist publication. 

PFl’s figures include all 
deals underwritten during 
the year hut pwlnfle financ- 
ing, which has been, totally 
guaranteed by government 
agencies. .' 

Contrary to 1995, when 
market growth was pro- 
pelled primarily by a sharp 
increase in lending to Asia, 
that region was largely sta- 
ble last year, with the bulk 
of 1996 growth fuelled by 
European and middle East- 
ern projects. 

“The Asian market contin- 
ued growing steadily last 


year, but it’s Europe and the 
Middle East that have really 
gone through the root” says 
Mr Rod Morrison, editor of 
Project Finance Interna- 
tional. 

In the Middle East, which 
accounted for nearly *5bn of 
project loans, “several deals 
were finally booked in '-1996 
that bad been worked on for 
two to three years”, he says. 

Europe accounted for 
$17.3bn of project loans, with 
the UK taking the lion's 
share at SMUbn. 

Large project loans in the 
UK included S3bn for Mer- 
cury One-2-One. the mobile 
phone operator* | 2 bn :for 
cable company Telewest, 
SlJJba for Humber Power, a 
$L2bn refinancing for Tees- 
side Power and a $500m facil- 
ity for the Channel Tunnel 
Rail I .ink. 

Although project lending 
in the UK was up sharply, 
hank lending Jto projects 
under the government’s Pri- 
vate Finance Initiative only 
accounted for SlAbn, or 18 
per cent of bank loans. 

A sectoral breakdown 
shows that- some $i5.7bn in 
bank loans were • raised 
worldwide for power pro: 
jects. That is followed by 
$l&3bn for telecoms projects, 
$4.2bn in infrastructure 
loans and $3.4bn for oil and 
gas business. 


Agco puts Fendt 


A gco, one of the three 
largest makers of 
farm equipment in 

the ITS; plans to step up 
sales in the US of a novel 
series of German-made trac- 
tors 'following fts acquisition 
of Fendt, one of Europe’s 
biggest independent tractor 
producers. 

•The , tractors include 
high-speed machines which 
can * reach SOkph, almost 
twice as test as most conven- 
tional tractors. 

‘ Agco, based in Atlanta, 
completed the $32 lm pur- 
chase of Fendt this month in 

one .of the biggest acquisi- 
tions Inrecent years in Ger- 
many by- a US company. 

Mr Robert . Ratliff, chair- 
man of Agco, said he 
planned to keep Fendt’s 
manufa cturing operations in 
Bavaria largely ifi tact- but 
vrith a higher . proportion of 
its sales being ^ exported, par-, 
fjcularly to the US. 

. Mr Ratliff has hig h hop es 
- for a series of Fendt tractors 
which he says have features 
beyond anything that. Its 
rivals can produce. 

These tractors have 
sophisticated suspension 
systems which make a rela- 
tively high speed possible 
without compromising 
safety or comfort. They also 
have automatic:, transmis- 
sions * a rarity where driv- 
ers sometimes have "to cop® 
with up to SO gears.'. 

Under Agco’s plans, 
roughly half Fendt’s sales of 
some .$60Qm a year will be 
made outside Germany 
within fiaee years, with the 
US seen as a particularly 





for the high-tech tractors. 
Currently, only about SO per 
cent of Fendt’s sales are 
through exports. 

Tt is believed. Agco could 
sell several hundred units a 
year of the new high-speed 
•tractors in the US, gtfog « 
vriiat Agco reckons could be 
an-;impdrtant technological 


Timor HunpMeE 

Robert Ratliff: has high 
hopes for Fendt tractors 

edge on rivals which include 
John Deere and Case, the 
two other big US fern equip- 
ment makers. 

“Praetors are generally, a 
low-tech industry and when 
you find products Eke this it 

spices .things -up a bit,” said 
Mr Ratliff. 

The Fendt deal brings to 
more than $lbn Agco’s 
spending on acquisitions 
since its start-up in 199 0, 
since when it has become 
one of the US’s fastest grow- 
ing companies In the capital 
equipment sector. 

As a result of the Fendt 
acquisition, more than half 
Agco’s annual sales are in 
Europe, where it has become 
the second biggest supplier 
of tractors, after New Hol- 
land. part of Fiat 

Peter Marsh 
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By Christopher Partes 
in Los Angeles 

Chicago’s wealthy Pritzker 
family, former owner of the 
defunct Braniff airline, is 
taking a renewed interest 
in aviation by buying a 50 
per cent stake in an embry- 
onic aerospace components 
group and a majority hold- 
ing in a new business jet 
company. 

The family, best known for 
its control of Hyatt Hotels, 
has linked with Los Angeles- 
based Quarterdeck Equity 
Partners to buy the Alcoa 


aluminium group's aero- 
space composites division. 

The company, which sup- 
plies structural materials to 
Boeing, McDonnell Douglas 
and engine-maker Rolls- 
Royce, has annual sales of 
some $40m, and wifi be posi- 
tioned as “an acquisition 
platform”, according to Mr 
Jon Sutler, Quarterdeck 
chairman. 

The purchase price was 
not disclosed. 

The business will be 
named Composite Struc- 
tures. and will be developed 
rapidly to meet the newly- 


restructured aerospace- 
industry’s needs for larger 
subcontractors, be said. 

The Pritzkers, who for- 
merly toyed with a possible 
purchase of PanAm aud 
other high-profile airline 
ventures, are also about to 
launch Galaxy Aerospace, a 
joint venture with state- 
owned Israel Aircraft Indus- 
tries. 

The company, to be 
headed by Mr Brian Barents, 
former head of Leaxjet, will 
attempt to break into the 
$5bn world business jet mar- 
ket with a 19-sea ter. $ 14.5m 


aircraft developed by IAL 

The Israeli company will 
pigke the wings, while US 
suppliers will provide the 
rest, incl uding engines. An 
agreement establishing the 
new, US-based company, was 
signed last week, and final 
clearance from Israel is 
expected before the end of 
this month. 

While the new ventures 
will be controfied separately, 
they mark intriguing new 
ventures for the Pritzkers, 
who control about 60 diversi- 
fied businesses in their Mar- 
in on group. 
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Electrolux slides despite US advance 


Net interest income was 5 
per cent down at Ptal96^bn, 
but this was offset by a 170 
per cent boost in income 
from financial market 
operations to Pta29-8bn. 

Net loan-loss provisions 
were 54 per cent less than 
the previous year's at 
Pta3LSbn. At the same time 


it reduced its proportion of 
son-performing loans from 
3.8 per cent to 3.2 per cent 
Total assets stood at about 
PtalLOOObn at the end of the 
year, a reduction of almost 
16 per cent Argentaria said 
this was the result of a pol- 
icy of shedding assets with 
only marginal profitability. 


By Hugh Camegy 
in Stockholm 

Electrolux, the world’s 
leading supplier of house- 
hold appliances, suffered a 
33 per cent slide in profits in 
the fourth quarter as a 
strong krona and a poor per- 
formance in Europe brought 
a weak end to a year of 
lower earnings. 

Mr Leif Johansson, chief 


executive, said strong 
demand for white goods in 
North America - also 
reported this month by 
Whirlpool, Electrolux's big 
US rival - had improved 
earnings in the region and a 
rise in consumer demand 
looked set to continue. 

However, he said that 
white goods sales In Europe 
fell by 2.4 per cent in 1996. 
Demand had reached bot- 


tom. hut be expected zero 
growth in 1997. 

Group pre-tax profits in 
the last quarter fell from 
SKrUSrn in the same period 
in 1995 to SKr812m 
(5112.67m). dragging full-year 
profits down to SKrSbn. com- 
pared with SKi&9bn in 1995. 
Earnings per share in the 
fourth quarter tumbled by 
more than 50 per cent from 
SKrl4.40 to SKr6.90 and were 


down from SKr37.50 to 
SKr25.30 for the foil year. 

Electrolux group sales in 
the fourth quarter were 
unchanged at SKr27bn, but 
were down 5 per cent over 
the full year from 
SKrll5.Bbn to SKrllObn, 
excluding negative exchange 
rate shifts. Operating profits 
were down 16 per cent from 
SKr5.3bn to SKr4.45bn for 
the full year. 
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When bankers need a bank, where do they go? 


■ . • ■ - . Innovation knows no boundaries. So when 

, , > p^B^cusitR>y - ; . ^ hazard Brothers Asset Management concluded 

' • ; Brothers • t ^ iat they could better serve their clients' 

; ■ Asset Management . • complex asset management needs by outsourcing 

‘ 1 ‘ 096 ’ ■ t ^ ie custod y °f their worldwide investment 
- ■' - . portfolios— they looked to us. Eliminating the 

-As^tjift^otetoay ' /• need for an expensive in-house operation 
/ would allow them to focus on their core asset 
>' ABanfer^Trust management business— what they do best. After 

-i| completing an extensive evaluation, Lazard 

Brothers Asset Management chose Bankers Trust as their global 
custodian. Why? To remain competitive they needed portfolio 
information in real time, across global markets— so that they had the 
information they needed, when they needed it. Keeping on top of 
the market and ahead of the competition. With a system tailored by 
market, Lazard Brothers Asset Management will benefit from the 
most technologically sophisticated and extensive global reporting 
available. Bankers Trust's investment in research and development, 
technological innovation, superior risk management skills, coupled 
with our global reach and local market knowledge, allow us to 
provide our clients with the competitive advantages they need to 
succeed. Which is as it should be, because for Lazard Brothers Asset 
Management clients, only the best has ever been good enough. We 
welcome the opportunity to discuss how we can develop equally 
innovative solutions to your financial challenges. 


A Bankers Trust 

Architects ofMdue 
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Comic cynicism belies reality 




Total return in'iiK^ ain^^ 23/l^1AI7 
-%"chaagsflver period-. 


What is the investment 
significance of the Dilbert 
cartoon strip? 

Dilbert, the serf in a high- 
tech office, perennial victim 
of management double- 
speak, has become a symbol 
of American business life. 
White-collar workers tape 
cut-out Dilbert strips to their 
cubicle walls. It now appears 
in over 1,400 papers in 35 
countries. Dilbert's two man- 
agement books are among 
the current US top-ten best- 
sellers, powered by such con- 
cepts as Great Lies of Man- 
agement. including; “I have 
an open door policy" and 
“We reward risk-takers". 

In companies across Amer- 
ica, Dilbert is a symbol of 
disenchantment with 
reengineering, mission state- 
ments, and the jargon of 
modem management What 


does *hfa degree of disaffec- 
tion tell us about the value 
of American shares? 

One possible clue, you 
might think, lies in the rela- 
tive performance of big com- 
panies to small Dilbert was 
bom, after all in the soft- 
ware cubicles of Pacific Tele- 
sis, the west coast Baby Bell 
where Scott Adams, his cre- 
ator, was working at the 
time. Dilbert's roots are 
firmly in big-company soiL 
Small companies - more 
flexible, less bureaucratic, 
less given to empty postur- 
ing - must surely have out- 
performed their larger cous- 
ins in the Dilbert era? 

Not quite, at least as for as 
the stock market Is con- 
cerned, as the chart shows. 
If you had bought a repre- 
sentative basket of small- 
company shares seven years 


ago. when the Dilbert strip 
was bom, you would be well 
ahead of a comparable selec- 
tion of bine chips. But if you 
had delayed a year, the com- 
parison would have been 
much less favourable. And 
plumping for small compa- 
nies rather than large in any 
of the past four years would 
have left you unhappy 
today. 

Why is it that bigger US 
companies have outper- 
formed their smaller cousins 
so successfully, in spite of 
everything that Dilbert tells 
us about how they are run? 

One possibility is that Dil- 
bert is the exception rather 
than the rule - that Ameri- 
can companies are not really 
run in the way he suggests. 
Yet Scott Adams, Dilbert’s 
creator, receives floods of 
e-mail from his readers. 


vying to ten him of the latest 
meaningless memo or empty 
slogan. Bosses and manage- 
ment consultants rush to 
endorse the fundamental 
troth of his vision. 

Another possibility is that 
Dilbert's chickens will soon 
come home to roost, revers- 
ing the recovery in US profit- 
ability. That is conceivable, 
but a risky bet US corporate 
profits, as a share of 
national income, still have a 
long way to go before 
regaining their levels of the 
1970s. 

The third and most likely 
possibility is that Dilbert- 
style management jargon, 
empty and de-humanising 
though it is, actually works. 
Big US companies have 
found a way of harnessing 
the energies of knowledge 
workers like Dilbert. a feat 


which few other economies 
have achieved on anything 
like the same scale. 

Dilbert and his colleagues 
display a dazzling awareness 
of computer trends, manage- 
ment theory, and business 
fundamentals. True, they 
also display a deep cynicism, 
but that is no more than a 
shield to protect them 
against the relentless flood 
of management-speak. 

What counts is not what 
they say around the water- 
cooler. but what they do - 
work long hours, fix bugs, 
patiently answer idiotic 
questions from Ignorant 
technology users, put up 
with 3 per cent pay rises, 
obey their bosses. 

This is what underpins the 
belief that the US bull mar- 
ket is based on a real trans- 
formation In the productive 
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aerirA g NiwMt^ ' " 

potential of the economy. 
After all, every great bull 
run is based on a real truth, 
even if the self-reinforcing 
nature of market psychology 
subsequently exaggerates 
it 

The truth this time is that 
the post -manufacturing 
economy has arrived, and 
that the US is well-placed to 
compete in it 
That does not necessarily 
justify the valuations placed 
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an US shares. But it does 
suggest that under the layer 
of this-time-it's-different 
hype lies a powerful stratum 
of wealth-generating enter- 
prise. 

The task for investors is to 
judge just how much that is 
worth; and to find compa- 
nies in the US and elsewhere 
which best demonstrate it. 
In that search, the density of 
Dilbert strips on the office 
walls may prove to be an 


indicator of a company's 
ability to exploit the new 
era. 

By the way, if you ask the 
Oracle at the Dilbert website 
the question "Is the US stock 
market over -valued?” you 
get the answer: “Find some 
other idiot to blame when 
things go wrong. And based 
on your question, you'd bet- 
ter find that person 
quickly." Excuse me, is that 
a buy or a sell? 
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BT stock to 
buoy MCI 
despite flat 
quarter 


MCI Communications, the 
US telecoms group, is expec- 
ted to report fourth-quarter 
earnings tomorrow of 44 
cents per share, up from 41 
cents a year earlier, but flat 
when compared with the 
previous quarter, reports 
AFX News in New York. 

Mr Robert Wilkes, Brown 
Brothers Harriman telecom- 
munications analyst, said 
MCI’s stock price was 
unlikely to see much impact 
from negative surprises as 
the proposed merger with 
cash-rich British Telecom- 
munications would provide a 
great deal of protection. 

“Because of the merger. 


MCI’s share price will not be 
hurt as much as other com- 
panies might be, even If the 
earnings are down.” Mr 
Wilkes said. 

"Whatever happens, BTs 
stock will hold up MCI’s 
stock." Mr Wilkes pointed 
out that not all companies 
enjoyed such protection, not- 
ing the US investment com- 
munity's recent tendency to 
drive down stock prices 
severely following earnings 
results that are merely ade- 
quate. 

However, there is some 
uncertainty surrounding 
MCTs recent performance 
and Mr Wilkes declined to 
estimate MCTs fourth-quar- 
ter earning* 

“The results will be very 
interesting to see," he said. 
“The long-distance industry 
has become much more com- 
petitive because AT&T has 
been under pressure, and 
has become more aggressive 
about pursuing customers. 


So there is some risk that 
MCTs earnings will be on 
the disappointing side.” 

■ Novartis, the recently 
formed Ciba-Sandoz com- 
bine, is tomorrow expected 
to announce sales little 
changed at between 
SFr35.7bn ($25.8bn) and 
SFr35.9bn last year com- 
pared with a proforma 
SFr35.9bn a year earlier, 
AFX News reports from Zur- 
ich. 

However, analysts said 
that calculating full-year 
sales was difficult as it 
remained unclear how the 
newly-merged company 
would account for divest- 
ments during 1995 and 1996, 
and they would therefore 
concentrate on the sales per- 
formance of core operations, 
namely pharmaceuticals, 
nutrition and agriculture. 

Excluding divested 
operations and the soon- 
to-be spun off Giba Specialty 
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Chemicals unit, Novartis 
was expected to report 1996 
sales of between SFr27.3bn 
and SFr27.53bn, up from a 
proforma SFr25.73ibn a year 
earlier, analysts said. 

■ Rhdne-Poulenc, the 
French chemicals conglom- 
erate, is expected on Thurs- 
day to report a 1996 net 


profit of between FFr2. 4Sbn 
($460m) and FFr2.74bn, com- 
pared with FFr2.134bn, 
reports AFX News in Paris. 

Analysts said the company 
was experiencing a period of 
solid growth, with profits 
expected to continue to rise 
between 15 per cent and 20 
per cent In 1997 and 1998. 

Its first-half net profit rose 


to from FFrX.291bn to 
FFrl.4l0bn, at the higher 
end of analysts' forecasts, 
while nine months’ net 
profit was up from FFrl-96bn 
to FFr2.l66bn. 

Analysts expect positive 
results from Rhdne-Poulenc 
Rorer, its majority-owned 
quoted US subsidiary, which 
Is due to report today on 
Monday afternoon, despite a 
product recall. 

Ms Marie-Helfene Leopold, 
Paribas Capital Markets 
pharmaceutical analyst, fore- 
cast 1996 eps for RhOne-Poul- 
enc Rorer of $3.15 against 
$2.50 previously, for a net 
profit of $425.lm, up about 26 
per cent from $337 An. 

■ Siemens, the German 
engineering conglomerate, is 
expected to report net profits 
of between DM500m ($3l4m) 
and DM506m for the first 
quarter to December, com- 
pared with DM503m a year 
earlier, AFX News reports 


from Frankfurt. 

Analysts said Siemens, 
which releases first-quarter 
results tomorrow, will report 
an increase in sales from 
DM19. 7bn to between 
DM20. 5bn and DM2L5bn and 
a rise in new orders from 
DM22. 2bn, to between 
DM22.6bn and DM23.5bn. 

Siemens was not expected 
to upgrade its previous fore- 
cast of stagnant earnings in 
the current year, since prof- 
its would be dented by 
restructuring charges at its 
medical technology and 
transport division and a poor 
performance in semiconduc- 
tor and electrical compo- 
nents, analysts said. 

■ Total, the French oil 
group, is expected to report a 
net profit figure of between 
FFr5.2bn and FFr6.3bn. up 
from FFr2.24Sbn, when it 
announces its estimated 1996 
results on Wednesday, AFX 
News reparts'frvm Paris. 


In 1995 the company 
reported a net profit figure 
of FFr2.248bn and a net 
profit on ordinary activities 
of FFr3.703bn. The reported 
figure was depressed by 
FFrtbn of charges related to 
changes in accounting prac- 
tices and FFr500m for 
restructuring costs. 

■ Fyffes, the Dublin-based 
fruit and vegetable distribu- 
tor, is expected today to 
announce profits last year 
up from I£40.5m to l£46m 
($76m). 

■ WH Smith, the UK 
retailer, is set to announce 
on Wednesday its interim 
results for the six months to 
November. Analysts are 
expecting about pre-tax prof- 
its of about £38m ($S3m), up 
from £T7m. 

Although some observers 
expect no change in the divi- 
dend others forecast an 
increase from 5-25p to 5J>p. 
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Red chips starting to heat up 


Hong Kong corporates, fired 
by bullish market sentiment, 
have kicked off the new year 
with a volley of share place- 
ments and more are expec- 
ted to follow. 

Some US$780m (£489m) 
have been raised in the first 
two weeks of the year. 

"We are running out of 
first-tier companies to do 
placings, but there are a few 
more to be done," says Mr 
Russell Julius, head of capi- 
tal markets at Jardine Flem- 
ing, the Hong Kong-based 
investment bank. 

Placements - the sale of 
existing or new shares to 
institutional investors by 
investment banks - have 
long been a favoured way to 
raise funds among both issu- 
ers and bankers in HoDg 
Kong, and last year netted 
some HK$38bn (£3bn). 

Strong sentiment on the 
Hong Kong market - partic- 
ularly for companies with 
exposure to China, known as 
red chips - allied to increas- 
ing liquidity from overseas 


has prompted the companies 
to swoop In the last few 
weeks. 

"A placing is always oppor- 
tunistic, in that it is done in 
25 minutes on a standing 
mandate, which says that up 
to 20 per cent of the issue 
can be issued on a non-pre- 
emptive basis per year,” says 
a banker, adding that this is 
among the more generous 
allowances in the region. 

Compared with a medium- 
sized initial public offering, 
which requires a marketing 
period of four weeks and 
extensive documentation, a 
placement entails existing 
shares and so avoids regula- 
tory hurdles, especially in 
New York. Fees, however, 
are only slightly lower than 
those earned on an IPO. 

Mr Tim Lambert, head of 
equity syndicate at HSBC 
Investment Bank Asia, notes 
that investor AND issuer 
needs are more neatly met. 
"The beauty of placings is 
the ability to raise capital in 
a short period of time with a 


theoretically limited Impact 
on the shate: price's perfor- 
mance," he says. 

This is borne out by one of 
the year’s biggest issues, 
which came from China 
Travel International Invest- 
ment and raised HK$l-51bn. 
Shares were placed out at 
HK93.60 - representing a 4.6 
per cent discount to the mar- 
ket, and by the end of the 
week were trading at 
HKS4.05 - the market has 
since fallen, and an Friday 
the shares closed at 
HKS3.TZ5. 

Along with China Travel 
another of January's biggest 
issues came from fellow red 
chip, China Overseas Land 
and Investment, which 
raised HK$1.59bn. 

According to bankers, the 
issues were snapped up 
internationally; Jardine 
Fleming; which led the 
China Travel issue, says it 
was three times subscribed 
within half an hour, before 
investors from Europe or the 
US were even at their desks. 


However, allocations tend 
to be held back and most 
issues have seen a broad 
geographical spread- Asian 
investors bought about half 
the China Overseas issue, 
which was lead managed by 
ZNG Barings, and around 35 
per cent went to Europe. " 

The lion's share of the 
China Travel issue was like- 
wise absorbed In Asia, with 
the remaining 60 per cent 
split equally between Europe 
and the US. 

Red chips are expected to 
dominate the upcoming cal- 
endar. "Red chips are run- 
ning because investors are 
more relaxed about July, 
[when Hong Kong reverts to 
Chinese sovereignty J," says 
Mr Julius. 

Property companies, many 
of which were quick to tap 
the market last year, are 
also likely candidates. Prop- 
erty prices have continued 
to spiral after a 30 per cent 
rise last year, and the sector 
has led a number of the rat 
lies on the stock market 
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'' week - 

economy or-coaDorate data, 

. •. JflkeDow-JratiBa Industrial ' ; 

-V//- . Average and ajiUhe other 
Stock indices lint reverse in 

- ^ the test few days of the 
-V- week, wiiiftbe IW Itself 

‘ ...' feqna' 6,900- early on 

• V. ; . T3tafccU*y aFfernooa to a 
May dose, of 8,696.48, but 
. above its lows. ' 

ftessure from the bond 
. v) martet provided a partial 
_ , exp l anat ion. TQelds on the 
•&?. l»enchmarit 30-year bond 
y cy mt l nu Bd to g^m b last 
. .week, and were at times 

• a bove, &90 per cent, iaa 

- . ^retnm to territory not seen 

sta» test Septenaber. At 

yyday's dose the bond was 
■ - ' yielding 6.886 per cent 
• But corporate aamjwg^ 
Ogyes had generally beat 
better than the consensns of 
marke t expectations, and 

• test week’s news on the 

economy was generally 

upbeat, with Mr Alan 
. . Greenspan, the. chairman of 
the Federal Reserve. 

... . omitting to drpp any hints of 
a base rate rise in 
- congressional testimony. 

' v .. Hie sell-off Appeared to be 

triggered by technical 

- - factors, particularly by 

“program” selling, motivated 
by the belief that share 
.’- prices had grown too far and 

• too fast. As the market tell 
'• further on Friday, much of 



the activity appeared to be 
driven by momentum, arairf 
exceptionally heavy trading 
volume. 

This week, the focus will 
return to the economy. 
Tomorrow sees the 
publication of the 
employment cost index, far 
the fourth quarter of 1996, 
the key measure of 
“cost-push** inflation within 
the economy. If wages have 
started to accelerate more 
than expected, then the 
arguments for a monetary 
tightening will return. 


The arguments over whether 
UK interest rates need to be 
raised win be joined today 
when fourth-quarter gross 
domestic product figures are 
published. 

Last week, weak retail 
sales data convinced the 
market that Mr Kenneth 
Clarke, the chancellor, 
would hold off calls from Mr 
Eddie George, the governor 
of the Bank of England, for a 
rate rise before the election. 
Sterling fell, a development 
which, combined with rate 
optimism, took the BTSE 100 
index to all-time high on 

Thursday. 

The gains were reversed - 
on Friday in face of 
weakness on Wall Street, 
which also hit gilts. A strong 
GDP figure could add to the 
pressure. "Clear evidence of 
above trend growth would 
still leave (the chancellor) 
under a great deal of 
pressure to raise interest 
rates at the next policy 
meeting on February S," 
says Mr John Shepperd, 
chief economist at Yamaichl 
International (Europe). 

Traders will be hoping for 
a quieter week. The UK 
stock market's Sharp rise so 
far this year has caught 
many by surprise. “The 
extent of the move has 
undoubtedly been 
exaggerated by the tight 
market conditions, which 
has seen marketmakers. 
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wary of holding excessive 
stock on their books, 
wrong-footed by sudden 
waves of buying orders," 
says ten Williams, UK equity 
strategist at panmure 
Gordon. 

There is little in the way 
of results news to excite the 
market, with Wednesday's 
figures from W. H. Smith 
likely to be the hi g hli ght 
Bid rumours still abound, 
however, and with the 
election getting ever closer, 
predators may be tempted to 
act sooner rather than later. 


Weakness in US shares on 
Friday aggravated 
nervousness in Germany. 
After a heady run-up last 
year and so ter In 1997, 
investors have been uneasily 
aware that German 
securities must pause for 
breath some time. Thus the 
DAX blue chip index slipped 
below 3,000 after its brief 
triumph at breaching this 
psychologically important 
level the week before. - 

Landesbank Rheinland- 
Pfalz said now was the time 
I to take some profits. Further 
purchases could waft till a 
consolidation phase set in. 
The bank said that since 
German economic funda- 
mentals - hesitant recovery 
with no obvious inflationary 
dangers - posed few risks 
for domestic shares, risks 
came mainly from the 
uncertain US mood. 

Thus it added in a 
metaphoric swirl, investors 
should "keep their powder 
dry for the moment or put 
part of their harvest in the 
barn", if US trends do not 
depress sentiment too much, 
investors may draw some 
pointers from the sprinkling 
of results due this week. 
Tomorrow, Siemens will 
report first-quarter figures, 
while Commerzbank will 
give a preliminary indication 
of 1996 profits. SAP, the 
business software company 
whose flatter growth path 
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has disappointed some 
analysts, will announce 
annual results on Friday. 

The market has been 
helped by the weaker 
D-Mark against the dollar, 
but signs multiplied test 
week that German offi cials 
thought the currency 
movement had gone far 
enough. Mr Erast WeJteke, a 
Bundesbank council member 
and head of the regional 
central bank for the state of 
Hesse, said the low D-Mark 
argued ag ains t lower 
short-term interest rates. 


The Bank of Japan's 
decision last Thursday to 
delay the release of its 
widely-watched "tankan”, a 
quarterly economic survey 
of business confidence, until 
after the business year-end 
j on March 31 has deepened 
1 fears that the economic 
I outlook is worse than 
expected. 

Central bank officials said 
i the delay, for more than a 
month from late February to 
early April, is merely due to 
an ongoing overhaul of the 
survey’s format But 
investors dearly interpreted 
the move as a sign that 
official forecasts for 
economic growth of 1.9 per 
cent in 1997 have been 
overly optimistic. 

Analysts believe that the 
BoJ tears the survey, 
regarded as the most 
comprehensive guide to the 
country's short-term 
economic outlook, will have 
a negative impact on capital 
markets and corporate 
sentiment in the critical 
period when companies are 
Closing their accounts. 

Bonds firmed and share 
prices slid further on the 
news. The Nikkei 225 
average dosed the week at 
17,68936, down 400. or nearly 
3 per cent, from the previous 
week's finish when the index 
lost about 2.6 per cent 

Equities also suffered 
downward pressure from the 
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dollar's climb to a 47-month 
high of Y12030 on Friday, 
which prompted foreign 
investors to step up selling 
Japanese equity holdings to 
counter further foreign 
exchange losses on their 
yen-denominated assets. 

In the week ahead, 
investors will watch closely 
for signs of official support 
for the slumping stock 
market In the absence of 
fresh Incentives for investors 
to commit either way, bonds 
and equities are likely to 
continue fluctuating. 
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set to fall on zinc 


Zinc - tipped by many 
analysts as the metal to 
watch in 1997 - will move 
centre stage next Sunday 
with the start of the Ameri- 
can zinc Association's 
annual conference. 

The bullish mood an zinc 
is the result of predictions 
that the market is likely to 
suffer from a growing supply 
deficit. This is bound to 
drive up prices on the Lon- 
don Metal Exchange, where 
it is the third most heavily 
traded metal in tonnage 
terms. 

Zinc's main markets are in 
coatings to protect iron and 
steel from corrosion, sine 
alloys for casting, and as an 
element in brasses. Other 
markets include the use of 
zinc sheet for roofing and. 


cladding buildings and the 
use of zinc oxide in 
tyres. 

Metals analysts at Paribas. 
Capital Markets say zinc is 
“the flavour of the month". 
"Zinc starts the year with 
the best fundamental out- 
look of afl the LME metals,” 
they add. "While recently 
announced mine closures 
may be reversed if zinc 
prices strengthen this year, 
we expect Chinese metal 
exports to decline.". 

They* say increased 
demand for zinc is particu- 
larly strong in Latin Amer- 
ica, with Increased car pro- 
duction in Brazil driving up 
galvanised sheet offtake in 
recent months. 

They see prices consolidat- 
ing above the $1,000 a tonne 


mark. On Friday zinc for 
three-month delivery (dosed 
at $1,139 a tonne, a tell of $12 
from Thursday’s close. 

Analysts at Macquarie 
said that tine's position has 
steadily improved over two 
years - with LME stock fig- 
ures fiinfng fo each month 
over this period. 

“Prices have only just 
begun to react to this decline 
and with stocks likely to hit 
critical levels around the 
middle of the year, a further 
strong rally is in prospect." 

The conference - to be 
held in Scottsdale, Arizona - 
will last four days. Speakers 
will include Mr David King. 
the chief executive of the 
LME and Mr David Thomp- 
son, the president of Cana- 
dian zinc producer Comic co. 


European bourses ran into 
modest profit-taking on Fri- 
day courtesy of a nervous 
Wall Street, but most centres 
remained within easy reach 
of all-time higbs. 

PARIS 

French investors face a bar- 
rage of corporate news this 
week, with four components 
of the CAC 40 index due to 
produce annual results. The 
market consensus is for solid 
profits progress all round on 
most counts. Brokers are 
hoping that the upbeat mood 
can be further bolstered 
when the Bank of France 
council meets on Thursday. 
Many analysts have tenta- 
tively pencilled in another 
small reduction in interest 
rates. 

A cut in money costs 
would be timely. Having bit 
a further string of new all- 


times highs last week, 
French share prices may 
need some additional under- 
pinning, although most bro- 
kers continue to predict fur- 
ther progress. Wall Street 
permitting. 

Bouygues sets the results 
ball rolling tomorrow with 
numbers that are expected 
to reflect the dire condition 
of the French building indus- 
try. but thereafter the news 
should improve rapidly. 
Total reports on Wednesday 
and Rhflne-Poulenc the fol- 
lowing day. 

Oil buffs are looking for 
earnings growth in excess of 
45 per cent from Total, but a 
number of hrokers are even 
more optimistic. UBS reck- 
ons "there is potential for a 
good earnings surprise”. 
Last week HSBC James 
Capel strongly upgraded its 
profit forecasts for the sec- 
tor. 


Foods leader Danone puts 
out a preliminary statement 
on Wednesday and the same 
day sees turnover figures 
from Pi uault-Prin temps, 
always an eagerly awaited 
event in the retailing calen- 
dar. 

ZURICH 

Pharmaceuticals stocks will 
remain at the centre of 
attention as Novartis pub- 
lishes 1996 sales figures 
tomorrow. Novartis, the 
product of test year's merger 
of Ciba and Sandoz, played 
second string last week to 
Roche as a series of 
rumours, suggesting a 
merger, acquisition or 
restructuring, swept through 
the market, pushing Roche 
shares sharply higher. 

Adecco, file result of the 
merger of Switzerland's Adia 
and Ecco of France, is also 


likely to remain in focus 
after its shares' recent 
strong performance. Seen as 
a strong dollar play, the tem- 
porary employment group 
expects to gain from more 
liberal employment laws in 
Germany and Italy. 

STOCKHOLM 

Swedes woke up on Friday 
to press reports of an immi- 
nent merger announcement 
from S-E-Banken and the 
state-owned Nordbanken. 
Both bask stocks raced 
ahead in active trading. 

But Hie excitement was 
tempered slightly by some 
disappointing profits from 
Electrolux, and by the end of 
the day brokers were show- 
ing signs of edginess about 
this week's upcoming 
results. 

Store is due to report this 
week. SCA and retailer 


Hennes & Mauritz both 
announce annual earnings 
on Wednesday. Autoliv 
reports on Thursday. 

HONG KONG 

New York is likely to con- 
tinue setting the tone for the 
market this week, after 
losses on Wall Street drove 
the territory's benchmark 
Hang Seng Index 1.7 per 
cent lower on Friday, writes 
Louise Lucas m Hang Kong. 

However, hrokers reckon 
the Hang Seng is well sup- 
ported at 13.379, and note 
that prevailing sentiment is 
strong, boosted by a buoyant 
property sector and the 
recent strength of red chips. 
China-related stocks. Liquid- 
ity, much of it from over- 
seas, remains strong. The 
January future contracts 
expires at the end of this 
week. 






CROSS BORDER M&A DEALS 


Greenspan focuses on employment cost index 


A pet statistic of Mr Alan 
Greenspan is the US employ- 
ment cost index. The chair- 
man of the Federal Reserve 
will be watching it particu- 
larly closely tomorrow. 

The US economy appears 
to be surging while inflation 
looks tame. All seems well. 
However, if the index for last 
year’s fourth quarter shows 
rising wage pressures, Mr 
Greenspan could well call 
for higher interest rates 


when the Federal open mar- 
kets committee, meets on 
February 4 and £ 1 ^ 

The markets expect the 
index to show a year-an-year 
increase of about 3A per cent 
for the fourth quarter. Any- 
thing stronger and chances 
of higher rates will be semi 
to have risen. They will also 
rise if fourth-quarter gross 
domestic product . figures 
emerge as strong as expected 
on Friday. A jump in inter- 


est rates could initially hurt 
the buoyant dollar. 

The pound is also in thrall 
to an interest rate decision 
next .week. Mr Kenneth 
Clarke, the UK chancellor, 
and Mr Eddie George, gover- 
nor of the Bank of England, 
have a monetary policy 
meeting on February 5. 
Many consider this Mr 
Clarke's test ch anc e to raise 
interest rates before the gen- 
eral election, due to be held 


by May. There is little data 
out between now and the 
meeting to influence him, 
hut what there is will be 
closely scanned. 

Provisional fourth-quarter 
GDP figures appear today, 
trade figures tomorrow and 
consumer credit data on 
Thursday. The pound itself 
will also offer clues. Mr 
Clarke said on January 16, 
the day after his last mone- 
tary meeting with Mr 


George, that he left rates 
unchanged then because the 
pound’s strength was curb- 
ing inflation. Last week the 
pound plummeted. If it tells 
further, it will cease to pro- 
tect against inflation, and 
will provide another argu- 
ment for higher rates. The 
only major central bank at 
all likely to change interest 
rates this week is the Bank 
of France, which could make 
a small cut 


BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMBTT 

Affied Irish Banks 
(Ireland] 

Oauphln Deposit 

Corp (US) 

Banking 

$1.36bn 

Bolstering US 
retail operations 

Alfianz (Germany) 

Allianz Via Holding 
(France) 

Insurance 

$400m 

Buying out 
partner Paribas 

Thermo Instrument 
Systems (US) 

Life Sciences Inti 
(UK) 

Scientific 

Instalments 

$3S4m 

Recommended 

offer 

Teck Corp (Canada)/ 
Camelot Resources 
(Australia) 

Mt Edo Gold Mines 
(Australia) 

Mining 

$123m 

Joint cash 

offer 

RTZ-CRA (UK/Austrafta) 

CabaKo Rojo (US) 

Mining 

S89m 

Cash buy 

Novartis (Switzeriand) 

SyStemix Inc (US) 

Biotechnology 

$76m 

Buying 

outetandlng stake 

Abbey National (UK) 

Dah Sing Financial 
Holdings (HK) 

Financial 

services 

$S0m 

“LogfcaT 596 
step 

Bic (France^ 

Tlpp-Ex (Germany) 

Stationery 

nfa 

Bte strengthening 
core 


FT GUIDE TO WORLD CURRENCIES 


-n« tat*, bMow tfais the available rates of exchange (rtxnded) against taw Kay currencies on Fri day. January 24, 1997 . In soma cases the rats Is nominal Market rates are the average of buying and 
gSfrrg rates except where they an shown to be. otherwise. In some cases maria* rates have been calculated from those of foreign cutrancieB to which they are tied. 
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TENDER NOTICE 

The General Directorate of State Hydraulic Works of Turkey 
(DSi) invites applicants for prequalification to bid for renting all 
the installations within the scope of "MAN AV GAT WATER 
SUPPLY PROJECT" for the purpose of operating all these 
facilities and marketing the water to domestic and international 
clients upon completion of the construction works which will 
supply 250 000 mVday of treated water and 250 000 m 3 /day of 
treated water and 250.00m 3 /day of raw water. 

The interested applicants should apply for prequalification to the 
address below at 17:30 hours at the latest on February 14, 1997. 

The complete text of the tender notice is sent to the commercial 
attaches of all the embassies in Ankara, Turkey. 

For further information please contact either the commercial 
attaches of the embassies in Ankara or call by phone or fax the 
address below: 

DSi Genel Mudurlugu 

Ifmesuyti ve Kanaiizasyon Dairesi Baskanligi 
D Blok, Kat 4 
Yucetepe / Ankara 
Turkey 

Tel: 90 312 425 1257 
Fax: 90 312 425 8993 


SIGMA SECURITIES S. A - MEMBER OF THE ATHENS STOCK EXCHANGE 

TEL: (301) 3354100 -3311450 -3245674 REUTERS PAGES: ATGG-H-1 

FAX: (301} 3252241 -TELEX 21 0733 ATRAGR TELERATE PAGES; 17890-1-2 

Contact Name: Mf John Marcopoulos 
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MARKETS: This Week 


lO year, benchmark bond yields 
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Retail hunger 
spurs Czech 
koruna issues 


— — UK • * - Italy ■ 
« - > Garmaiy ---Spain 
■■ 1 Franca ■ ■» ■ US 




Retail investors' appetite for 
double-digit coupons, and 
attractive swap arbitrage, 
have led to a veritable explo- 
sion in Czech koruna euro- 
bond issues in recent weeks. 

In the first three weeks of 
the year, 17 eurobonds worth 
KC26.5bn ($968m) have been 
issued, according to Capital 
Data Bondware. That is 
more than half the 26 deals 
worth K£32.6bn sold during 
all of 1996, and market par- 
ticipants say there is plenty 
more to come. 

"This year will be the year 
of eastern Europe - every- 
one is jumping on the band- 
wagon," says Mr Kay Haigh, 
senior economist at Deut- 
sche Morgan GrenfelL “Ever 
since it has become possible 
to buy eastern European risk 
in the eurobond market, 
retail has become very inter- 
ested." 

Last year saw maiden 
eurobond issues for many 
eastern European borrowers, 
including Russia, Kazakh- 
stan. Romania and Slovenia, 
and more firsts are expected 
this year from borrowers 
such as Ukraine, Croatia. 
Moscow and St Petersburg. 

Eurobonds can be easily 
bought and cleared, which 
makes them attractive for 
yield-hungry retail investors, 
unlike eastern European 
domestic bonds which are 
accessible only to profes- 
sional market participants. 


“With double-digit cou- 
pons and an appreciating 
currency, a lot of European 
retail investors have gained 
positive experiences with 
Czech koruna paper and 
want more of it," says a syn- 
dicate official in Frankfurt- 
Most koruna bonds have 
been sold to retail investors 
in Germany, the Benelux 
region and Switzerland. 

In addition to coupons of 
10 per cent and higher, 
D-Mark based investors have 
made currency gains of 
about 7 per cent daring 1996. 

The koruna is pegged to a 
currency basket with a 65 
per cent D-Mark weighting 
and a 35 per cent US dollar 
share. Since the Czech 
National Bank last February 
widened the koruna’s trad- 
ing bands to 7.5 per cent 
either side of the basket's 
parity, it has appreciated 
markedly. On Friday, it 
traded at Kcl7.05 to the 
D-Mark, a 4-3 per cent pre- 
mium to the central parity. 

Meanwhile, arbitrage 
opportunities, especially in 
one-year to three-year matu- 
rities, have made it advanta- 
geous for borrowers to tap 
the koruna market. “Most 
recent issues have given bor- 
rowers funding at double- 
digit spreads below Libor," 
says the syndicate official. 

The swap market has 
matured since the first 
koruna bond was launched 
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in September 1995. “The 
swap curve now goes to 
seven years and some people 
even quote as far as 10 
years." says one dealer. And 
“where in the early days 
there might have been two 
or three swap counter- 
parties, there are now 10". 

The main risk to Czech 
koruna bondholders remains 
currency depreciation - 
something the Czech author- 
ities may not be overly wor- 
ried about since the strong 
koruna is one of the factors 
hurting exports. Koruna 
weakness could be caused by 
falling interest rates amid 
declining inflation and the 
Czech Republic's rising cur- 


rent account deficit, which 
Mr Haigh forecasts at nearly 
8 per cent of GDP In 1997. 

Therefore, he recommends 
switching Into the Slovak 
koruna, which is also pegged 
to a D-Mark/dollar basket 
and is trading around Its 
central parity. 

So far, only five Slovak 
koruna eurobonds have been 
launched, but if issuance 
increases, it could draw 
some buying away from the 
Czech sector. However, Slo- 
vak koruna outperfonnance 
“is likely to be a short-term 
phenomenon as the Czech 
Republic’s economic funda- 
mentals are still superior to 
Slovakia's", says Mr Haigh. 


I NEW 

INTERNATIONAL BOND ISSUES 
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merger... 

What are the real implications? fc this a sign of things to 
come? Read the full analysis in the next issue of Cards 
International. Request your free copy now from Gerard 
Reilly at Lafterty Publications in Dublin on lei (+353J 1 671 
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Floating rate notes 2000 

Aroetoe is hereby gfam that for 
(fie interest period 2? January 
1397 to JS April 1997 the 
notes atO c arry a n interest 
rate of 5-99375% per annum. 
Interest payable on 3S April 
1997 taiU amaaat to 
USS7S7S4 per (J5SS0JXX) 
note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


European Coal and Steel 
Community 

¥1 1200.000.000 
Floating rale notes 2001 

Nonce d hereby given that (or 
the interest penod 27 January 
O97to 2S July 1997 the nates 
will carry an interest me of 
1.30731% per annum interest 
payable on 28 July 1997 
will amount to ¥661,171 per 
¥100.000,000 note. 

Agent; Morgan Guaranty 
Trust Company 

JPMorgan 


Romania gets its house in order 


After a slow start last year, 
Romania's fledgling capital 
markets have begun 
strongly in 1997, with a near 
30 per cent rise on the Buc- 
harest Stock Exchange and 
rapid expansion Id the num- 
ber of companies traded on 
the recently launched over- 
the-counter market 

Buoyed by a change of 
government and this 
month’s sharp depreciation 
of the leu, the local cur- 
rency. the unofficial VAB 
Index of the Bucharest stock 
Exchange rose 19 points to 
close at 335 at the last ses- 
sion on Thursday, up from 
262 at the start of the year. 

Mr Mike Hicks, head of 
Creditanstalt’s asset man- 
agement operation in Buc- 
harest says the rise is a sign 
that foreign funds are 
starting to enter the market 

“Western fund managers 
are beginning to build rela- 
tionships with local brokers 
and right now, most of the 
large brokers are busy 
churning out proposals," he 
says. 

For most of last year, the 
BSE. which opened in late 
1995, was plagued by tiny 
volumes and falling prices as 
the country's economic prob- 
lems mounted ahead of 
November's elections. 
Instead, brokers diverted 
their attention to Rasdaq, 
the highly publicised OTC 
market 

Rasdaq, which was set up 
with US help last October, 
was created to trade some 
4,000 companies sold under a 
mass privatisation pro- 
gramme that handed oat 
free stakes of up to 60 per 
cent to some 16m Roma- 
nians. It already trades a lit- 
tle over 2,300 stocks and 
hopes to add most of the 
remainder by the end of Feb- 
ruary. 

The OTC has experienced 
delays and technical prob- 
lems, lacks transparency and 
is expensive - it costs bro- 
kers almost 3 per cent to 
make a trade. 

But whatever the market's 
shortcomings, analysts say 
its opening, and the mass 
privatisation programme, 
have finally freed a large 
part of the economy from 
state control. Although 
Romania launched its first 
privatisation plan in 1991. 


few sales have been made to 
foreign investors due to the 
former government of ex- 
communists' half-hearted 
approach to reform. 

So far, western investors 
anti t he local finanrfwi com- 
munity have been greatly 
encouraged by the new 
centre-right administration. 
The government, which took 
office in December, has 
already begun loan discus- 
sions with the International 
Monetary Fund after last 
year’s disastrous pre-election 
spending binge. 

The budget deficit widened 
to nearly 6 per cent of gross 
domestic product in 1996 
from a target of 22 . per cent 
while inflation nearly dou- 
bled to 56.9 per cent Infla- 
tion is set to rise even fur- 
ther this year because of 
price foreign exchange 
liberalisation. However, 
investors believe the govern- 
ment will come up with a 
credible ref or m package. 

Brokers say that this 
month’s courageous 40 per 
cent depreciation of the leu 
to close to its black market 
rate has removed one of the 
main obstacles to invest- 
ment in stocks by foreign 
funds, after nearly a year of 
the currency being been held 
at an artificially high rate. 

As part of pledges to make 
capital market development 
a top priority, government 
nffiriaic have alert promised 


to look into listing Treasury 
bills on the BSE in the near 
future, and to improve condi- 
tions and regulation for the 
sector. Foreign portfolio 
investors face daunting 
bureaucracy; local leu. funds 
have yet to recover from the 
collapse of the largest fund 
last year after alleged fraud. 


Whatever the 
shortcomings of the 
market, its opening 
and the mass 
privatisation 
programme have 
finally freed a large 
part of the economy 
from state control 


The government has also 
said it would speed up sales 
of the state's residual stakes 
in companies in the privati- 
sation scheme. This is 
important as the State Own- 
ership Fund, the main priva- 
tisation body, remains by far 
the largest stakeholder or 
majority owner in many 
companies. 

The fund retained 51 per 
cent of some of the most 
attractive enterprises so it 
could offer controlling 
stakes to strategic investors 
or float them on the BSE. 


The BSE, which at present 
trades just 17 stocks, had 
feared being eclipsed by Ras- 
daq. In fact, many of the 
newly privatised companies 
that meet its criteria are 
switching from the OTC to 
the stock exchange - Mr 
Teodor Nicolaescu, a BSE 
board member, says the 
exchange has received more 
thaw 50 applications. 

“Trading on the BSE is 
four, times ch^p 1- than t r^c . 
daq, ft is very safe from a 
technical point of view and 
haw high disclosure require- 
ments, which make hostile 
takeover bids virtually 
impossible, ” he says. *1 am 
confident both company 
managers and foreign inves- 
tors will prefer the BSE and 
I expect slow but steady 
growth both In volume and 


Rasdaq, on the other hand, 
analysts say, is likely to 
remain volatile for some 
time, although with most 
stocks trading at less than a 
sixth of their nominal price 
there are clearly bargains. 

“Capital markets are on 
their way now,” says Ms 
Vivien Ashton, head of -the 
UK government Know How 

Fund’s local capital markets 
project. “But the real test 
will come later this year 
when [in contrast to free 
share distribution until now! 
the first companies start try- 
ing to raise money on them." 
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South Africa (30) 
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China (27) 
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Indonesia ( 30) 
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THE OASIS FUND 

Soriiti i'hmstusemeiu a Capital Variable 
European Bank & Busriuss Centre, 6, mule ie Trims 
L-2633 Smnmgrrberg, Grand Duchy of Luxembourg 
HC LtuembotugNo, B 52 941 

Notice of 

Annual General Meeting 

NOTICE is hereby given io Shareholders ibai ibe Annual General 
Meeting or THE OASIS FUND ("the Company") will be held at 
die registered office of the Company ar European Bank Sc Busina* 
Centre, 6, route de Treves, L-2633 Seaningerberg, Grand Duchy 
of Luxembourg on Wednesday 19 February 1997 at 3:00 p.m. for 
the purpose of deliberation and voting upon the following 
agenda: 

1. Submission of the Report of the Board of Directors and of 
the Auditor; 

2. Approval of the Annual Report from the daie of incorporation 
(24 November 1995) to the end of the first financial year, 
30 September 1996; 

3. Discharge or the Directors in respect of their dudes carried 
out from the date of incorporation (24 November 1995) to 
die end of the first financial year. 30 September 1996; 

4. Election of the Directors and Auditor for a term of one year, 

5. Any Other Business. 

Resolutions on the agenda of the Annual General Meeting will 
require no quorum and will be taken at the majority erf the Sharehol- 
ders present or represented. A Shareholder entitled to attend and 
vote at the meeting may appoint a proxy to attend and rote on hzs 
behalf and such proxy need not be a Shareholder of the Company. 

In order to be entitled to attend the meeting, holders of bearer 
shares must deposit their bearer share certificates five working 
days prior to the meeting with the following institution; 

Kredietbauk SA. Luxembourgeoise, 43, boulevard Royal, 
L-2955 Luxembourg 

Shareholders who cannot personally attend the meeting are 
requested to use the prescribed form of proxy (available at the 
registered office of the Company) and return it at least five 
working days prior to the date of die Annual General Meeting to 
the Company, c/o Fleming Fund Management (Luxembourg) 

5 -A., L-2888 Luxembourg. 

By Order of The Board of Directors, January 1997 

Flemings 


SUNKYONG INDUSTRIES LIMITED 
US $ 50,000,000 

FLOATING RATE NOTES DUE 1 998 

(Redeemable at the option ol Noteholders In April 1996 and April ' 
1997 and at the option of the Issuer on any interest payment data 
fa BIng I n or after April 1 996) 

In accordance trim the provtetoro of the Notes, notice fcs hereby given ' 
as fokaiva: 

' I * 

■ Interest period: January 24, 1997 to AprH 24, 1997 

* interest payment date: April 24, 1S97 
a tnterast rate: 5J937SK, per annum 

* Coupon amount: US S 3,71094 per note ol US f 250, OOO 

Agent Bank 

BANQUE INTERNATIONALE 
A LUXEMBOURG 
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• Membaa of London 
Investment Bnridne 
AaacdaHcn 
" In aririrtotndkm 


bum' 


t&mf*. - ■ 

i rfiv.- - 


Meeting 


g^- 


P *»* 

Iffr** * 

t\ •• 

1 


•- 

.AMbp.* ■■■•* 

Mfim • ' 




****** 


aw**** ' 


N. 

i’i 





jjftWtS- 




a. I* ^ 





ff -*Sj 

m r 


OTHER STATISTICS 


ETOCK BENCES 

Jm 24 Ju 23 Jut 22 JU 21 Jmt 20 W 1» H0 lW . • 

TOE 100 421180 «7IJ0 421110 419190 419(90 427158 383250427151 M6J0 TOE HMgtoB 

TOE 260 49M90 481100 4S879Q 4570.10 458020 481680 401UO4ttU0 13785) FISE BObldl 100 

TOE 250 K IT 484790 466440 4837.30 4620.40 4630.10 4MM0 402440 4MM0 137130 TOE'Baitoicfc 200 

TOE 350 ' 20014021159020025) 20N90 208290 2I1UB 1 81690 Tt 1590 08490 FT* , 

TOESdMC* 223292220492 228598 228142 220170 2*49*185498 22*92 136179 FT GMt Socsrifim 

FTSE SMCip <t rT 2*393 2*3.* 220143 220m 22*4^38Mlia6B«7IM* 120097 HMUnfi 

FlStfim 208892 2007.11 200127 2085.17 205593*01.11 '170196 20R.TI 8192 FTfiritHom 


“■1*K17" 

Jba 34 Jsp 23 Jm 22 Jto> 21 Jto) 20 law 
128193 129131 120B92 1283.18 1*523 129191 110894 T 
2038.11 2DS290 204794 20T791 2035.14 **90180490 2 
207894 200395 208127 205111 208127 *01*158440 2 
284110 200590 214290 282720 281790 3*651 288890 2 
8492 0117 0598 9475 8693 *34 0197 
11793 11390 117* 11745 11794 HIM 110* 
1700* 1682.78 173001 173001 17097 **78 167491 1 


RIGHTS OFFERS 

Issue ‘ Amount la te s t 


priM 

P 

Prid 

UP 

Hanun. 

date 

33 - 

Nfi 

572 

160 

. Ml 

2971 ' 

250 

N0 

11/8 

600 

Nl 

1S72 

180 

N0 

27/1 

330 

M 

2771 

137 

Ml 

2771 . 

160 

M 

2771 

pra Ktaum.. 



High Low Btoofc 

5pm 2pm ■ Ashq^r 

4hpm 2%pni Central aoic 

18pm TO^ipm HMErvbwxIng 

72*2pm 1412pm Morfand 


GhmIng 
price p +cr- 

2pm 

3)2pri 

IQhpm -9 
72)2pm • 
61%xn +1 


MH f P' 1 - «w-mpa»a- - 

28pm 10pm Shaftsabcoy 
BO^pm 9pm Wlcfcaa 


RANK RETURN 

BANKING DB»ARTM04T 


Caudal - 
(Uric deposits . 

Renlrara «<««»■>« 

Reaarvw and other accounts 


Government aacwWee 
Advance and otfwaccotrta 
Premiaa. aqulpmart Kid other i 
Notea 

Coin - • . 

ISSUE DgWtTMENT 

itoWtaefewAadon ■ 
Notoa In Bankina PapMtmsrt - 


Other Qt w ammen t aacurWaa 
Other SaocxMaa 


UK GILTS PRICES 


■ wn% « 

(tabs ftfcfg *f- PP 


Wadrwadiv 
January 22, 1907 
£ 

14*553500 

631531350 

1500081214 

3980980576 

65125S85«“ 

1915531749 

1987520258 

35T7571692 

10572585 

150967 


• 2fipm 
IB'zpm -)2 


In aao u ta or 
daoraaaa tar weak 
fi 

-811018588 

-04931118 

+239,816.685 

-471937,418 

+30,120500 

481,711045 

-228911531 

+0571728 

-7571 


LONDON RECENT ISSUES: EQUITIES 

toaue Amt MW. O oae - 

price paid, cap IflfiMKT price Net Dtv. Gra P/E 

p • up gnv) Hrfi Law task p +f- efiv. ony. ytd net 

§196 FP. 310 174% 170% Aquaria 174% VC96 29 49 117 

| P 215 57% *0% HZWEndnmWtod 56-1% - - - - 

HD FJ». 129 83% 80% Entorprba Vn Cp 80% - - - - 

• FJ>. 142 * H -tEptoeNao* . » • - - - - 

§100 FJ». 229 206 200% TOB Rriwja - 281-1% - - - - 

|145 F5. 129 . 175 150 •Wordy Undamnp 170 : - - - - 

- FJ>. 798 50% 45% theta • 50% . +6 - - ’ - - 

•FJ». *4 72% 42% tQxfarf aomscSe* 66% - - - - 

§65 FJ>. 159 80% K% Poriwraod 74% R192 19 ll 210 

§669 F^. 129 70% 82% t*W Tadi Wl 57% l»- - - 111 


§60 FJ>. 509 111% 100 Sheffield Urttod 101% -1% 


R192 19 11210 
l>- - - ill 


§885 FJ». 80.1 757% (32% Sundoriand 737% -9 M9 79 09 179 

• FJ». 113 135 125 t$U0on Hirtxxr 133%* Z12 19 1.1 1B9 

t AKanaSm hwaobtant Marina. • Ptadna priaa. * tobQdudkxv For a U axphnatten of * 
aear ayrabole phaea rafw to The London Stan Sanfca netaa.- 


FT GOLD MINES INDEX 


8912956548 -471.33M19 — 


20660927.115 

iq0729» 

20,800900500 

1881522,683 

10518577937 


-206571728 

+857172B 

-201000500 

-1,761294934 

+1551204934 


% cbB %af 

Jm dear MtC* M Oram <8r « « Mr 

34 tutim 8ba Mtoaa y4M» * F la 

paWan 17*96 -13 47.14 HO* 1* - 20BU3 187491 

JT **"* 1047.12 -15 11.48 2435 447 40J4 3553* 101146 

dl (7) 1074* -119 69Z 1277 2S7 2192 202794 1074* 

Mta (19 181297 -45 2994 82* 091 5099 2186* I960* 

«. FISE iraomaflonal Undtod 1SB7. M righta ra awva d . Huaa h Ira Wr otoar 
of c cmcarim. Ma US Odkm. Bma VSkas 100000 3V1Zri2. f PMaL 


20500500500 -200501000 


TBKCWmc10«tl— 
IhmfiVpeiflim— i«» 
B«*.i*ciW— — 

HMTlopsIWfr-- 1“g 
rwipapc'*^— iiffl 

Eshl&cIBSe— 103U 

Tri*0%je1BFtt 1N4 

acaia+pcisa, — iwft 

TriKlS%50TM8 

TWK 8*1390 « 
OoHlfNnlO%*lM- 
ea meetsaom 

TtmUSpcW® 11®% 

tmffSSZZ 10ft 

7toKHl0»»n-r-T . 

JKKEr^. iS 

Tam 7pc nmn—— *« 


-.1 3,700 M21AZI 

at un 

9*0 Ifilftri 
-.1 8* OdBOSJ 

3*0*10*0 

_ 8,150 So*** 
-,1 S3! noose* 

-,1 imNEfMB 
_ yCD J7I6918 
IT moWdiGBOe 
-.1 3*0 8*8*28 
-i1 1*2)MBW« 

flJSJWOATtt 

,1 1,798 IW*® 
-4 8*8 SC *3 
n2 . 3.171 514Jy14 
_ 070 *22*22 
^2 8*0 
12 SjJOOSQtJfeW 

-2 4*BMBUB 
-9 117» WW 


12912* 
28744* 
2191341 
17.101390 
11153 
10017* 
119 BOB 
11 . 11 12 * 
111347 
11248*8 
. 1491284 
11112 * 
19*36 
1111 1242 
2291*4 
3.112* 
1111 MB 

an 49* 

7J - 

159 W0 

*1038* 


TriKfi %pc 200533— 
DlK 7%pe2B)8tt— - 

TmtV&am 

DtoB*c20D2-8tt— 
T)il#11\ie20BW— . 

Dam StMR 2007# 

TM ape an 4 

Ito-*c20 *» 
TnaBIApeZOlW— 
Conroe Lb 2011# — 


m% tat btoart 1* 

1 Wees jfcjto *a ri tot 

10(ft -4 10373 970*7 28.114*8 

UQft -1 11700 970*7 21111148 

101% -9 4000 WM 2J2» 

102% -3 2950 *S0c5 2491334 

iziftri -A 8,150 4022*22 11112* 
107ft -A 7307 JH641B 7.113* 
111ft -9 892)60130*13 1101343 
103% -3 1430 *26605 110(3* 
88% -J 47SD*aiMS 14114612 
ma ±A-sjn JfliJta .211*6 


Wc« tat fefiaot 

We Pifcat *4- ta *■ 

0*3 tW% — 8**27007 

2 %PG'D 1 (7131 mi -2 2,130 * 2488 * 

2M-; — (735 *1« -A M**®*® 

«%m , «tt_5355 118ft -6 1,1**21001 

Zpc 1 * „-<8»^ 190% -A US) 519410 

2%fctB (784 171ft ^9 2A*»W)I«8 

2%SfiW C7<5) 178B -19 29* WIAOS 

thtclt 494 146% ■ -1.1 14* *18408 

2%pe18 F41S4A5 -4.1 14* J«Jj2B 

2%*e-20 147i -12 39**160*13 

ihUi’m (97.7) 122ft *A 12* J*17J|(17 

1%fe l 30tt — (1311) 11B®8 HA 19*5164® 


17.10 1782 
1191311 
Itll 1217 
11101*5 
111314 
11,111318 
149 1219 
7913* 
111 132] 

7.10 ua 

8.1103 

isjim 


TM0P*2Otm 112ft -v5 99* W« 

HlK 8%pc 2D0M2tt— OUI -9 19**10*10 

TmlptBJISti 103ft -5- 11* *27807 

TrtK7%pe 2012-1 5$t~ 101 &d -9 «0 JW52S 
Ink 8p: 2018S 103tf -5 11787 5700 

.MMttpc2D17*t 1108 ~ 3 79® «3«5 

TriK8(IC20a# 1*B -7 10* 57 DO 


BSSSHK-'a 5 JSfSiSz WM' 

SS- 1 ' S ^ SS S SS'w 31-07 *0*1*1 

s-.ass ss-at: a ss 

112A 532“ TweapcWAt 5ft -U . » 

iiBH«de2O04| — . ^ JSEbwi llOWT .taati^ao 3® -« wawrtft 

^ SSSS itn W6 i-Biz%pfe— «a ^ 

TtoKl2%je20l)W— ft *_^'«A^»^-ififdtaKid.ClBdnBii»PdoaBtai 


iiin r ,77 A .5 SMW 3 K 1 w.n wa - 

gKculKad on a Bktoy to Friday beato. 


Od Rome h p arthow «hcw W1 bta tor Indofe# * 8 
manta prior to taa) «- !■» tag." #** 1 ..* ?*!- 
K7im rtbadno of HB to 100 fe» Ftbruay 1987. Conardon toctor 

189 2228 
1111332 

atnm 

1181*2 

an Ottwr Rnd bntavMt 

AtaDKW%pc20*~ 119ft -A 1**1430*4 80S - 

ma11%p2Bf2 130% M 45 *16*18 11101*7 

LakU%t3UL-. 138% 22- 40 Apl Ocl 99314E 

ai,t2S IfiCJpc 1 **.— - 38 29 28 1*59*0* 1.11 - 

mma nn-My— ip-— " 125% 2A 8 4*80-8 3093275 

209130 itotfcieT » — * ««« 2 BJMn 

. 289139* raft ft* 3%pc 2021. U2M -U * **5* 1612*85 

23.121238 4%pci.2024 Wft* 04 B 409 ft* 1S.1 - 

2091315- IHtf1torSdli%seZDM W — * *1S* 1 " 

iac to poaito w 8100 noirind d dock. tNooldy pontaaga danpn aa 


1* *3408*4 303 - 
45 NlSftf* 11101897 
40 4p10c1 993146 

5 UM0e5 112 - 
28 1*59*0* 111 - 

8 4O80C2B 3093275 
29 KIM 3893381 
* 5*5* 111234* 
BM9A2) W 
B MIS— M9 - 





At Home in Dutch Capital Markets. 




Ninuini anuaunun XV, 
oariMad •» 7fc» Rajae 


NLG 500,000,000 


635% Bonda 1996 

due 2006 



Republic c( Austria 


NLG 1,500,000,000 


&2S% Bonds 1996 
due 2005 


MOO NOBEL 

AtwMMMK 
raaMtrirrfaf Antai 

NLG 300,000,000 


5.75% Bonds 1996 
due 2O0I 




PrafewnmccAK 
eosMtbed m tatnka 


NLG 400,000,000 


535% Bonds 1996 
due 2001 


Jaiffrhootanmnar 


BajtrUcA* Laadabank Oroararale 
esuMMedmUanehen. Gem** 


NLG 300,000,000 


4.75% Bonds 1996 
due 2000 


a Baden-WQrttembere 
LrFboanceNy. 


B ari rw CWhTO ta fTg L- Finance N.Y 
estoMdudetAmnerdam 


NLG 300,000,000 


J.J7S%8amfa/SH» 
due 2001 


aaJ jfima 

IMenl 


Gaund Secrric C^W Graomdc 
aMMrirtfafMirfctK&A. 


NLG 200,000.000 

5%Son*/996 
due 2001 


tacfWtotaeriebn- ta MOM 
4WarqrafffiBh*t 
nttMdudai UBncinM. Germany 


NLG 200,000,000 


XJ7J%5cm*/W 

dw20QZ 


ifcocmclaSyaiwtc Sovodgn 
InvettncDO Uasey) Limited 
atobiUbed atJenry 

NLG 125,000,000 

9% Bonds 3996 
due 200 J 

Bootatjuner 


WoferaWKkMrar 

HUkenAhnwa* 

est oh Udied at AmsunSam 


NLG 400,000,000 

5.S75% Subordinated 

Bonds 1996 due 2003 


Bod fcnnuer 


Thro ugh an international network which includes all major financial centres and important emerging 
countries we provide financial solutions worldwide, including Dutch Guilder financings. We offer a complete 
range of corporate banking, investment banking and treasury services. We are part of ING Group, the largest 
financial institution in the Netherlands. Bar more information, www.ingbank.com or fax 31.20.5638546. 


ING. fei) BARINGS 


ING Mi) BANK 
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WORLD STOCK MARKETS 
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■ TOKYO - MOST ACTIVE STOCKS: Friday, January 24, 1997 
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NEW YORK STOCK EXCHANGE 
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AMEX PRICES 


4pmdaaJanu*ty& 


. w to 
Stock DM1» 
AdrMagn . - • • . 

AHntac • 6H0 

Atauhd 271 

AnttaPO 484 5 210 
AnMf 1397 

AHEM* . 86 

ftnpsMfliA 2 

AERDM 290 8 64 
AaODtm 16 10 
AodkWA . ; 404403 

AuDTOtoA 2641 

taMPIDR 3 


HP M» 

»A lA 
1% A 
A A 

40% 40% 
11 % 11 % 
' 16 15% 
A 5% 
21 % 21 % 
"*ft * 

ft 7h 
1% t 
A ft 


CtaaCteg 

17% A 


1% 

ft 

40% 

71% 

15% 


BBHOom 12 
BadgortBr 06814 
BhMTA* » 
BATaUt 068 10 
Baard 

adsiton 10 46 
Bo-Pad A IS 

BdWTta in 13 
BdWB 03610 
) A 1027 


37 3% ft 
5 3ft 3ft 
598 Z% 2% 
423 16, 7 . IB1 1 * 
34 u4% A 
29 39% 39% 
115 32% 31% 
.101 2i‘« IS 
679 25% 24% 
44 23 22% 


A 

A 

A 
A 
ft A 
21% 

6j% -A 
ft. A 
1% "A 
ft A 

ft A 
sft A 
zft *A 
ift -A 
4% 

39% A 
31% A 

m 

a A 

23 A 


Chdm 020 14 Z73 35% 35% 35% A 
CntlFdA .001. 38 - 

" 22 27% 27%-27% .•% 
a 11% 11% H% A 
35 1% 1% ft'+A 

6 ft ft ft • 


19. 


CBrtWO 
CnvTtti 

CBipflac . - 
CMcdFbA 16 


Stack Otal 100a HP tar 

toasATAxflW 16 537 11% 11% 11% 


Crow CA 
CroonCB 
tat 0021 
Cytn 

mi 


18 1Z%d12% 12% 
31 11%611% 11% 
31 27% 27. Z7 

a 10% 10% 10% 


1286 3% Sft 3A A 


Banco 046 0 3 12% 12% 12% A 

Echo Bay . 7068 ft ft ft +A 

EMEnA 032 0 2 7% 7% 7% A 

EtfeaRs 192 9% ft ft A 

taUK 670 0 0 15% A 

tafeitt 070 19x10 28% 29% 28% A 

Ffea A 20 15 21 51 50% 50% A 

RratM 927407 37% 34% 36% +1% 

fnamr is i« «% 1ft ift A 


taro (U> 14 25 19% 19% 1ft 
fietM6 1024 3ft 3B% 39% 

6 fat*M 0» 18 391. 34% 33% 34% 
Etatarx 0.0 12 2B 17% 17 17% 

BoUtad - 0 A A % 


A 

A 


mur 

Mpo 


40 % H H A 

040 18310 40% 3ft 3ft A 



n sk 



W Sk 


Start 

Ota. E 190* M* Lore Beta 

C*0| 

took 

Ofe E 100* Ifigb LOW Ban 

CftaO 

Nnttto 

8 1% 1% T% 


MR 

7 10 13% 13 13 

% 

Hricu 

010 0 31 22% 22% 22% 


PsgnsB 

77 3835 7ft 7% 7% 


LfeaM 

ia ift ift ift 


fatal 

7 209 ft 8% 8% 

A 

HwantaiA 

9 0 6% ea 6% 

A 

PMC 

120 12 0 1ft 13% 13% 

A 

tastuto 

0.16 19 110 13% 1ft 1ft 

A 

RagortM 

3 29 (09 29 


ULCobs 

1016 7 6% 7 

■A 




feknnrf 

0 11B 12% 11% 11% 

A 

SJWCorp 

222 BZ100 49 49 49 

A 

M 

2041 11% 11% 11% 

A 




1 40 2% ft 2% 


Tab fata 

02013 0 9ft 8 9 

A 

JktM 


Tefitota 

040 18 774 38% 3ft 35% 

A 

JSCrep 

■1 1377 3H Sft 3% 

A 

Ttanasda 

X 134 19% 18% 18% 

A 

Kkxokto 

27 K 3% 3% 3% 



0 223 84% 34 34% 

A 

fafto* 

005 23 IE 1ft 18% 18% 


TUPKA 

0301421028 10 9% ID 





Ttantay 

0 10 ft ft ft 


Itarep 

Lynch to 

0080 64 7 6% 6K 
16 22 0 0% E 

-2 

Tito to 

TrttDfl 

Ttatfltor 

30 H » S 

0 io H H 3 

380 18 17% 17% 

A 

A 

tenon 
Me* A 
Mon Co 
Marne* 

9 84 51 50% 50% 
052 12 765 31% 31% 31% 
2 d7% 7% 7% 
130 12% 11% 12% 

A 

A 

UtaFoufeA 
UtfbOd* 
US Crti 

21 5 Ifi 1H 1R 

25 1% 1% 1% 
16 582 2ft 2ft 2ft 

A 

iGtajj 

17 6% 6% 6% 

A 




MeogA 

IB 51 24% 24% 24% 

A 

VkeanA 

88 8» 34% 33% 34% 

A 

HER fad 

15 a ii a 

-A 

Mart 

012397 35% 34% 34% 

A 



WRET 

1.12 17 412 13 12% 1ft 

A 

toftriJav 

41229 8 7% 7% 

A 


0 1% 1% 1% 


KYTrt 

OSO 552058 38% 39% 39% 

A 

Wtak 

A 


Have your FT Hand delivered in 


Spain 



HH^SSo^oInpefflors ;by having the Rnancial Dmes delivered to your home or 
SL^wSiricIng day. Hand ^ry services are available for all subscribers who work or live 
SSS of Barcelona, Bilbao, Madrid, Sevilla and Valencia. Please call us In 

Madrid on 337 00 61 for more information. 


Financial Times. World Business Newspaper. 


NASDAQ NATIONAL MARKET 


rt sa 

SUM hEIIU RP ta Mto 

ACC top 291 794 35% 3t% 0 A 
ACCtamE 5058 4% 4% ft A 

tape* 41 171B 18% 17% 17% +% 

AftPttCB 52165M 45% 42% 42% -2% 

ADCTefe 5412322 0% 37% 0% -ft 

Adfinpm 55 148 0 0 27% 

AflaxnADR 016 0 zlOO 34% 34% 0% 
AdotaS»xa20 361OS8 37l 2 3ft 0 A 
Aft Up 122230 11% 11% 11% A 
AtfrWym 483 7% 7% 7% J 

AdrTdiad 2283 0 32% 34% *2 

AdMBMB 053 II 600 45% 44% 44% -1% 
Adnta A 044123773 49 47% 47% -1% 
tt&prx 024 17 335 31% 30% 30*2 -1% 
AfeDAOR 1.72 13 253 65% Sft‘ 68% 

AMU 068 19 612 28% 0% 26% A 
Attorn 064 0 30 16% 16% 17& -ft 

Men to 00 13 3 3ft 3ft 3ft A 

Mon Pa 2770 13 12% 12% A 

AtfiapOx 164 17 77 20% 19% 19% A 
MO tax 10 8 46 1ft 15% 15% 
AtoettC 5 6 3 3 3 A 

Mas* 231355 3,’« ft ft ft 
Ain* 3S322S9 43% 40% 42% -% 

Anttfe* 060 121411 057% 54% 5ft >2% 
AfflCtay 10 113 11% 11% -1 

Amltamg 26 381S 23 22% 22% A 

AaSoftro 7M 7% 7% 7% A 

AKTrtwyj 101341 73% 72% ift -% 
AafitA 00 133348 29% 2ft 0% A 
*BMP 572 15 Q h ft 

Anttta 20 9 11 u77 76 76 A 
AnfarCn* 3211061 27% 2ft 27% A 
Amgen kK 2430667 57 5ft 56% +1% 
ABBdiCp 573 7% 7% 7% A 
Analogic 00 0 57 0% 31% 0% 
Anatysa 00 23 35 2ft 27% 27% -1 

Amngettn 30 7 » 8 7% 8 A 

Andre* Cp 0 5082 61% 9ft 0% -1% 

ApogMEnxOX 21 100 0 0% 0% +% 
AffXdltn 1350977 47% 44 44% -ft 
ApptC 16671 17% 16% 16% A 

Aflkedees 007 241122 30% 29 29% -lA 
ArtxxOr 024 24 2270 1 ft 17% 1ft •% 
AfcCU 034 14 20 10% 10% 10% 
Argonan 10 125 29% 29% 2ft 

jwaaw 70 4% ft 4% 

Arnold to 044 14 228 14% 14 14 
Armotr 280 4% d4, T « Vs 

AszndCom 600 78 71% 0% 


AapeefTei 

AST Avu 

Aft ka o n 

AJmei 

AuBSyi 

Ajffckr 

Auttito 


38 2600 61% 59% 60% 

745 5 4,», 4% 

200 IB 34 9% 8% 5% 
2146811 45% 42% 4ft A 
070 2* ZA 2A -£ 
OSt 299644 0% 0% 0% -1% 
502 3,1 ft 3% Vs 
10 244 2ft 20% 20% +% 


- B - 

6EI a 00 44 71 1ft 
Bdur Jx 00 0 238 til 
BMalB OIO 13 HO 16% 
BriyTF 10 7% 

to 22 20 

BanreCp(064 13 177 0% 
Batanroi 10 12 66 41% 
Butt tax 044 151382 2ft 
Base Pet 14 497 36% 

Basset P 06014 10 24% 
Bur View X 0641391856 53% 
BE Aero 2616 28% 

BeairiCrex 042 20 71 18% 
BenSJury 15 2S2 12% 

BuMbiWR 052 123576 46% 
MAtox 012 15 KMulft 

Bine 21 441 7% 

Big B 020 S 0 
Hogan 8312413 47% 
Stand 040 IB 7610 15% 
Bock Drg 124 17 3 4ft 

BIIC Soft* 4231517 48 
Bob Evans 00 01024 14 

BorieAB 0 10 23% 

Botari 2231 ft 

Boston Tc 20 0 

BradyWAx OS 17 743 22% 


BRCMdga 

BSBBcp 

BT String 

Baflati 

BJdersT 

Bur Bran 
BmtaHMg 


40 43% 

10 11 2 0 % 
2953 ft 
0 743 7% 
0 ft 
13 562 2ft 
046 12 72 0 


11% 12 
6ti 6% 

18% 18% 

6% 5% 

19% 19% 

21 % 21 % 

40% 40% 

23% 24% 

X 35% 

23% 23% 

51 Sft 
0% 28% 

18 18 
12 12% A 
4ft 44% -1% 
17% 18 
6 % 63 
® 17,1 
45 46 
14% 14% 

4ft 4ft 
45% 46% 

13% 13% 

0% 23% 

6% 6% 

0 29% 

022 % 

41% 4ft 
0% 0% 

3% ft 
7% 7% 

3 ft 

0% 0% 

Si 36% 


A 

■A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

-A 

A 

+1 


- C- 

CTec . 48 700 24% 0% 34% 

QtaaBtaaOBD 19 253 16% 16 16 


Cp 34 2909 12% 11% 11% 
Crigena 80 5% 4% 5,% 

tattoo 56 321 17% 16% 16% 
taffeta 24 200 ft 8% 8% 

285 38 ft 3B 
Canon Inc x 040 28 48105%104%104% 
tataCm 097 19 125 4077 40% 40% 
tandoCm MSS 45% dffi 41-23% 
04518 0 0 016% 

5 010 16 50 17% 16% 17% A 

Cdgana 449 10% ift 10% 

CEMCp 16 35 B% 8% ft A 
Cental 11200 35% 0% 33% -% 
Cntil fid 00 141102 0% 27% 27% 
CnUSpr 24 21 0 0 0% -1 

Qatar 13 2 5% d5% 5% A 
Ctepferl 00 163928u45% 44% 45% A 
ctnta 1595 A ft ft A 
QwriDnn 7390 2% 2% 2% ft 
Chert* 15 10 15% 16 15% A 
CMobATb 911992 15 14 lA A 

CMroaCp 51 8837 19% 18% 18% A 
Ctanfin 10 17 97 6ft 63 63 A 
Qnfea OP 025 0 733 57% 5B% 56% 

Oran in 10 15% 15 15% A 
aiuata 15806 15% 15% 15% -% 

data same* 71% 67% 08% -ft 

dm Mr 321 2% 2% 2% 

OSQ4 31 2428 68% 65% 66% A 
touCatafi 10 2< 23 <7% 46% 47% A 
taMrou 64 4 3% 3% A 

topee Cp 255468 21% 0 20% -1% 
tops 343448 30% 23 0+1% 
Cohered 171*27 47 45 46 A 
Otapn 0 2D 5 8W Zft 22% 2ft 
couta 1011 0 21% 2121% 
totorir 024 132397 23% 0% 22% 
tots* 00 681 17% 16% 16% 

tonWto 00 13467 ift 17% 17% 
OninBMBOTB 15 685 47% 46% 46% 


ft 

A 

A 

A 

A 

-% 

ft 

■ft 


toresnC 866 28% 27% 27% 

COriMPt KS 3*t 3% 33 

Cmmrve 2K29 11% 10% 11% +% 

OOtariK* 488 16% 1ft 16 

CemfiuD 501 6% 5% ft ft 

QMfeta 186652 17% 17% 17% A 

ton* 00141786 18% 1ft 17% -% 

Ctnfeii 2115 7A 6il 6S 

Gonaap 00 11 46 Sft 33% 33% A 

todriyep 9016 8% ft A 

tartar B Me26*7iJu29% Zft 26% A 
cwnwi 1150012% 1212% A 
QwbRbs 6Z7 6% ‘8 6% A 

Cuoo 41 2016 17 1ft 17 A 

CJIfergnJ 1224 1ft ft 1ft A 

Cm 5782 2ft 22% 2ft A 

Onager 2360 5*J ft 9^ A 


DSC to 
Dart fiw 
Dante 


DtafHnDp 
Den Shops 
OetafeEi 
Dricngnpi 
DM taro 
Data 
Deran 
DHTxa 


- o - 

i tunas 24% 21% 
0,13 4 0032 90l 2 

245 3% 3% 
0 B52 23% 21% 
1017270 41% <1% 
00 78 4% 4% 

Q2B S3 560 6ft 61% 
044 37 74 22 21% 

3158(72 0 0 

037 0 917 52% 51% 
23Z10 5% 05% 
71 39 I ft 017 


23+2% 
9ft -1% 
% 7 s A 

0% A 
41% A 
4% A 
0% *>2 
21% A 

66% -3 
51% -1% 
5% 

17 


V 


Sfe* Oh. 
QriM 
Dig Mbs 
Dig Sauri 
toSyst 
DfenexCp 
DbfeYro 
toka-to 025 
DortHn 08B 
BrecoEn^ 
Dresssm 
Drey HI 024 
Drug Empo 
DSBaaorxB24 
3urir» 052 
Djnritchf 


rt ■■ 

e root tap 

121848 8% 
751946 Sft 
B71 1J3 
2 626 0 
21 210 42% 
279 ft 
262442 30% 
25 10 16% 
25 293 3ft 
17107 16% 
0 30% 
31 355 5% 
IS 243s42% 
17 107 26% 
341848 43% 


Ea pM 
EasffrmU 
EDTri 
Egpttd 

BBttSd 

EkcUfi 

Bocuib 

EmccnAas 

ante 

EmnCmp 

Boonfi 

EtariyOfi 

BtDWasfe 


area 

Evans sti 

Eteyta 

Eater 

BdfcBac 

EroaBi 

Eroorpun 


Fan &p 

Far Cp 

Mm 

(WW 

FSJDTtvd 

RggfeA 

Rteet 

fiat Am 

Fa Seay 

FhTbwt 

Fstneni 

Han 

Ftowht 

FtoDaCT 

FoodLA 

RwtB 


81 A 
30 10% 
020 17 1969 0% 
3145 5% 
12 780 X 
157 10 334 Sft 

400393 34% 
44 178 3% 
1354 19% 
925 IS 
50 
159 
4 10 
022 3515447 
29 

2D 991 24% 
275178 10% 
219 12% 
332 140 
00 0 B0 22 
24 44 7% 


lm im cut 

ft ft ft 

34% 34% A 

1A ft ft 
to u% A 
40ft 41% A 
7% 7% 

30% 30% 

15% IS 

a a 

15% 16 

2ft 2ft 

S 5 
42% 42% A 
26%2B% ft 
40% 42ft +fl 


4 4 

9% 10% A 
22% 22% A 
5% 5% +ft 
26% 28% -1% 
59 56% ft 
31 32% -2% 
« 3ft 
18 18% -1% 
1% ft ft 
3ft 3ft 
3ft 3% 

m zft 

33 33% 

A A 

23% 24ft +A 
ift 10% A 
12% 12% A 

14 14% 

21% 22 A 

7% 7% 


Foster A 

FstFH 

Fatten) 

Rtartfix 

RteAi 


GIApp 

68* Saw 

fimas 

Barred Ra 

BwayZSD 

Brit to 

GeaBU 

Benya 

Gecstt’h 

Bento* 

Gores fee 

Gatzynefi 

CeoakCm 

GtaonGt 


BtertA 

SshBkm 

BkCks 

Good Boys 

GoukkParo 

todcoto 

ton* 

to®AP 

Qosonans 

CD Cup 

BVKYSeg 

Gyntxrta 


- F- 

17 141 Aft 
12 113 1ft 1ft 

002 4519Q5 43% 38% 
0270 35% 35% 
1.16 226592074% 72% 
11 321 12% 11% 
383828 20*18% 
134 152353 61% 6ft 
092 14 6567 0% 32% 

10 14 230 <A 3ft 
1.16 15 414 0% 37% 

1988 36% 35 

18 178 9% 9% 

21 26 8 ft 

011 238716 9 A 

011 21 3201 Sft 890 

2099 30% 26% 
10 50 4% 4 

00 16 763 25 24% 

10 12 20 31% 31 
OS 14 346 48% 47% 
068 14 40 34 22% 


-G- 

22 3% 3ft 
007 Z7 281 33% 32% 
4 172 2% 2ft 
164 » % 

2181833 65>4 61% 
7 119 1ft lA 
044 18 0 29% 0% 
11 833 12% 11% 
1257 4% 4% 
31 3262 2ft ift 
181046 6% 5]J 
5210(37 26 25% 
2655 ft 6% 
132432 1ft 18% 
012 652926 1 A 13 
040 Sol 5% 1ft 
45 251 7% ft 
724 10% 10% 
110 A dfi% 
00 21 60 24% 23% 
066 8 20 ft 3% 
024 13 71 22% 22 
01610 7 A A 

7739 % ft 

177 A A 
00 17 928 14 13% 

183582 0% 21% 


A +% 

1ft -1 

38% -6% 

3A 

73,1 +ft 

12% A 

19 -1 
60% -1% 
32% A 


39% 

37% 

35% 

A 


7% A 
8» -ft 
9 A 
29% -1% 
4ft A 
25 A 
31% A 
48 A 
23% 


3% 

3ft A 
2% -ft 

a 

62 -1% 

10 % 

-1 
A 
-ft 


sA 
u% 

A 

2ft +1 

6% A 

25x« 

6ft 
1A 

13 
15 

A 

1ft 
Sft 
23% 

A 

22% A 
A +ft 
% 

A A 

14 A 
22 +ft 


IHnQOT 


tow to 

H808, Co 


tetotre 

IlfednTcb 


HetenTroy 

Barbfl 

Wop 

Home Bart 

Hon feds 

BagJB 

hrotfegn 

ton Co 

HcfiJiTsch 

HytxkJcn 

HyaBiof 


- H - 
730 117 u7% 
CM 14 235 X 
024 17 216 23% 
00 789736 63% 
19150 42 
14 0 10% 
29 4649 14 

510 2ft 
10 342 10% 
2D 666 24% 
060 232827 0 
31 332 2ft 
0017 4 38% 

056 19 30 37% 
00 263583 14% 
00 14 80 2A 
8 114 B 
261733 10 
31025 A 
56 A 


A 

A 

-Jl 

A 

A 


7% ft 
29% 29% 

23 23% 

91 62% 

41% 41% 

10 % 10 % 

13% 14 
dig 2 
1ft 10% 

24 24 A 
32% 33% -2% 
28% 2A 

37% 38% +ft 
36 36% A 
1ft 1ft 
25% 25% 

A 58 
9A 10 
A A 
3% A 


A 

-ft 


- 1 - 

BDSys IS 430 lA 15% 1ft A 
EMI 10 2% 2% A A 

bancor 0 75 11% ift ift A 
knsxxxjjwi 380 3ft 2% 2j| A 
MpulBC 10 5 23% 23% 25% +1% 

HRes 447 1ft 15% 15% A 

2881267 22h 20% 21% -1% 
00 12 877 14% 14 14% 

25816 10% 10% 1ft A 
119110 29% 26% 27% -1% 
0 S % % 

020 25nC9U54%15ftlSft -1% 
MSB 6% 3% 3% -3% 
21 1330 18% 16% 1ft A 
026 17 233 19% 1ft 1B% A 
1490 10% ID ID -ft 
578 2ft 2% 2% -ft 
2D 992 10 9% 10 A 
14140 12% 12% 12% A 
13 313 20% 19% » A 
00 22 687 28 26 27% A 
10 24 5 179 177 177 -7% 


fepstet 

hfegrOov 

mpto 

bqgkMst 

ttri 

top s 

Otar Tel 

Marta* 

Ugp 

Marie* 


oonnle 

WDairyM 

ItoeuB 

Wrtado 


Jto Snack 
ten tec 
JotaonW 
Jonah! 

JpoaHad 00 64 630 
JSBRn 1+40 15 43 
JmUp 
Justfe 


- J- 

22 157 12% 12% 12% +ft 

12 47 ft ft ft A 

. 4 14 13 13 -1 

3351 ft ft 9% A 
33 30% 32 -1 

373ft 37 ft 


032 13 528 1ft Ift 14j| 
0.16 11 367 10% 1ft 10ft 


-K- 

KSwtS 00 33 10 ft 10 -ft 

I tew to 04413 10 13% 12% 12% -% 
KdySY ‘ 084 14 225 28% 27% 28% A 
7JJ4 18 40 41% 40% 4ft •»% 
191420 43% 4ft 41% -2% 
1657 ft d% ft -ft 
13 250 29% 28% 28% A 
461054 28% 2ft 27% A 


KLAhrt 

XOIA 

tarf 

turns 


K 

Ok E 


Ip la* Lari tag 


-L- 

Udxw 072121 10 1ft 18% 
Ladd Am S2 ift isft 

UmBoCfl 123(801 41% 38% 
Uneaater 072 18120 44% 44 
Lance A 00 10 ift 17% 

Laooptks 237 7% 7% 
Laser fed 9 288 11% 11% 
UsaocpB 584 7% A 

Lattices 24 9370 51% « 
laaaonPr 05213 19 22% 21% 
lacaas 41 999 A 0% 
LdaTodi 01622 263 2ft 2ft 
UUne 0 57 17% 17% 
LtaffeayW 020 18 337uSft 4B 
Lfeeulecx 020 28T2B75 4ft 48% 
UB0K OS 14 27 34% 0% 
UeS&Sft 184733 27% 26% 
(me tor 202157 2ft Ift 
LTXCp 12401 ft ft 
UINH 084 0 119 54% 54 


1ft A 

lA 

38% *1% 
44% A 
17% A 
7% A 

11% A 


7% 


21% A 

A 

28 A 
17% A 
Sft +2% 

«% A 

34 A 
27% A 
ia -ih 
ft -ft 
«% A 


MCI On (US 
MS Cars 
items 00 
tarip 
IWBuc 
tartan Cp 
Mam Dr 
total Cp 
torifinMjA44 
Marshal 074 


Moffett 

todmlnl 
MetoGiRx056 
McCnriNf 00 
(Max fee 016 
Mriarrtne 
ItertprCp OlO 
MtafeG 

MenanLB IM 
IfemarM 
tote 
Mesa Mr 
MHUMEX020 
HcbadF 020 


M u oc n n 

Wcrgratc 

(flail 

MUMM 

MMOrti 
WSBfH 00 

Item 

Mftadr 0.10 
lUfleTri 
Modem CD 024 
MtaflmW 00 

lunix am 

Mriaxbcx 00 
Maecom 
MsfeeePf 032 
MTSSys 040 
Myragn 


133750 0 34% 

15 1S1 18% Ift 
2 IX 1333 13 

17 8882 lA 14 
32 366 2ft 18% 
S78 17 15% 

401460 19 18% 
9 12 BA 0 
H 1 A lA 
171101137% 3A 
01635 63% 59% 
770 5% Sft 
263351 49% 4ft 
13 4 2ft 26% 

45 3340 25 24% 
74 0 0 dO 

16 32 ft ft 
251017 2712 26% 

20 5686 1ft 10% 

13 1387 34% 33% 
41034 11 10ft 

3464 2% Iji 
7220 7% 6% 

21 764 21% 20% 

16 335 11% 11 

23 1778 21% 20% 
291279 12 11% 

M110 ft 0 
somzis 97% 9A 
37380 12% 11% 

94 1ft 15 
201654 60% 59% 
60 38% 37% 
171197 11% 17% 
2736 8% ft 

15 10 10% 1ft 

13 30 27% 0% 
242016 Sft 3ft 
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MONDAY 27 


N Ireland talks resume 

Talks on Northern Ireland's 
constitutional fixture resume in full 
session, with Sinn Fein still excluded 
because of the IRA's refusal to 
reinstate its ceasefire. With public 
interest likely to be absorbed by the 
publication on Thursday of the North 
report on the conduct of sectarian 
marches, the British and Irish 
governments will want to inject new 
life into the stalled negotiations. There 
is concern that some unionists may try 
to have the small hinge loyalist parties 
barred from the talks because of their 
links with protestant paramilitaries. 

Franco-German tensions 

Disagreements between France and 
Germany over French proposals far a 
G 7-style economic council to discuss 
EU economic policy after monetary 
unio n may overshadow a meeting of 
EU finance minis ters in Brussels. 
Although a French proposal to create a 
political counterweight to the ftiture 
European Central Bank is not on the 
agenda, it is expected to come up. 

There will also be discussions of the 
meeting of G7 finance minis ters on 
February 8 - and a Belgian suggestion 
that the European Commission should 
be invited to attend. 

Smoking banned outdoors 

Smokers will not be allowed to add. in 
public at least, to New Delhi’s choking 
pollution following an outright ban on 
smoking outdoors, in government 
offices, cinemas, schools, buses and 
trains. Offenders face fines of up to 
Rs500 (£8.50). The state government has 
introduced the ban - the first of its 
type In India - partly to help address 
the city's pollution, partly to aid the 
fight a gains t lung diseases. However, 
one recent study suggested that 
inhaling Delhi’s mostly vehicle- 
polluted air was the equivalent anyway 
to smoking 30 cigarettes a day. 

Fines over illegal workers 

UK employers 
face fines of up 
to £5.000 for 
every illegal 
worker they 
take on without 
making 

reasonable 
checks on that 
person's 
eligibility to work in Britain. It is 
estimated the law. which is aimed 
particularly at casual labour, will cost 
industry a one-off sum of £19.8m and a 
further £11. 6m a year. The government 
claims easy access to jobs has made 
Britain a “magnet” for illegal 
immigrants. Immigrants' rights 
campaigners warn the rules will 
encourage racial discrimination. 

Rifkind in the Balkans 

Malcolm Rifkind. the UK foreign 
minister, holds talks in Bucharest with 
Romania's new centre-right govern- 


ment at the start of a visit to the 
Balkans. Bucharest will be pushing for 
British backing for the inclusion of 
Romania in the first wave of Nato 
enlargement, due to be decided in July. 
Its chances have improved since the 
reformist Democratic Convention won 
last November's elections. In Bulgaria, 
Mr Rifkind will meet Petar Stoyanov. 
who became president last week, and is 
expected to push for desperately 
needed reforms to lead the country out 
of its economic and social crisis. 

Chechen chief leads polls 

The separatist region of Chechnya 
elects a new president and parliament 
after crushing the Russian army in a 
20-month conflict and winning de facto 
independence. The latest straw polls 
suggest that Aslan Maskhadov. who 
commanded the Chechen military 
campaign, is likely to win the 
presidency. However. Shamil Basayev, 
the radical field commander who 
launched a hostage-taking raid on 
Budyennovsk, appears to have gained 
ground. An estimated 5 per cent of the 
pre-war population of 1.1m were killed 
in the fighting. 

Knotty problem in China 

A fourth round of negotiations on a 
new bilateral textile agreement 
between China and the US starts in 
Beijing. In December, the two countries 
held talks in Beijing to settle their 
dispute over textile import penalties, 
with the US accusing China of shipping 
textiles through third countries to 
avoid quota restrictions. In response to 
the financial penalties Imposed by the 
US on Chinese textile imports, China 
has threatened a retaliatory ban on 
some US imports, the latest deadline 
being the end of January. 


Public holidays 

Australia. Monaco. 


TUESDAY 28 


Germany issues forecasts 

The German government issues its 
annual report on the economy, which 
will be scrutinised for signs of policy 
initiatives to bring Germany's high - 
and rising - unemployment back below 
4m. its forecasts are generally expected 
to point to real economic growth of 2.5 
per cent this year and an average 
jobless rate of 11 per cent 

Toxic waste in Manila 

Manila hosts an international toxic and 
hazardous waste congress backed by 
the Philippine government the EU and 
the World Safety Organisation (to Jan 
29). The Philippines is one of the 
region’s worst offenders, with no 
centralised treatment and disposal 
facility for the 6.5m tons of toxic and 
hazardous waste produced annually. 
Philippine government delegates 
and international consultants will be 
among those comparing treatment 
methods - focusing on their 
implementation, regulation and the 
fin an ting of environmental projects. 


WEDNESDAY 29 


Turkey presses EU 

Tansu Oilier, Turkey's embattled 
foreign minister, meets senior 
government officials from Britain. 
France. Germany, Italy and Spain in 
Rome. European capitals are concerned 
about mounting tensions between 


Turkey, Greece and the Greek Cypriot 
government, while Turkey is 
threatening to veto Nato expansion 
unless the EU promises it full 
membership. Mrs Ciller has become 
increasingly hawkish as her domestic 
problems deepen. Last week, it was 
claimed in a German court that drug 
runners had “excellent relations” with 
the Turkish government and "personal 
contacts” with Mrs Ciller. 

Gold secrets revealed 

Overturning 
years of 
tradition and 
secrecy - and 
with the 
blessing of the 
Bank of 

England — 

London bullion 
dealers reveal 
details about the turnover of the 
London gold market. With most inter- 
national gold deals cleared through 
London, the statistics - to be provided 
by the London Bullion Market Associ- 
ation - should also give an indication 
of the size of the gold market globally. 
The association says the move follows 
calls for greater transparency. 

Kohl hosts Erhard gala 

Helmut Kohl the German chancellor, 
plays host to the country’s economic 
policy-making elite at a lavish 
ceremony to mark the centenary of the 
birth of Ludwig Erhard, the father or 
Germany's post-war economic miracle 
and the social market economy. The 
celebrations, brought forward from 
Erhard's actual blrthdate on February 
4 to avoid the chaos of Bonn’s 
p re- Lenten carnival may be the 


occasion for a homily from the 
chancellor on the need to reform the 
welfare state. 

Public holiday 

NepaL 


THURSDAY 30 


Davos forum opens 

The e™ 1 ™! World Economic Forum 
gets under way in Davos. Switzerland 
(to Feb 4). Ostensibly focused this year 
on the of “Building the Network 

Society”, Davos is an annual gathering 
of nz any of the world's leading 
politicians, central bankers, academics 
and business people. Key topics will 
intend ** information technology, the 
ftiture of Europe. Russia, the Middle 
East peace process, reform at the 
United Nations and the Clinton 
administration's post-election priorities 
for the US. Attendees might get some 
skiing in. too. 

Azfiar courts Germany 

Germany’s willingness or otherwise to 
have southern European countries 
participate in the launch of the euro 
will be at the top of Spanish concerns 
in a bilateral summit meeting in Bonn. 
Jose Maria Aznar. the Spanish prime 
minister, has already visited Helmut 
Kohl, the German chancellor, twice 
since taking office nine months ago. Mr 
Aznar, accompanied by 11 cabinet 
ministers, will argue that Spain 
intends to meet the conditions for the 
single currency this year. Talks are 
also expected to focus on EU reform 
and changes in Nato, in which Spain is 
set to become a full military partner. 

EU Year against Racism 

Four days after the British clampdown 
on illegal workers attracts accusations 
that it will increase racial prejudice, 
the Netherlands - the holder of the EU 
presidency - hosts the opening 
meeting in The Hague of the European 
Year Against Racism. Along with 
Padraig Flynn, the EU social affiairs 
commissioner, the Dutch are seeking 
ways to curb what they tear is an 
increase in intolerance and 
diftriminatinn Initiatives include 
contacting more than 500,000 local 
sports clubs to encourage a 
commitment against prejudice. 

Saleroom 

An important auction 

S Of Old Master pain tings 
takes place at 
Sotheby's New York. 
Highli gh ts include 24 
paintings owned by the 
British Rail Pension 
Fund, including a pair of Venetian 
views by Canaletto, carrying an 
estimate of up to (C i.im) , and a 
pair of woodland scenes by Boucher, 
with an estimate of up to $600,000. 

There are eight 17th-century paintings 
from the collection of Saul Steinberg - 
including the smallest painting 
attributed to Rembrandt, a portrait of 
an old man which measures 4Vfcms by 
2{$ins, expected to make up to $2m. 


FRIDAY 31 


Morse est mort 

At midnight, Morse est mort The 
maritime listening post on Brittany's 
coast will stop receiving Morse code 
messages. France Telecom has decreed 
the 153-year-old code defunct - two 
years before Britain and the Inter- 
national Maritime Organisation for- 
mally ditch Samuel Morse's alphabetic 
language of dots and dashes. Although 
still pulsed over the emergency 
wavelength of 500kHz, Morse has been 
overtaken by verbal radio contact 
which, in turn, is giving way to 
satellite communication systems. 

FT Surveys 

Global Investment Banking; Property 
Finance. 

Public holiday 

Nauru. 


SATURDAY 


Rugby union 

Five nations' championship: England v 
Scotland (London), Wales v Ireland 
(Cardiff). 

FT Survey 

Quarterly Review of Personal Finance 
(UK only). 


SUNDAY 


Chirac visits Yeltsin 

Jacques Chirac, the French president, 
visits his Russian counterpart Boris 
Yeltsin in Moscow for wide-ranging 
talks which are expected to cover the 
enlargement of Nato, co-operation with 
the G7 group of nations, the situation 
in the Balkans and Central Asia, and 
bilateral Franco-Russian issues. 

Mother Teresa ballot 

A secret ballot 
takes place in 
Calcutta to 
f elect the 
successor of 
Mother Teresa 
as superior 
general of the 
Missionaries of 
Charity, which 
operates in 111 countries. The 86-year- 
old Nobel Peace prize winner, who has 
led the order since she created It in 
1948, wishes to retire because of health 
problems. The ballot follows a two- 
week retreat by the 103 nuns who make 
up the order’s electoral college. 

Skiing 

World championships. Sestriere, Italy, 
(to Feb 16). 

Compiled by Simon Strong- 
Fax: (+44) (0)171 873 3194. 
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Other economic news 

Monday: The first estimate 
of UK GDP in the final quar- 
ter of last year should show 
an acceleration in growth 
despite the dampening effect 
of the pound's rise on manu- 
facturing exports. 

Tuesday: The UK's trade 
deficit may show signs of 
widening as stronger domes- 
tic growth sucks in more 
imports. US consumer confi- 
dence is forecast to remain 
at high levels in January. 
Economists think US data 
could show another large 
rise in wages in the fourth 
quarter of last year. 

Wednesday: US durable 
goods orders are forecast to 
have rebounded last month. 
The minutes of the Decem- 
ber UK monetary meeting 
will be scrutinised for argu- 
ments between the chancel- 
lor and the Bank of En g land 
about interest rates. US GDP 
data for the fourth quarter of 
last year should show an 
acceleration in growth. 

Thursday: UK consumer 
borrowing probably 
remained strong last month. 

Friday. French unemploy- 
ment is forecast to have 
risen again in December. 
Japanese unemployment is 
expected to have risen 
slightly last month. 


ACROSS 

1 Capital performance, on 
October 1st. of ramous 
piano work (6.8) 

10 Mortal smell bas a name 1 
(5) 

11 Screwed up by dr unk need 
replacing (91 

12 Physiotherapist to service 
half of Europe? (71 

13 Backing a foreign patent on 
a type of bomb (7) 

14 One rushed outside when 
spotted (51 

16 Go with accountant, back 
to firm (9) 

19 Mountain climbers, work- 
ing in pairs? (9) 

20 Cane the employees (5i 

22 Loving an Italian city 
turned to ring us (7) 

25 Union man got redhead 
into trouble t7> 

27 Vital cure Tor shaking is 
profitable (9) 

28 Bury artist has no father 
(51 

29 Dicky* climbed there in a 
children’s song (5.5.41 


Statistics to be released this week 

Day Economic Mnri-w Previous Day Ec o n om ic Motflm Previo us 


(Mused Country 

Statistic 

Forecast 

Actual 

Oat— aed Country 

Statistic 

Forecast 

Actual 

Moo . 

Denmark 

Dec wholesale price index" 

0.2% 

-0.3% 

Thurs 

Nath 

03 gross domestic product final*** 

a7% 

0.7% 

Jan 27 

Denmark 

Dec wholesale price index** 

1.1% 

1.1% 

Jan 30 

Neth 

03 gross domestic product final" 

3.0% 

3.0% 


UK 

04 gross domestic product (prov)*- 

0.8% 

0.7% 

Friday 

Japan 

Jan consumer price Index** (Tokyo) 

0.2% 

02% 


UK 

04 gross domestic product fprov)" 

2.6% 

2.4% 

Jan 31 

Japan 

Jan con price ind ex-perishables" 

ao% 

-oi% 


US 

Dec existing home sales 

4m 

4.04m 


Japan 

Dec consumer price ind" (nation) 

aa% 

. 05% 


Japan 

Jan wholesale price ind (2nd 10 days) 


0.0% 


Japan 

Dec con price ind ex-perishables" 

0.3% 

04% 

Tues 

UK . 

Nov global vtsfcie trade 

-E800m 

-£454m 


Japan 

Dec unemployment rate 

3.3% 

03% 

Jan 28 

UK 

Dec visible trade ex-EU 

-£700m 

-£639m 


Japan 

Dec job offensfoeekers ratio 

0.75 

074 


US 

04 employment cost ind, civttan*** 

0.8% 

0.6% 


Japan 

Dec construction orders" 




US 

04 employment cost ind, arifian** 


2.8% 


Japan 

Dec housing starts" 

2.7% 

9.9% 


Canada 

Nov fix weight employment earnings— 

3.0% 

3.2% 


Japan 

Dec construction starts" 


06% 


US 

Jan consumer confidence 

112.0 

113.8 


Swltz 

Jan federal consumer price index* 

02% 

oi% 


Spain 

Nov industrial production** 

5.4% 

6.1% 


Switz 

Jan federal consumer prioe index" 

07% 

08% • 

Wed 

Japan 

Dec industrial production? 1 

0.6% 

-1.4% 


France 

Dec unemployment rata 

108% 

12-7% 

Jan 29 

Japan 

Dec shipmentsf 


-0.5% 


Franca 

Dec jobseekers' 

0.6% 

0.7% 


Japan 

Dec retail sates** 

-1.7% 

-0.3% 


US 

04 gross domestic product advance 

3J5% 

2.1% 


US 

Dec durable orders 

0.9% 

-1.5% 


US 

04 gro33 dom prod deflator advance 

02% 

00% 


US 

Dec durable shipments 


1.2% 


Canada 

Nov real gross dom prod factor cost 

0.5% 

-0.3% 


Canada 

Dec Ind production price axtex” 

0.2% 

-0.2% 


US 

Dec new home sales 

737k 

772k 


Canada 

Dee raw materials price index 

1.5% 

1.5% 


US 

Jan wpicultuirs prices 


-1.8% 


Belgium 

Jan consumer price index* 

05% 

0.2% 

During the week... 





Belgium 

Jan consumer price index** 

2.1% ‘ 

2.5% 


Germany 

Dec Icon consumer cfmatB 


87.0 

Thurs 

UK 

Dec consumer credit 

£Q.9bn 

El.lbn 


Germany 

Jan prettm cost of Bring wear 

03% 

05% 

Jan 30 

US 

Initial claims Jan 25 


355k 


Germany 

Jan pretim cost of firing west" 

1.6% 

1A% 


US 

State benefits Jan 25 


2,482k 

"mth cn utfv, cn yr. ~c(tr on cp. tseasoraCy at^usted Statistics, counagy UUS MerngBonaL 


DOWN 

2 Now calling for confession 

(9) 

3 Sign sick note for char (5) 

4 A drop of liquid? (9) 

5 Orchestra leader managed 
without string instrument 
(5) 

6 Spiteful woman takes rake 
in as mnlring 1 holes in the 
ground (91 

7 Where one aims to ensure 
Kieran gets some (5) 

8 In French airport, looking 
angry, stands hospital 
attendant (7) 

9 Turns them as requiring 
running water (6) 

15 Degree of fudge consumed? 
(91 

17 Carrying a child's bed. 
head for a sea? (91 

18 Cold father upset man in 
top room (9) 

19 Tell fat drunk where to 
live? (7) 

21 Shouted warning to contain 
old city uproar (61 

23 To take place In our cricket 
club (5) 

24 One way to get sick, how- 
ever (5) 

26 Dislike taking the stage 
topless (5> 



WINNERS 9,272: K.J. Price, Rayleigh, Essex; T.F. Brady. 
Brussels. Belgium; Maureen Brass ington, Rugby. War- 
wicks; C. Kennedy. Canterbury. Kent; R. Lennanf. Aston 
Clinton. Bucks; J.W. Penielow. HareQeld, Middlesex. 


MONDAY PRIZE CROSSWORD 

No.9,284 Set by GRIFFIN 

Six bottles of Davys Celebration Champagne for the first correct solution 
opened and three runner-up prizes of £40 Davys food and wine vouchers 
redeemable In person or by post. These prizes are available only to 
winners living In England, Scotland and Wales. Winners with overseas 
addresses will receive a set of silver-plated place name bases and cards. 
Solutions by Thursday February 6, marked Monday Crossword 9284 on 
the envelope, in the Financial Times, 1 Southwark Bridge. London SE1 
9HL. Solution on Monday February 10. Please allow 28 days for delivery 
of prizes. 

Address. 


Solution 9,272 
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“Actions in 
the present 
are the 
one and only 
way to make 
the future.” 

Peter Drucker 

Join Peter Drucker, Dr. Arthur C. 
Clarke. Jeremy Paxman, Sir Peter 
Bonfield, Andrew Buxton, Dr. Richard 
Sykes. Jean Irvine. Joseph de Feo 
and Prof. Michael Tracey. 



LWT Studios, London on 5th March 1997 - 


Future business success depends on the 
convergence of information, people and 
technology. 

Convergence *97 is a live Interactive event 
that will enable you to take practical action 
to address new ways of competing in the 
21st Century. 

Attendance is exclusive to leaders of 
business, education and public authorities. 

Act now - shape your future today 
call 0181 840 5285 
or visit www.convergence.org.uk 

Sponsored by 
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